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General 


Spokesman Says Talks Pointless on GATT 
Re-Entry 

HK1901150295 Beijing ZHONGGUO XINWEN SHE 
in English 1352 GMT 19 Jan 95 


{[FBIS Transcribed Text] Beying, January 19 (CNS)- 
Spokesman of the Ministry of Foreign Affairs of China, 
Shen Guofang, said at today’s press conference that 
director of the working group on China's re-entry to 
GATT had invited China to resume negotiations im 
Geneva in February of this year. The Chinese side held 
whether to resume negotiations or not should be decided 
through negotiations between relevant sides. It would be 
pointless to hold the meeting of the working group in 
recent period when the main contracting parties failed io 
lower their excessive demands. 


He also said reduction in tariffs of 200 kinds of imported 
products announced by China recently was to meet the 
demand of economic system reform in Mainland China 
and was a step to exercise autonomous tariff-deduction, 
which had nothing to do with the negotiations on re- 
entry to GATT. 


In reply to a Guestion on reopening of negotiations on 
inteliectual property rights between China and America, 
Shen said China’s stance on protection of intellectual 
property rights was firm. China hopes to solve disputes 
between China and America over the issue of intellectual 
property nghts. So long as the negotiations covld be 
underway based on mutual respect, equa!ity and mutual 
benefit, so long as the American side had sincerity to this 
issue and held a calm attitude, an agreement on this issue 
could be expected to be reached. 


Mr. Shen stressed copyright infringement was a kind of 
social phenomenon, it was not resulted from the govern- 
ment’s policy. From now on, the Chinese government 
would take more strict measures to protect intellectual 
property nghts. 


in answer to the question on Deng Xiaoping’s health 
which was put forward by reporters on several occasions 
at the regular press conferences on Thursday, Mr. Shen 
repeated the same words: “In view of an old man of 90, 
his health, general speaking, is 200d.” 


Minister Wu Yi Reviews GATT Re-Entry Efforts 


HK1901071495 Hong Kong WEN WEI PO in Chinese 
| Jan 95 pp A3, A4 


[Article ty Wu Yi, minister of foreign trade and eco- 
nomic cooperation; 23 November 1994: “China and the 
World's Multilateral Trade System”] 


{[FBiS Translated Text] The development of the Chinese 
and international economies has convinced me more 
and more deeply that the multilateral world trade svstem 
is playing an increasingly important role in China's 
foreign trade relations. It has also made me deeply 
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realize the complicated nature of the interdependent, 
mutually conditioning, and conflicting global and 
regional systems in the multilateral trade system. At the 
same time, in view of the upcoming inauguration of the 
World Trade Organization [WTO] and the fact that 
negotiations on China's resumption of its status as a 
GATT contracting party have reached the final stages, I 
consider it necessary to further look into the relations 
between China and the multilateral trade system so that 
China can play a more constructive role in strengthening 
the multilateral trade system and make this system better 
serve China in developing its foreign economic cooper- 
ation and trade. 


I. Development Trend of the Multilatera! Trade System 


After World War Il, a multilateral economic system 
represented by GATT, the IMF, and the World Bank was 
established at the Bretton Woods Conference. However, 
this multilateral systern has never been complete because 
the former Soviet Umion and virtually no socialist 
country took part in the Bretton Woods Conference. If 
we say that the basic characteristics of the world political 
order before the end of the “Cold War” was rivalry 
between the two superpowers, that 1s, the United States 
and the Soviet Union. then we would say that for a 
considerably long period during the “Cold War,” the 
world economic order was basically dominated by the 
United States. | believe that we should emphasize this 
point when discussing the process of the historical devel- 
opment of the multilateral trade system represented by 
GATT. 


The world after the “Cold War” is still not very peaceful 
but the predominance of political and military factors in 
international relations has gradually been replaced by 
economic factors and economic considerations have 
become the most active and important factor in interna- 
tional relations. Practica'ly every country 15 taking eco- 
nomic development as its primary objective and the 
desire of the peoples of ail nations to develop their 
economies and seck a better life is becoming stronger 
and stronger each day. These mayor changes in interna- 
tional relations inevitably have a profound impact on the 
multilateral trade system. 


Two trends have been particularly worthy of attention in 
the multilateral trade system in recent years. 


The first is that the multilateral world trade system ts 
being defended and strengthened. Today's global trade 
system is represented by GATT. The biggest achieve- 
ment of GATT since its establishment in 1948 is that, 
through the organization of multilateral trade talks, it 
has promoted trade liberalization. The Uruguay Round 
of Talks was the eighth round of such talks organized by 
GATT in its 40-plus vears of history. After more than 
seven vears of negotiations, beginning in 1986 and 
ending in '993, a package of accords was reached. In this 
package. the decision on the establishment of the WTO 
is the most important of all, as it signifies the end of 
GATT as a provisional international trade agreement 
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and replaces it with a brand-new worid trade body. This 
is a victory for the global trade system. 


The signing of the final accord of the Uruguay Round ts 
in fact the product of compromise by all concerned. In 
the past. a leading trading country had always relied 
mainly on domestic legislation and bilateral negotiations 
in dealing with its foreign trade relations. Since it refused 
to recognize GATT as an international organization 
from the outset, 1 made little of the authority of GATT 
as the representative of the multilateral trade system. In 
recent years, however, due to its declining economic 
strength and in the face of growing competition from 
other countries and trade blocs. it was compelled to 
come out in defense of the multilateral system in order to 
maintain its status as the world’s dominant economic 
power. On account of the general economic recession, 
other Western developed countries hoped to boost their 
own economic recovery and development. through res- 
olutions aimed at curbing trade protectionism reached 
during the Uruguay Round. The vast number of devel- 
oping countries supported the final accord of the Uru- 
guay Round because they wanted to contend with the 
intensifying unilateral trade actions and obtain the ben- 
efits of an open market by obtaiming multilateral and 
unconditional most-favored-nation treatment through 
GATT. 


The success of the Uruguay Round of talks has strength- 
ened the multilateral world trade system. enriched and 
widened the scope of this system and contributed toward 
the development of world trade. However, it must be 
emphasized that the outcome of the Uruguay Round is 
very unbalanced. It has not. or at least not fully, taken 
into consideration and satisfied the interests of the 
developing countries. This 1s particularly obvious in the 
accords finally reached on intellectual property mghts 
[IPR]. investment, and the service trades. The accord on 
IPR is an anticipatory protectionist accord. In the short 
term, it 1s more favorable to the developed countries, 
which control technologies, patents, and royalties. In 
order to implement this accord, developing countries 
will meet with numerous difficulties and will have to pay 
a considerable price readjusting their policies and 
revising their laws. Moreover, this accord fails to address 
the issue of the promotion of technology transfer, which 
is closely related with IPR and which is of great concern 
to developing countries. This makes the Uruguay Round 
accord on IPR very unbalanced. Similarly, the Uruguay 
Round accord on investment only st:pulates that recip- 
ients of investment have obligations to bear but says 
nothing about the obligations of investors. This makes 
the whole accord more favorable to developed countries 
which export capital. In short, the Uruguay Round has 
not addressed the basic pitfall of the multilateral trade 
system represented by GATT. This pitfall is that the 
present multilateral trade system is basically in the 
service of developed countries. particularly the one or 
two largest developed countnes. In my opinion, we 
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should have a sober understanding of this pitfall «hen 
discussing China’s participation in this multilateral 
trade system. 


Another im ortant trend to be noted in the multilateral 
trade system 1s the rapid development of regyonal trade. 
The European Umon and NAFTA have already emerged 
in Europe and North America. while in the Asia-Pacific 
region, great efforts are being made to promote trade 
hberalizatson through the Assa- Pacific Economic Coop- 
eration [APEC] forum. Some counties are ewen talking 
about “institutponalization.” It 1s quite obvious that the 
trend of forming regional economic groups us the resuli 
of an unbalanced development of the world economy, 
particularly Western economies, and reflects the imten- 
sifying competition between major economic and trade 
nations. 


Due to the rapid developmert of international trade and 
investment, economi interdependence between nations 
has been isitensifying mn recent years. We would say that 
the formation of a global production. operation, and 
marketing system through trade liberalization has 
become much more necessary and prssible than it was 
over 40 years ago when GATT was first established. 
However. this 1s not the full picture of international 
economic and trade relations. The economic interests of 
various major trading countnes often transcend the 
sacred principle of free trade. When a big country cannot 
have the global multilateral system under its thumb. or 
when intensive competition between major trading 
countries can no bonger be tolerated hy the global mul- 
tulateral system. regional trade blocs will emerge. These 
trade blocs all clawn that they are nonexclusive. How- 
ever, in offering; preferential trade terms to ther fellow 
members bul rot to econormnc entities outside, exclusive- 
ness inevitably cocurs. Although GATT stipulates that 
tanff unions ard free trade zones cannot impose trade 
barriers on third countries, the more favorable trade 
terms offered by members of the blocs to fellow mem- 
bers, obviously pose invisible trade barriers to those 
outside the blocs. Of course. if regsonal trade blocs are 
just a means of realizing global trade !rberalizution. they 
may for a tome be regarded as a positive factor for free 
competition in world trade. However, whether or not the 
trends of the strengthening of the multilateral world 
trade systern and the development of regional trade blocs 
can “go hand in hand and complement each other” as 
the regional trade blocs claim. remains to be seen. 


Il. Taking Part in the Multilateral Trade System Is 
Necessary for China's Reform and Opening Up 


Before the implementation of the reform and opening up 
policy in 1978, foregn trade did not constitute an 
important component of China's national economic 
development. Since China practiced a highly-centrahized 
planned economy. it always operated outside the main- 
stream of inte. matronal economic and trade relations and 
had not joined the Bretton Woods global multilateral 
system which nachuded GATT. 
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In the carly stages of reform and opening up. we mainly 
concentrated on the development of bilateral economic 
and trade cooperation with other countnes and regions 
in our forergn economic and trade relations. However, as 
our economy and trade developed, and as the reform of 
the economic sysiem deepened. we gradually came to 
realize that in order to reach a new height in our foreign 
trade. we must uphold a principle of omnidirectional. 
multilevel, and diversified development in opening the 
country to the outside world. In order to ump!iement this 
principle, it was necessary to gradually bring the Chinese 
economy into line with the world economy and an 
important hallmark of this merging of tracks ts that 
China's foreign economic and trade system must be 
brought into line with common international practices. 
This puts the question of China reclaiming ts GATT 
membership and joiming the multilateral world trade 
system im an important place on our agenda. Looking 
back on negotiations regarding China's reentry into 
GATT over the past eight vears. we can see that China's 
move to take part in the multilateral trade system with 
the restoration of China's GATT membership as the 
hallmark 1s something necessary for China's reform and 
opening up and that the talks on China's reentry have 
always proceeded hand in hand with the historical pro- 
cess of China's economic structural reform. China can 
only talk about regaming its GATT membership if ut 
implements the reform and opening up policy and 
China’s reentry into GATT will promote China's 
opening up and economic structural reform Hence, 
negotiations on reentry into GATT are closely related to 
China's economic structural reform, the existence and 
development of its enterprises. the establishment of a 
legal framework for the market. and so on. It 1s precisely 
from the perspective of these close links that we see the 
necessity of China's reentry into GATT. As I see it. this 
necessity is manifested in the following three aspects: 


1. Reentry into GATT will help promote China's economic 
structural reform. 


It must be admitted that since the 1970's, China's 
economic structural reform kas always proceeded in the 
direction of enlarging the role of the market. Fettered by 
traditiona! concepts, however, our ideas on the market 
economy have remained muddicd for a long time. 


In spring 1992. Comrade Deng Xiaoping. the chief 
architect o, China's reform and opening up program, 
profoundly summed up our experience in reform and 
opening up over the past 10 and more years. He rejected 
the concept that the market economy was something 
inherent in the capitalist system and put forward tie 
brilliant corcept thai the market economy could also be 
practiced wider the socialist system. This mayor break- 
through im understanding enabled us to solemnly make 
the following announcement at the meeting of the GATT 
working party on China: China's economic structural 
reform 1s aimed at the establishment of a socialist market 
economy. In terms of its general characteristics, there ts 
no fundamental difference between this system and the 
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capitalist market economy. The only difference 1s that 
China's market economy ts a market economy under the 
socialist sysivm. 


China’s declaration of its intention to establish a 
socialist market economy produced a great impact on 
GATT, a world economic and trade organization which 
upholds the market economy as gospel. China is now 
working hard on the establishment of a market economic 
system and this 1s in complete accord with GATT’s arm 
of “J ystributing resources, making fuller use of resources, 
and promoting economic growth and development by 
market means.” It 1s in this sense that we say that 
conditions for China's reentry into GATT are ripe. 


2. Reentry into GATT will help promote the development 
of Chinese enterprises in international competition. 


For Chines~ enterprises, reeniry into GATT implies not 
only opening the Chinese market to the outside world 
but also their march toward the international market. 
This 1s no doubt a double challenge. 


Many have raised doubts as to whether or not enterprises 
in a developing country such as China can withstand the 
test of international market competition. With this ques- 
thon in mind, we sought the advice of representatives of 
contracting parties from among the great number of 
developing countnes. We asked them to tell us their 
experiences in joining GAT. Although their experi- 
ences differed, a basic conclusion that could be drawn 
was that no country ever faced the decline or bankruptcy 
of its national industry as a result of joining GATT. The 
experience of many developing countries was that the 
course of secking entry into GATT had become a “cat- 
alyst™ fox their economic reform and industrial struc- 
tural readjustment and that their enterprises became 
much more competitive after joining GATT. 


Of course, participation in international market compe- 
tition requires given conditions. After all, this kind of 
competition ts of a much higher order and 1s much more 
complicated, intense, and ruthless than competition im 
the domestic market. Experience in the decade and more 
since reform and opening up began proves that although 
Chinese enterprises are still lagging behind their forcign 
counterparts, overall, they are basically ready to take 
part in international division of labor and international 
competition to a greater extent and on a larger scale. I do 
not subscribe to the view that China's reentry into 
GATT will serrously jeopardize the development of the 
Chinese economy and the survival of its enterprises. 


We are glad to see that faced with the question of reentry 
into GATT, more and more Chinese enterprises have 
embraced the concept of market economy and are 
working hard to organize production and business activ- 
ities im accordance with international market require- 
ments and common business practices. The pressure and 
drive generated by reentry into GATT have given a 
positive impetus to China's economic structural reform, 
particularly the internal reform of enterprises. 
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3. Reentry into GATT will help promote the establish- 
ment of a legal framework for the market economy in 
China. 


GATT its not just an international trade agreement but 1s 
a set of legal frameworks for the operation of the 
international market. Through eight rounds of multilat- 
eral trade talks in the 40 and more years since its 
establishment, GATT has reached many international 
accords and regulations. Since the Uruguay Round in 
particular, a number of new international accords and 
regulations, including those in the new spheres of service 
trades, IPR. and investment have been reached. 


Due to this rmportant feature of GATT, China's reentry 
issue takes on two levels of meaning. Aside from China's 
return to the international multilateral trade system, it 
also implies that the formulation and implementation of 
laws and regulations relating to international trade in 
China must be done im accordance with the corre- 
sponding international norms and standards. 


After years of hard work. we have made considerable 
achievements in the improvement and perfection of our 
foreign trade legislation. In May 1994, China promul- 
gated the “Foreign Trade Law” formulated im accor- 
dance with GATT principles and concrete conditions in 
China, clearly stipulating that China practices a unified 
foreign trade system and safeguards fair and free foreign 
trade order in accordance with law. We will continue to 
formulate a senes of foreign-related laws and regulations 
which are in conformity with GATT. the Uruguay 
Round accords. and other international regulations. This 
is not only necessary for our reentry into GATT but, 
more importantly, is in complete accord with our goal of 
establishing a socialist market economic system. 
Whether or not our efforts to establish a market 
economy will succeed depend, to a large extent, on 
whether or not we can establish and effectively imple- 
ment a whole set of legal systems which can ensure 
market order and provide norms for government, enter- 
prise, and individual actions. 


In short, China’s reentry into GATT and participation in 
the multilateral trade system are mainly necessitated by 
its own reform and opening up. Of course, we realize that 
participation im the multilateral trade system will also 
help us contain unilateral trade actions and protec- 
tionism by drawing on the strength of multilateral orga- 
nizations and rules. Due to the fact that a leading trading 
country has to this day refused to relinquish its right to 
resort to unilateral trade actions, the authority of the 
multilateral trade system has not been truly established. 
We do not have any unrealistic illusions about the 
multilateral trade system but. after weighing the pros and 
cons, we still think it best to participate in this system. 
Hence, the Chinese Government has a positive attitude 
toward rejoining GATT. 

Ill. The Basic Principles Underlying China's 
Participation in the Multilateral Trade System 

We began negotiating cur reentry into GATT eight years 
ago and made a decisive step forward in taking part in 
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the multilateral trade system. Three years ago. before our 
GATT reeniry negotiations drew to an end. we joined 
APEC whose aim it ts to fromote regional trade libecral- 
ization. Thus, we began to approach the question of our 
participation im the multilateral trade system on the 
global and regional levels. This also made the process of 
China's reentry more complicated. 


In our handling of the relations between the global and 
regional trade systems, we advocate safeguarding and 
strengthening the multilateral trade systera based on 
GATT and maintain that the regional trade system must 
abide by common international trade rules such as 
fairness. openness, and nondiscrimination. Thus, at the 
APEC ministerial meeting in Jakarta we stressed the 
need to establish an open regional trade syste: and 
objected to suggestions on the establishment of regional 
trade blocs. If the role of the multilateral trade system 1s 
weakened, its basic principles and disciplines are under- 
mined, and its universality and representative nature 
cannot be manifested. the regional trade system may 
move away from the global wade system and head for 
trade protectionism. Of course this does not mean that 
the GATT global system 1s without flaws. To the con- 
trary, quite a proportion of the GATT legal norms ts 
based on the interests of the developed countries and 
does not fully take into account the level of cconomic 
and social development of the developing countries. 
These legal norms should be perfected im the course of 
implementation. At present, we must be on special guard 
against people who try to put the developing countries in 
an even more unfavorable position in the global trade 
system by making a fuss about environmental rssues and 
labor standards 


It is precise)y with these serious pitfalls of the GATT 
global system in mind that we emphasized ai the APEC 
meeting that. in the process of bringing about trade 
liberalization, it 1s necessary to take fully into account 
the different development levels of the varnous members’ 
economic entities. We also advocated that the principles 
of reaching unanimity through consultation and reci- 
procity based on equality must be upheld in trade 
liberalization in the Asia-Pacific Region. We hope that 
APEC will play a positive role in eliminating the draw- 
backs of the multilateral trade system represonted by 
GATT. Whether in secking reentry into GATT or in 
participating in APEC, the basic principle we uphold ts 
that we must strive to strike a balance between rights and 
obligations. The acceptance of obligations and the enjoy- 
ment of rights must be of help to China's reform and 
opening up and to the development of China's economy 
and trade. We promised to take up the obligations 
required by GATT in our negotiations on rejoining 
GATT because the discharge of these obligations and the 
establishment of a socialist market cconomic sysiem 
share the same general objective. In the past few years, 
we have reformed the economic system of central plan- 
ning, introduced pricing by the market mechanism to the 
majonty of goods. abolished mandatory foreign trade 
plans and direct exper subsidies. ended the policy of 
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import substitution, abolished import regulatory tax, 
and made several major tax cuts. We unrfied the internal 
tax system and offered national treatment to imported 
products. We adopted a single «xchange rate, and a 
conditional free conversion sysiem in the foreign 
exchange market. and plan to realize free conversion for 
current accounts before the year 2000. We cut many 
nontariff trade barners and made management measures 
more transparent. Thanks to these reforms, China's 
foreign trade system 1s now basically in line with the 
international norms of GATT. This provides us with 
rapidly increasing opportunities for opening the country 
wider to the outside world and for the entry of forengn 
products into the Chinese market. giving a great stimulus 
to China's economic structural reform, particularly the 
reform of the foreign trade system. At the same time as 
significant progress 1s being made in our economic 
structural reform and our foreign trade system 1s moving 
nearer the global system represented by GATT, we are 
also exerting ourselves in GATT talks on market access. 
At the end of last August. our GATT talks delegation in 
Geneva pul forward schedules of concessions on agricul- 
tural products. . onagricultural products, and service 
trades. These three schedules of concessions basically 
reflect the most we can do at our present level of 
economic development and take into account, as far as 
possible. the interests of our trading partners. The gen- 
eral level of our tariff concessions has reached $7 percent 
and a timetable has been set for the gradual elimination 
of most nontarff measures. After negotiations with 
nearly 30 contracting parties in September and October. 
most of the negotiating has been done or has been 
basically done and some negotiations can be expected to 
draw to an end soon. Admittedly the demands of some 
contracting parties have still not been fully met and the 
asking price of individual contracting parties 1s too high. 
Our negotiations on reyornmng GATT are still beset with 
difficulties. 


In order to tide over these difficulties, I had further talks 
with U.S. Trade Representative Mickey Kantor and 
Commerce Secretary Ron Brown while in Jakarta 
attending the APEC meeting. In our talks, the Americans 
said that they would “take a pragmatic and flexible 
attitude and support China's reentry inte GATT on a 
sound commercial basis” but, on the other hand, they 
put forward excessively harsh terms which are not con- 
sistent with our levci of development and are unaccept- 
able to us. 


In reply to thei demands, | told the Americans that 
China's stand on rejoining GATT is both firm and 
flexible. Specifically. our stand can be summed up in 
four ports: First, we can undertake to continue to do 
what 1s done now. Second, we undertake to get done as 
quickly as possible what is being planned. Third, we can 
promise a timetable and gradually bring to fruition what 
is possible in the future but is not entirely possible now. 
Fourth, we absolutely refuse to do anything which we 
find unacceptabic, no matter how great outside pressures 
are. The first three points show our flexibility, while the 
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last point shows our firmness. Based on this principle, | 
addressed the U.S. demands one by one. Transparency. 
national treatment, and the unified impicmentation of 
foreign trade policies belong to the fh: : *wo categones 
and we promuse to get things done as qu. _ «ly as possible. 


The foreign exchange system. the abolition of non-tanff 
measures and the widening of market access belong to 
the third category and we promise to draw up a timetable 
and gct things done, step by siep. We would say that our 
attitude 1s indeed “practical and flearbic.” Among ques- 
trons in the fourth category. the question that stands out 
most 1s China's status as a developing country. In my 
talks with the Americans. | used the three ciear-cut words 
“absolutely cannot agree™ to show China's stand. This 1s 
because only by insisting on China's status as a devel- 
Oping country can we ensure that. The obligations under- 
taken by China at the time of joining the multilateral 
trade system correspond to China's present level of 
economic development, China's reentry into GATT will 
not have too great an impact on Chinese industnes: our 
reform can proceed in an orderly manner according to 
our timetable, and that our economy can develop im a 
sustained and steady way. Otherwise. reentry into GATT 
wili jeopardize the process of China's reform and 
opening up. Fundamentally. this goes against our aim in 
rejoining GATT and cancels out the positive meaning of 
reentry. 


It es precisely based on our stand on China as a devel- 
oping country that, when discussing the long-term objec- 
tive of trade liberalization in the Asia-Pacific region at 
the APEC meeting in Jakarta. we insisted that there must 
be two timetables for the realization of thes obiective: 
one applicable to the developed cconomnes and the other 
applicable to the developing entities. The United States 
agreed on this important stand and had it written into 
the “Statement on Prospects signed by the leaders of 
APEC. We hope that the L: ‘ied States can adopt the 
same principle toward China's negotiations on rejomung 
GATT so that progress can be achieved im these nepoti- 
ations as quickly as possible. 


We know very well that China's reentry into GATT has 
attracted worldwide attention because mt will have a 
tremendous and farreaching impact on China's cco- 
nomic and trade development and, therefore. provide 
much more opportunities for market access. In the 
present-day world where there 1s great interdependence 
m economic and trade relations, the only way to promote 
rapid growth in the world economy 1s through coopera- 
tio between developed countries, with their technolo- 
gies and capital, and developing countries, with their 
huge marxct potential. As the world’s largest developing 
country, the biggest contribution that China can make t+ 
the global trade system is to provide the whole world 
with a large market. However, the devclopment of a truly 
vibrant large market depends on the balanced [jun heng 
0971 S898), rapid and sustained devclopment of the 
Chinese economy, while the success of China's economic 


development depen is. in turn. on the success of its 
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economic structu’ai refor periences of mans The WTO. to be created mm 1995, should be a more 
counties which have carried conomec structural representative and reai world trade body than 1s prede- 
reform prove that reform can on coed if rt as carned cessor. In today’s economically interdependent and 
out step by step. mm keeping with ts not ) conditions diversified world, the multilateral trade system to be 
and the tolerance leve! o! its « ms and society. In ats established by the WTO wall only be able to ensure its 
economic structural retor 2 adopts a progressive —s effective running and maintain its long life and vitality 
strategy on the whole and the progress it has achieved is bs continuously absorbing into 1's fold. countnes and 
attraciing worldwide atten: r SUCCESS 1S regions with different economic characieristics and « co- 
that thes reform sisatcg, suits 1 editions in China. nomic development levels. Similarly. in our support of 
which has a large populatror 1k foundation. and the long-term objective of trade liberalization in the 
uneven development hetwcen regions. Hence. im our Asia-Pacific Region. we also emphasize the need to take 
negotiations on rejorning GAT? ave aluavs hoped fully mmto account the diversity of the membership of 
that the contracting parties. taking a long-term point of APEC. particularly the disparity in the economic devel- 
view and proceeding fron 2 point that opment levels of its members. Only in this way will the 
China ts a des clopime count , working hard to long-term objective of trade liberalization be realistic 
establish a market coonomn sister sould activels and workable 

support the historical proc: ns Horts to om The APEC meeting has just come to an end and the hard 
the multilateral world trade system and sce to ut that this pargaining stage of China's negotiations on reentrs into 
process will contribute ind (China's social stability GATT are about to start. Adhering to our basic national 
and economic development. so that m cam provace the policy of reform and opening up. we will unswervingls 
world with an open and gradually cxpanding market and fully take part in the multilateral trade system and 
Thus we beheve that supporting | PS imsrstence on its strive to build Ching into a modern and strong sociairst 
Status as a dev cloping coun! Isresntrs Mewo isons country 

sin th. sundamenta ¢ contracting parties 

This 1s also the only way that ©! © GATT reentn : ichen on Forcien. Sino-UK Relati 
Negotiations can be “estar lish 2 sound commercial Qian Qic 8 SS, Se craters 
basis.” HK ISO1125595 Hone Kone T7U CHING im Chines: 

Na 52. 5 Jan 9S pp 6-9 
After cight years of negota nd-o*-vear 
deadline for concluding substantive 1 hatronms on our “Special article” on interview with Quan Qichen. State 
reentry mto GATT 1m ordcr thar we could achreve the Council vice permer and Chinese Foreign Minister bys 
aim of becom.rg a founding member of the WTO Gong Fang (7895 2397). in Hong Kong 11 December 
1994: “China's Foreign Relations and Sino-British Rela- 
I told reporters in Jakart Sta Drict tons m 1994") 
moment in the jong cours tors but. as far 
as Negotiations on jcrming an ontcrnational organization |FBIS Translated Text] [Gong Fang] What were the new 
are concerned. ('e. ar i lore time. Thus. the changes in the interrational situation in 1994. five vecars 
tume has come for ust | » guestion of after the end of the “Cold War”” 
‘e enentes man GATT © > einen 
eae Gia A RATT acme ae St Sonsule {Qian Qichen} The end of the Cold War signified the eas 
China's reentry acactiations and cuchans eas with Of the confrontation between the two superpowers. the 
y neg , 

the United States in Jakarta. The Chinese delecation will United States and the USSR. as well as the end of the 
tanue Gor Geneva af the cad of Noveant 7 pone antagonism between the two military blocs. The post- 
enen enti came eutrame ia reached. Tl an On on Cold War” international structure has been developing 
maze than twe eutcames. | told the Aneririme thet Ge in the direction of multipolanization and has always been 
allt do, car bast to achieve the test ent » het Wa ane in a process of complcaicd and profound changes 
also prepared for the « M i make positive efforts In 1994. a general tren’ was the further developmen of 
to seek reentry but wil! not trade of the state's funda- the course for preserving peace and seckiny detente. The 
mental interests tor the sake of reent major breakthrough in the Middle East peace process. 


It 1s, of course, a good thing if China can reporn GATT 
but if people create roadblocks to China’s reentry, we 
will still carry on with our: m and ning up and 
will make positive effort dev clop bilateral and mul- 
tilateral economn and trade (ooperatron Naturalis 
these will be done according to ( hina’s own temetable If 
Chona’s efforts fa:!. al! the commitments C hina has made 
over the past cight vear 1 ttn nt package of 
concessrons wil!) be on 
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the historic turning point of the sitvation im South 
Africa, the conclusion of the framework agreement 
between the DPRK and the United States on the nuclear 
issue. and so on, all these umportant developments 
formed the important tendency of development in the 
international situation. After twists and turns, the parties 
mvolved still failed to find a resolution t the Bosma- 
Herzegovina conflict. It appears that people wi'l finally 
turn ther eyes back to peaceful negotiations «9 w arch of 
a settlement 
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In the meantime, economic factors have become the first 
priority and key factors mm international relations. The 
world’s economia situation 1s improving, the issue of 
development has been drawing more and more étten- 
tion, and the cooperation between different interna- 
tional economies has been intensified. In this process, 
the rise of the Asia-Pacific economy ts particularly 
eye-catching. 


However. the world situation is not developing in a 
balanced manner. As a matter of fact, many regions are 
still suffering from turbulence and constant armed 
clashes. The wor'd is not at peace. after all. 


[Gong] What are the major breakthroughs China made 
in foreign relations in 1994 and what are the new 
characteristics of China's diplomacy? 


{Qian} in 1994 China has been very active on the 
diplomatic fro:t and our diplomatic work has been very 
fruitful. During the vear. 45 foreign state and govern- 
ment heads visited China and Chinese leaders paid visits 
to five continents. These contacts and visits at the 
highest level have enhanced mutual understanding and 
trust between China and the related countries, pro- 
moting the development of fnendly relations and coop- 
eration. President Jiang Zemin and Premie; Li Peng’s 
visits abroad were of particular important significance 
and influence President Jiang Zemin visited Russia, the 
Ukraine. France. Singapore. Malavsia. Indonesia, and 
Vietnam. whereas Premier Li Peng visited Uzbekistan, 
Kazakhstan, Kyrgyzstan. Turkmenistan, Mongolia, Aus- 
tna. Germany, Romania. the ROK, and Burma. These 
overseas trips made by the leaders have conveyed a 
message to the world: China sincerely wishes to con- 
tribute to world peace and stability, play an active part in 
open economic cooperation: promete relations and live 
in harmony with other countries on the basis of mutual 
respect, equality. and mutual benefit; learn from and 
help others, rnake up each other's deficiencies; and strive 
together for common prosperity. 


This year, the good-neighborly relations between China 
and its peripheral countries have been further consoli- 
dated and unity and cooperation have been enhanced 
betweer our country and the vast number of developing 
countries. China has continued to restore, improve, and 
develop its relations with developed countries and our 
relations with the vast majority of Western countries 
have arrived ai a new stage of development after a period 
of setback. Today. our country maintains diplomatic ties 
with 159 counines and we have fnends all over the 
world. Friendly cooperation between China and foreign 
countries, which 1s beneficial to both sides, in the fields 
of economy, trade, science and technology, and culture, 
is flourishing and 1s in the ascerdant. As far as interna- 
tional multilateral cooperation is concerned, for 
instance, in the United Nations and at the Asia-Pacific 
Economic Cooperation [APEC] Conference, our country 
has made unremitting efforts to safeguard world peace 
and promote common development, consistently 
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adhering to principles and upholding justice and, thus, 
winning the international community's high apprecia- 
tion. 


[Gong] Many comments in the international community 
agree that China is pursuing a more realistic and flexible 
diplomacy. What ts your opinion on this? 


[Qian] In conducting its foreign relations, China adheres 
to principles and is also pragmatic. Here “pragmatic” 
means to aim at peace, stability, development, and 
cooperation. We adopt a positive attitude toward, sup- 
port, and strive hay ‘ to accomplish whatever is condu- 
cive to the peace, staoility, and development of the world 
and whatever will promote cooperation among countries 
in the interests of all parties. More than 2,500 years ago 
Chinese sages had already put forward the concept of 
“civility with peace as its kernel.” In the world today 
with the important special characteristics of the diversity 
and mutual dependence between countries, the principle 
of mutual respect, equality, and cooperation between 
countries should be more valued. It is necessary to 
resolutely give up any attempt to force one’s will on 
others and to interfere in others’ internal affairs. With 
regard to major controversies between different coun- 
tries, we advocate that the parties involved should pro- 
ceed fro:n the need of preservinig peace and stability as a 
major concern and seek feasible and practical solutions 
through peaceful negotiations, while giving full consid- 
eration to reality and the interests of all the parties 
involved. This practice can be called pragmatic and 
flexible diplomacy. As the world is entering the 2Ist 
century, the development of the times demands that the 
governments and leaders of all countries use their stra- 
tegic insights anc historical sense to properly handle 
issues between different countries and common prob- 
lems facing mankind, in accordance with the Five Prin- 
ciples of Peaceful Coexistence and other universally 
accepted norms guiding international re‘ations. 


[Gong] Now that economic factors carry an increasingly 
considerable weight in international relations, how is 
China’s diplomacy going to serve national economic 
construction? 


[Qian] Economic factors today carry an increasing 
weight in international relations and have become a 
basic concern for governments of all countries when 
formulating and adjusting their domestic and foreign 
policies and handling international affairs. Our country’s 
diplomacy serves economic construction in the following 
several aspects. First, our diplomacy ts to create a fine 
external environment for the country’s economic con- 
struction, reform, and opening up. As far as this is 
concerned, we will work to safeguard peace in the world, 
and in this region, and develop good-neighborly rela- 
tions with peripheral countries. Second, we will keep 
developing friendly ties, as well as economic and trade 
relations, with all countries on the basis of the Five 
Principles of Peaceful Coexistence. Third, we will 
expand the scale of opening up. in a bid to understand 
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the world better and to keep abreast of the international 
economic situation and important development trends, 
as well as general rules and common practices regarding 
international economic. trade, and monetary activities. 
At the same time, we wili !:t the world have better, 
deeper, and more comprehensive knowledge of China, so 
that we can import foreign funds, qualified personnel, 
and technology on a larger scale and can expand coop- 


eration. 


[Gong] Looking forward to 1995. what do you think are 
the major problems China will be facing in diplomacy? 


[Qian] Looking forward to 1995, both the domestic and 
international situations are favorable to China in devel- 
oping its foreign relations and in this we are full of 
confidence. At the same tine. we are also soberly aware 
that international affairs are ever-changing, all kinds of 
forces are always in the process of recombination, inter- 
national relations are becoming more complicated, com- 
petition in the field of international economy and trade 
is becomin increasingly acute. and we are therefore 
facing very arduous tasks in the diplomatic field 


Next year will witness some major international events: 
The UN Social Development Summit to be held in 
Copenhagen, Denmark, in March; the Fourth UN World 
Women’s Congress to be held in Beijing in September; 
the grand meeting to be held in the UN New York 
Headquarters in October to mark the 50th anniversary 
of the founding of the United Nations, and so on. Major 
events in the Asia-Pacific region will include the ASEAN 
Regional Forum to be held in Brunei in the summer and 
the APEC meeting to be held in Osaka, Japan, in the 
autumn. By and large, our schedule of diplomatic activ- 
ities next year will be very tight and I believe that China 
will achieve new successes and make new breakthroughs 
in diplomacy next year. 


[Gong] What are your comments on the status quo of. 
and prospects for. Sino-British relations? 


[Qian] Both China and Britain are countries with impor- 
tant influence in the world and China sets much store by 
its relations with Britain. The relations between the two 
countries experienced a golden period after the signing of 
the “Sino-British Joint Declaration on the Hong Kong 
Issue” in 1984. The developments in the past few years 
are not what we would like to see. Recently, when 
meeting with me in New York, Foreign Secretary Dou- 
glas Hurd expressed the hope for an improvement in 
Sino-British relations and the enhancement of Sino- 
British cooperation. We welcome this gesture and are 
looking forward to the development of Sino-British 
relations in a favorable direction, after the twists and 
turns in the recent past. The improvement of Sino- 
British relations should be a comprehensive one. In 
other words, this cooperation should not be confined to 
economic and trade relations alone but should also cover 
the area of international affairs, esp: cially the issue of 
Hong Kong, which is the most important, first, and 
major aspect. 
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[Gong] Now that the return of Hong Kong to the 
motherland is not far away, what are the basic principles 
China is pursuing on the Hong Kong issue? 


[Qian] In the main we adhere to the following basic 
principles on the issue of Hong Kong. First. we will 
resume the exercise of sovereignty over Hong Kong on | 
July 1997 as scheduled and as expressly stipulated in the 
Joint Declaration. Second, the Chinese Government. 
upon the recovery of sovereignty over Hong Kong on ! 
July 1997, will establish, in accordance with the prin- 
ciple of “one country, two systems,” a Hong Kong 
Special Administrative Region [SAR]. which will be 
placed directly under the Central People’s Government: 
the idea of “Hong Kong pei ple governing Hong Kong” 
and “enjoying a high deg ee of autonomy” will be 
practiced in the territory: txe current social and eco- 
nomic systems, as well as the current lifestyle. of Hong 
Kong will remain unchanged, and the laws currently in 
force in Hong Kong will remain basically unchanged: 
and efforts will be made to ensure the sustained pros- 
perity and stability of Hong Kong. Third. during the 
Hong Kong transitional period, it is necessary to give full 
play to all positive factors and unite all forces that love 
the country and Hong Kong, to achieve a stable transi- 
tion in Hong Kong. Now that the return of Hong Kong to 
the motherland is not far away, a great deal of work has 
to be done in preparation for the establishment of the 
Hong Kong SAR. Our basic standpoint is that we should 
rely on ourselves while encouraging the vast number of 
Hong Kong people to actively participate in all the tasks 
in preparation for the transfer of government and a 
stable transition in Hong Kong. 


[Gong] Would you comment on some major issues that 
have arisen in Hong Kong recently, for example, who 1s 
to be blamed for the failure of cooperation between 
China and Britain? 


[Qian] The Chinese Government hoped to achieve a 
stable transition of the political system in Hong Kong 
through cooperation between China and Britain. How- 
ever, this wish was not fulfilled because of some devel- 
opments that were not activated by the Chinese side 
Cooperation between the Chinese and British sides on 
the issue of Hong Kong will benefit both sides and help 
ensure prosperity and stability in Hong Kong. The 
Chinese and British sides should strictly observe the 
Joint Declaration and the other agreements and under- 
standings concluded between them, as practice has 
proved that only this accords with both sides’ interests 
and the long-term prosperity and stability of Hong Kong 


[Gong] What is your opinion on contact between civil 
servants and the Preliminary Working Committee 
[PWC]? 


[Qian] The PWC is an organization set up by the 
National People’s Congress [NPC] Standing Commitice 
with the authorization of the First Session of the Eighth 
NPC, with a view to making preparations for the estab- 
lishment of the Hong Kong SAR Preparatory Com- 
mittee. The PWC’s duties are to carry oul preparatory 
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work at the preliminary stage, before the founding of the 
Hong Kong SAR Preparatory Committee. The PWC is 
to enlist the participation of as many Hong Kong people 
as possible but, until now, the British Hong Kong Gov- 
ernment is still restraining civil servants from contacts 
with the PWC. This is unwise and has been widely 
criticized by the Hong Kong community. As the British 
side has repeatedly pledged to cooperate with the Chi- 
nese sicie, we hope the British Hong Kong Government 
will do away with the restrictions in this case and adopt 
a cooperative attitude. 


[Gong] What is your opinion on the establishment of an 
interim Legislative Council for Hong Kong? 


[Qian] The Chinese Goverment has always set great 
store by the stable transition of Hong Kong. In this 
connection, while passing the Basic Law, the NPC also 
adopted a decision on the “through train” arrangement 
for the formation of the first Hong Kong SAR Legislative 
Council. But this was a special measure based on Sino- 
British cooperation and adopted by the Chinese side out 
of its great sincerity in cooperation. If this arrangement 
had been implemented, the case would have been per- 
fect. Nevertheless, it is regrettable that this “through 
train” arrangement could not be implemented because 
of obstructions from the British side. Obvious’y the 
Chinese side is not to bear the blame. Upon its funding 
on | July 1997, the Hong Kong SAR wi', need a 
legislative organization to undertake or pl? a part in 
handling a series of affairs concerning the cansfer and 
transition of government. Therefore, it wo ild be a pretty 
good option to set up an interim legislati. » organization 
for a short time, which will by no means impede the 
establishment of the first Legislative Council in due 
course by the Hong Kong SAR through official proce- 
dures and according to the relevant provisions of the 
Basic Law. 


Premier Li Peng Meets Four New Ambassadors 


OW1901140095 Beijing XINHUA in English 1331 
GMT 19 Jan 95 


{[FBIS Transcribed Text] Beijing, January 19 (XIN- 
HUA) —Chinese Premier Li Peng met with four new 
ambassadors to China at the Great Hall of the People 
here today. 


The four diplomats were Argentinean Ambassador Paul 
A. Estrada, Bolivian Ambassador Julio F. Arauco, Alge- 
rian Ambassador Khalfa Mameri and Gabonese Ambas- 
sedor Joseph O. Ndoutoume. 


Premier Li had separate cordial and friendly talks with 
the four ambassadors. 


Extending his welcome to them, Li expressed the hope 
that the ambassadors will contribute greatly to the 
friendship and co- operation between China and their 
respective countries. 
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During the meeting, Li also pledged them every assis- 
tance and convenience from the Chinese Government. 


Iraqi Parliament Calls For Lifting of UN 
Sanctions 


OW 1901013795 Beijing XINHUA in English 1917 
GMT 18 Jan 95 


{[FBIS Transcribed Text] Baghdad, January 18 (XIN- 
HUA)—The Iraqi National Assembly (Parliament) has 
appealed for international help to have the four-year-old 
UN Sanctions imposed on Iraq lifted. 


In a statement issued here today on the occasion of the 
fourth anniversary of the Gulf War, the Iraqi National 
Assembly said “the unjust siege imposed on Iraq” has 
led to the death of a large number of women, children 
and sick people because of the acute shortage of food- 
stuffs and medicines. 


On January 17, 1991, the U.S.-led coalition forces 
started bombing Baghdad, starting the Gulf War. In 
February of the year, the multinational troops drove the 
Iraqi occupation forces out of Kuwait. 


The UN Security Council imposed sanctions, including 
an embargo of oil sales, on Iraq following its August 1990 
invasion of Kuwait. Iraq claimed its small Gulf neighbor 
as one of its provinces at the time. 


In today’s statement, the assembly underlined that the 
continued siege contradicts the fundamental interna- 
tional conventions and norms as well as principles of 
human rights, particularly at a time when Iraq has been 
cooperating in a positive and constructive manner with 
the UN Inspection committee in conformity with all 
related Security Council resolutions. 


The statement reaffirmed that the Iraqi people are living 
in a tragic and difficult situation due to the extension of 
the sanctions, and may suffer starvation and epidemics. 
The Iraqi citizen is no longer capable of providing the 
necessities of life, it said. 


Statistics released by the Iraqi Ministry of Health reveal 
that some 110,737 Iraqi children died in 1994 as a result 
of the sanctions and the acute shortage of foodstuffs and 
medicines. 


The Iraqi authorities have expressed great concern and 
indignation at the recent Security Council's decision to 
renew the sanctions because of a strong opposition from 
th ¢ United States and Britain to the lifting or easing of 
the sanctions. 


For the past few months, Iraq has been trying to have the 
sanctions removed or alleviated. As a lastest [as 
received] move, Iraq formally recognized the Kuwaiti 
sovereignty and its borders, which was regarded as a 
positive step in the right direction. 
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United States & Canada 


President Clinton Highlights Achievements 


OW 2001061295 Beijing XINHUA in English 0414 
GMT 20 Jan 95 


{[FBIS Transcribed Text] Washington, January 19 (XIN- 
HUA}—USS. President Clinton today touted his eco- 
nomic achievements in the first two years of his presi- 
dency, claiming they have largely gone unnoticed by 
voters. 


At a White House ceremony, Clinton highlighted the 
Retirement Protect'cn Act he signed into law last month, 
saying “it was almost completely unnoticed” at that 
time. 


“This is part of a new economic policy, designed to help 
the American people stay ahead in a world economy that 
is changing so rapidly,” Clinton said. 


The White House later distributed a 37-page booklet 
claiming what chief of staff Leon Panetta called “an 
unrivaled record of accomplishment with substantial 
benefits for millions of American families.” 


The booklet, titled “President Clinton’s Record of 
Accomplishment.” asserted that Clinton has fulfilled 
almost all his campaign promises halfway through his 
four-year presidency. 


At the top of the long list of Clinton's achievements were 
the creation of 5.6 million new jobs, the lowest unem- 
ployment rate in four years and the passage of a 700 
billion U.S. Dollar deficit-reduction plan. 


The White House also touted the passage of the GATT 
trade agreement and listed as “pending” Clinton’s recent 
middle-class tax cut proposal. 


“We've had so many exciting things to talk about in the 
first two years thai sometimes you...maybe get lost in the 
forest when you're trying to talk about all the individual 
trees,’ White House Press Secretary Mike McCurry said 
on the eve of the midterm of Clinton's presidency. 


Central Eurasia 


‘Full Text’ of Sino-Belarusian Statement 


OW'1901125495 Beijing XINHUA Domestic Service in 
Chinese 0506 GMT 19 Jan 95 


{[FBIS Translated Text] Beijing, 19 Jan (XINHUA)— 
The “Joint Statement of the People’s Republic of China 
and the Republic of Belarus on Further Developing and 
Deepening Cooperation,” which was signed by State 
President Jiang Zemin and Alyaksandr Lukashenka, 
Republic of Belarus President, was issued here today. 
The full text of the statement is as follows: 


The Joint Statement of the People’s Republic of China 
and the Republic of Belarus on Further Developing and 
Deepening Cooperation 


FBIS-CHI-95-013 
20 January 1995 


Alyaksandr Lukashenka, president of the Republic of 
Belarus, paid a state visit to the PRC 17-19 January 1995 
at the invitation of PRC President Jiang Zemin. 


PRC President Jiang Zemin and Li Peng. premier of the 
State Council, separately held talks and met with Alvak- 
sandr Lukashenka, president of the Republic of Belarus, 
in an atmosphere of friendship and trust {you hao he xin 
ren 0645 1170 0735 0207 0117). 


The following joint statement on further developing and 
deepening cooperation was signed on the basis of the 
outcome of high-level meetings between leaders of the 
two countries in Beijing: 


The People’s Republic of China and the Republic of 
Belarus (hereafter abbreviated as the two sides). 


In view of their common aspirations to further 
strengthen friendship and mutually beneficial coopera- 
tion between peoples of the two countries. 


With deep conviction that such cooperation conforms 
with the two countries’ long-term inierests and will help 
consolidate world peace and security. and 


Determined to expand all positive factors acquired from 
their bilateral relations. 


State the following: 


1. The two sides view each other as friendly countries 
and affirm that they will develop bilateral relations in 
line with the UN Charter; the principles of mutual 
respect for sovereignty and territorial integrity, mutual 
nonaggression, mutual noninterference in each other's 
internal affairs, equality and mutual benefit. and 
peaceful coexistence; and other established principles of 
international law. 


2. The two sides note with satisfaction the steady devel- 
opment of Sino-Belarusian bilateral relations in political, 
economic, cultural, and other areas on the basis of a joint 
statement issued by the two countries on |! January 
1993 and other bilateral documents. 


The two sides believe the present Sino-Belarusian high- 
level meetings in Beijing and documents signed there- 
upon will greatly propel [ji da di tui dong 2817 1129 
0966 2236 0520] the development of bilateral relations, 
and start a new phase in the extensive and constructive 
cooperation betwecn the two countries in bilateral and 
international issues. 


3. The two sides will continue to maintain political 
dialogues, including summit meetings. The two sides will 
adopt necessary measures to expand exchanges between 
legislative, judicial, and administrative organs and 
between social organizations. 


4. The two sides, upon studying the present state of and 
prospects for bilateral economic and trade cooperation, 
deem it necessary to fully utilize new possibilities offered 
by economic reforms in the two countries. 
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To this end, the two sides will 


—Create favorable conditions for trade relations 
between regions of the two countries; 


—Promote cooperation in establishing joint ventures 
between enterprises of the two countries, and mutually 
beneficial investment in each other's territory. The 
two sides, in accordance with the laws of their respec- 
tive countries, will create favorable organizational, 
banking, and legal conditions required by each other's 
enterprises to conduct operations and other economic 
activities. 


5. The vo sides wish to further develop scientific and 
technic.) cooperation, expand exchanges of scientific 
and technical information. and establish direct scientific 
and technical contacts between groups, scientific 
research institutions, institutions of higher learning, and 
joint scientific research and production entities and 
companies of the two countries. 


6. The two sides will attach importance to actively 
promoting exchanges of personnel from the cultural, 
educational, art, press, tourism, sports, and other fields. 
The two sides believe learning each other's language is of 
great significance. 


7. The two sides will continue cooperating in judicial 
assistance concerning civil and criminal affairs, and 
ensure the rights of their citizens in the other side's 
territory in accordance with relevant bilateral agree- 
ments now in force and their respective international 
obligations. 


8. The Republic of Belarus recognizes the People’s 
Republic of China Government as the soie legal govern- 
ment of China and Taiwan as an inalienable part of the 
Chinese territory. and affirms that it will not establish 
and develop official ties with Taiwan. 


The People’s Republic of China respects the indepen- 
dence, sovereignty, and territorial integrity of the 
Republic of Belarus. 


9. The two sides wholly support any measures to com- 
pletely ban and thoroughly destroy all weapons of mass 
destruction in the world. 


10. The two sides cffirm that they hold wide consensus 
on global issues, that they will continue to devote them- 
selves to preserving regional and worldwide peace and 
stability, and that they advocate the establishment of a 
fair and rational new international political and eco- 
nomic order in line with the established principles of 
international law. 


11. The two sides will continue their bilateral consulta- 
tions in international issues covering such topics as 
consolidating peace and stability, finding solutions to 
major global and regional problems, and other issues of 
mutual interest. 
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12. The two sides share similar views on the important 
role of the United Nations in preserving world peace and 
security. The two sides express satisfaction with the 
United Nations’ growing prestige, advocate that the 
organ’s role be enhanced, and believe the UN structure 
should fully reflect the realities of today’s ever- changing 
world. 


13. Articles in this statement do not cover rights and 
duties stipulated in bilateral and multilateral treaties 
signed between the two sides and other countries, and 
are not aimed at any third countries. 


[Signed] Jiang Zemin, president of the People’s Republic 
of China 


[Signed] A. Lukashenka, president of the Republic of 
Belarus 


fDated] 17 January 1995, Beijing 


Belarus President Lukashenka Leaves 


OW'1901143795 Beijing XINHUA in English 1347 
GMT 19 Jan 95 


{[FBIS Transcribed Text] Shanghai, January 19 (XIN- 
HUA) —Belarus President Alyaksandr Lukashenka left 
here by air tonight at the end of his state visit to China. 


The president and his party were seen off at the airport 
by Sha Lin, vice-mayor of Shanghai Municipality. 


During his meeting with Mayor of Shanghai Huang Ju 
this evening, Lukashenka said that Belarus hopes for 
enhancing its economic cooperation and trade with 
Shanghai so as to further push forward their relationship. 


The president arrived here from Beijing in the company 
of Huang Qitao, chairman of the Chinese government 
reception committee and vice-minister of the State Sci- 
ence and Technology Commission. 


During his stay in Shanghai, Lukashenka visited new 
Pudong area and the Foreign Exchange Trade System. 


Yeltsin Says Military Operation in Chechnya 
Ending 


OW 2001062595 Beijing XINHUA in English 0327 
GMT 20 Jan 95 


{[FBIS Transcribed Text] Moscow, January '9 (XIN- 
HUA)—Russian President Boris Yeltsin said today that 
Moscow’s military operation in Chechnya ts “practically 
over” and stressed the need to begin restoring order in 
the war-torn republic. 


In a statement released soon after the Russian troops 
seized the presidential palace in the Chechen capital 
Groznyy this afternoon, Yeltsin pointed out: “The mil- 
itary stage of the restoration of the Russian Constitution 
in Chechnya is practically over.” 
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A further mission of re-establishing law, order and the 
civil mghts of the population in the breakaway republic is 
being transferred to the Intenor Ministry, the president 
noted. 


He said: “Conditions are being created and consolidated 
for a handover from the armed confrontation to the 
restoration of peace in the Chechen Republic as part of 
the Russian Federation. A transition is being started to a 
stage of civil construction and reinstatement of consti- 
tutional forms of government.” 


Yeltsin described as “the top-priority tasks” the neces- 
sity for the government to “rehabilitate the infrastruc- 
ture for the life support of the people and protect human 
rights in full.” 


He stressed that the government will take all measures to 
liquidate as quickly as possible the consequences of 
economic dislocation and to supply residents in the 
North Caucasian republic with all that they need for a 
normal life. 


According to the Russian government's Press Service 
tonight. Russian troops hoisted the state flag over the 
presidential palace of Chechen leader Dzhokhar 
Dudayev at 15:00 Moscow time (1200 GMT) today and 
were clearing the building of its remaining militants. 


However, Aslan Maskhadov, the Chechen army's Chief 
of General Staff, told the INTERFAX News Agency by 
telephone today that the fall of the palace, where he and 
other fighters had held on for weeks, did not mean “an 
end of fighting.” 


Maskhadov and his men quit the building, a symbol of 
Chechen resistance to Russia’s military intervention 
beginning on December |1, and retreated to northwest 
Groznyy where he re-established a command post, 
INTERFAX said. 


Fighting is still continuing in some districts of Groznyy 
as the Russian troops have not fully controlled the city 
despite their seize of the Presidential Palace and other 
devastated buildings. 


Outside the capital, the Russian troops are stepping up 
attacks on “illegal armed groups” in southern Chechnya 
and other regions. 


Dudayev's exact whereabouts are unknown. Some 
reports said Dudayev and his escort of 150-200 guards 
remained in the bomb-proof shelter of the city’s Fifth 
Hospital while others reported he had fled for southern 
Chechnya about two weeks ago. 


Reports reaching here said, however, that Dudayev has 
in fact lost control over “illegal armed groups” in Chech- 
nya, some of which are now establishing a military base 
in the republic’s mountainous regions. 
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Northeast Asia 


Premier Li Peng Meets With DPRK Vice Premier 
SK 1901124395 Beijing China Radio International in 
Korean 1100 GMT 19 Jan 95 


{[FBIS Translated Text] At a meeting tn Beijing on 18 
January with Comrade Chang Chol, DPRK vice premier 
and minister of culture and art, China's Premier Li Peng 
said that the Chinese Government and people hope that 
the Kor. ..n people will achieve new results in the cause 
to construct their country uncer the leadership of Com- 
rade Kim Chong-il so that the country is prosperous and 
rich. 

Premier Li Peng said that when President Kim Il-song 
passed away last year, the Chinese people and the 
Korean people shared the sadness, and that the three 
main leaders of China regard the friendship of China and 
the DPRK as important, and will continue to make 
efforts to further strengthen and develop the friendly and 
cooperative relations between the two countries. 


During the meeting, Vice Premier Chang Chol said that 
he hopes that the Chinese people will achieve new results 
in the field of implementing the resolves of the fourth 
plenary session of the 14th CPC Central Committee. 


Southeast Asia & Pacific 


Yunnan Vice Governor Meets Burmese Ministers 


OW 2001125495 Beijing XINHUA in English 1040 
GMT 20 Jan 95 


[FBIS Transcribed Text] Yangon [Rangoon], January 20 
(XINHUA)—Visiting Vice Governor of China's Yuriaan 
Province Liu Jing today called on three Myanmar [Bur- 
mese] Ministers and had discussions with them on trade 
and economic cooperation. 


The Vice Governor called on Myanmar Minister for 
Transport Lieutenant General Thein Win, Minister for 
Rail Transportation U Win Sein and Minister for Com- 
munication, Posts and Telegraph separately at their 
respective ministries. 


The Vice Governor arrived here on Thursday [19 Jan- 
uary] evening for a six-day visit to Myanmar. 


Chief Procurator Ends Indonesia Visit 18 Jan 


OW1801173295 Beijing XINHUA in English 13/4 
GMT 18 Jan 95 


{[FBIS Transcribed Text] Jakarta, January |8 (XIN- 
HUA)}—Chief Procurator Zhang Siging of the Chinese 
Supreme People’s Procuratorate and his entourage left 
here for home today after their one-week long working 
visit to Indonesia at the invitation of Indonesian 
Attorney General Singgih [name as received]. 


This was a return visit to Singgih’s 1992 China tour. 
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During their stay, Indonesian Vice President Try 
Sutnsno met the Chinese delegation. 


Zhang and Singgth held talks on judicial cooperation and 
signed the notes on talks. 


According to thy notes on talks, the two sides, while 
recognizing di ferences on judicial systems between the 
two countries, expressed willingness to carry out judicial 
cooperation on the base of mutual interests. 


The two sides also unanimously agreed to cooperate in 
the fields of exchanges of academic visits by senior 
officials. judicial education and training, exchanges of 
judicial information materials, research on justice and 
laws, exchanges of information on implementation of 
laws, and judicial cooperation on criminal cases. 


PLA Logistics Delegation Visits Laos 12-16 Jan 


OW1901134495 Beijing XINHUA Domestic Service in 
Chinese 1802 GMT 16 Jan 95 


[FBIS Translated Text] Beying, 16 Jan (XINHUA}— 
Vientiane report: A logistics delegation of the Chinese 
Peopie’s Liberation Army [PLA], led by Shen Binyi, 
deputy director of the PLA General Logistics Depart- 
ment {name and ttle as received]. paid a goodwill visit to 
Laos from 12 January to 16 January at the invitation of 
the General Logistics Department of the Lao People’s 
Army. 


Lieutenant General Xi Pen [name as transliterated], 
deputy minister of national defense of Laos, met Shen 
Biny: and his party on 15S January. The two sides 
reviewed development of the Sino-Lao friendship in 
recent years and hoped for further strengthening coop- 
eration between the two armies, particularly cooperation 
in the logistic field. 


During the visit, Song Pi [name as transliterated], 
director of the General Logistics Department of the Lao 
People’s Army. met the delegation. Shen Biny: held a 
working-level talks with Su Pei [name as transliterated], 
deputy director of the General Logistics Department of 
the Lao People’s Army. 


The delegation also visited the Lao Military Academy, a 
hospital, and a factory during its stay in Laos. 


Luo Gan Discusses Ties With Malaysian Deputy 
Prime Minister 


OW 1801234198 Being XINHUA in English 1516 
GMT 18 Jan 9S 


[FBIS Transcribed Text] Kuala Lumpur, January 18 
(XINHU A)—Malaysian Deputy Pnme Minister Anwar 
Ibrahim today met with Luo Gan, visiting Chinese State 
Councilor and Secretary-General of the State Council. 


In a cordial conversation, Luo told Anwar that since his 
arrival last Saturday [14 January], he has visited the 
economic planning unit under the Prime Minister's 
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Department, Civil Services Department. Anti- 
Corruption Agency, the National College of Administra- 
tion and other government agencies of Malaysia. 


Luo said, he was impressed by the country’s rapid 
economic growth and high efficiency of the government 
departments, after being briefed on government opera- 
tions, administrative management and civil services 
system in Malaysia. 


As developing countries, China and Malaysia have 
common practices and distinguishing features in the 
process of state development. Luo said. adding that the 
promotion of exchange and learning from each other 
would benefit the enhancement of development in each 
country. 


In his reply, Anwar said the task facing the Chinese 
people in the country’s development is much chal- 
lenging. Malaysia will strengthen cooperation with 
China in the cause of developing their respective coun- 
tnes, Anwar emphasized. 


Chinese Military Official Meets With Thai 
Commanders 


OW 1701160995 Beijing XINHUA in English 1514 
GMT 17 Jan 95 


{[FBIS Transcribed Tex'] Bangkok, January 17 (XIN- 
HUA)—The visiting Chinese military delegation headed 
by Fu Quanyu, director of the general logistics depart- 
ment of the Chinese People’s Liberation Army. met with 
Wattanachai Wuthisiri, the Thai supreme commander of 
the armed forces. here today. 


Wimol Wongwanich, commander-in-chief of the Thai 
army, also took part in the meeting. 


Both Thai military leaders said the visit by the Chinese 
m‘litary delegation would promote friendly relations 
between the two armies and the two countries. 


They recalled the cooperation between the two armies 
and countries over the past 20 years and said the 
cooperation had been fruitful and satisfactory. 


The Thai military leaders added that they hoped that, as 
a means of strengthening friendly ties, the two countries 
would arrange more official visits to celebrate the twen- 
tieth anniversary of the establishment of diplomatic ties. 


The Chinese senior official said the visit was aimed at 
learning from Thailand's experience in both economic 
development and national defense. 


The Chinese military delegation arnved here Monday 
[15 January] after concluding a visit to Bangladesh. 


SRV Defense Minister Meets PLA Deputy 
Logistics Chief 


OW 1901091695 Beijing XINHUA Domestic Service in 
Chinese 0407 GMT 19 Jan 95 


[By reporter Ling Dequan (0407 1795 2938)] 


This report may contain copyrighted material. Copying and dissemination 
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[FBIS Translated Text] Hanoi, 18 Jan (XINHUA)}—At 
the meet:ng with Chinese Major General Shen Binyi, 
deputy chict of the General Logistics Department of the 
People’s Liberation Army [PLA] in Hanoi this after- 
noon, Senior Genera! Doan Khue. defense minister of 
the SRV. said: Since the normalization of relations 
between the SRV and the PRC. exchanges between the 
troops of the two countnes have become more frequent. 
He expressed the hope that there will be new cc. clop- 
ment in fnendly exchanges between Vietnamese and 
Chinese trocps during the coming year. 


Shen Biny: said: The purpose of my visit to Vietnam ts to 
enhance mutual understanding and fnendship between 
the troops of Vietnam and China. 


Chinese Ambassador to the SRV Zhang Qing and Li 
Delin. military attache of the Chinese Embassy. were 
present at the meeting. 


The Chinese PLA general logistics delegation is led by 
Shen Binyi. The delegation arrived in Hanoi to start a 
friendly visit to Vietnam after concluding a friendly visit 
to Laos on 18 January. It will conc ude tts friendly visit 
to the SRV on 23 January and return home from Ho Chi 
Minh City. 


Beijing Ceremony Marks Founding of SRV-PRC 
Ties 


OW 1701223692 Benne NINH Ain Enelish 1237 
GMT 17 Jan 95 


[FBIS Transcribed Text} Beying. January 17 (XINHU A/ 
OANA)—The Chinese People’s Association for Friend- 
ship with Foreign Countnes (CPAFFC) and the Sino- 
Vietnamese Fitendship Association held a joint 
reception here this evening to mark the 45th anniversary 
of the setting up of diplomatic relations between China 
and Vietnam 


Among the attendants were vice-chairman of China's 
National People’s Congress Wang Hanbin, president of 
the CPAFFC Q: Huaryuan, and Vietnamese Ambas- 
sudor to China Dang Nghiem Hoangh. 


More on Ceremony 


BKIS01020698 Hane VN Aon bnelish 1451 GMT 
17 Jan 95 


{[FBIS Transcribed Text] Hanor VNA Jan. 17— 
Vietnamese Ambassador to China Dang Nehiem Hoanh 
gave a reception in Beying on January 16 on the occa- 
sion of the 45th anniversary of the establishment of the 
diplomatic relation between Vietnam and China (Janu- 
ary 18) 


Prominent among his guests were Chinese Vice Foreign 
Minister Tan Jiaxuan and Deputy Chief of the External 
Commision of the Communist Party of China Central 
Committee Zhu Tianging. In a cordial and friendly 
atmosptphere. Ambassador Dang Nghiem Hoanh and 
Chinese Vice Foren Minister Tang Jiaxuan expressed 
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their wish for the constant consolidation and fine devel- 
opment of the neighbourliness and the friendship and 
cooperation between * 1etnam and China 


Near East & South Asia 


Sudanese President Calls For Closer Cooperation 
OW 1901023795 Beijing MINH U4 in Enelish 1920 
GMT 18 Jan 95 


[FBIS Transcribed Text} Khartoum. January 18 (XIN- 
HUA)}—Sudanese President ‘''mar Hasan Ahmad al- 
Bashir has asked his country’s public and private sctors 
to enhance cooperation in all fields with C hina 


Meeting today with chiefs of the local newspapers and 
other media, the Sudanese President said that China has 
established distinguished relations with Sudan on the 
grounds of sincere friendship and cooperation 


He added that the Sino-Sudanese friendship has taken 
shape in the numerous estabiishments all over the 
country. in the form of roads. bndges. tactones 2d 
hospitals. 


He noted these cooperations are founded on sincere and 
true bases. 


China does not monopolize ans technology. he said. 


He said a closer cooperation with China wi'l help Sudan 
find a good market for its goods. and also may help it 
purchase all 11 needs from the Chinese markets 


He also rea:tirmed his country’s keenness on strength- 
ening ar) developing relatvons with China. 


Ruling Party, Opposition Head for Clash in 
Bangladesh 

OW L9DTICO8YS Bevnne NINH Aon Eneilish 0947 
GMT 19 Jan 9§ 


[“Roundup™ by by Pan \iaozhv!} 


[FBIS Transcribed Text] Dhaka. January 19 (XIN- 
HUA)}—Bangladesh's ruling Nationalist Party and the 
opposition are likely to head for a direct confrontation 
with the Wednesday {18 January] ruling of a High Court 
division bench 


The bench Wednesday issucd a ruling upon the Bang- 
lades’ parliament speaker to explain within seven days 
why the en-masse resignation letters submitted by 147 
opposition MPs [members of parliament] on December 
28, 1994 had not deen declared legal and void 


The ruling was issued by the bench comprising Justice A. 
M. Mahmudur Rahman and Justice M- Hamidul Hug 
upon the Bangladesh parliament speaker. secretary. par- 
hament secretariat, Awami: (People’s) League chret and 
leader of the opposition Shayk Hasina. Natonal Party 


This report may contain copynghted material. Copying and dissemmation 
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acting leader in parliament Moudud Ahmed, and acting 
leader of Jamaat-e-Islami Moulana Motiur Rahman 
Nizami. 

The opposition MPs submitted their resignation letters 
to the speaker for pressing home their demand for 
holding next general elections under a neuiral caretaker 
government. 


Speaker Shayk Razzaque Ali has not yet expressed his 
opinion on the legality of the resignation of opposition 
MPs since December 28. 


Talking to newsmen last night at his residence here. the 
speaker said that he would uphold the sovereignty of 
parliament. But he did not say anything about his next 
step following the High Court's notice asking him to 
explain within a week why he did not act as required 
under the constitution on the resignation letters by 147 
opposition MPs. 


Ali stressed that there is a political aspect of this resig- 
nation issue. “What I am doing is for the greater interest 
of the nation,” he said. 


According to regulations of the Bangladesh Constitution, 
if the speaker recognizes the legality of the resignation. 
then «. by-election or a fresh general election after dis- 
missal of the parliament as well as the cabine: of the 
prescat government should be held within 90 days. 


The mainstream opposition political parties have called 
upon the people to make today’s countrywice railroad 
and waterways blockade program they previously 
announced a success. 


The Awami League. the National Party ard the Jamaai- 
e-Islami have announced the blockade program sepa- 
rately and simultaneously to press home their demand 
on general elections. 


Meanwhile, Prime Minister Khaleda Ziaur Wednesday 
adviscd the leaders and workers of her party to 
strengthen the organization and develop the party in a 
way which would help continue its efforts to consolidate 
democracy and face all challenges. 


Addressing a conference of the ruling Bangladesh 
Nationalist Party at Rajshahi district, Khaleda Ziaur 
asked her party members to offset the opposition’s 
anti-government propaganda through gearing up organi- 
zational activities including rallies and meetings. 


Political observers here note that the political situation 
in the country will deteriorate further due to the legal 
fight on the resignation issue Wednesday 


The opposition and the ruling party are on the way of a 
direct confrontation, they warn. 


Commentary Notes Developing U.S.-ladian 
Economic Ties 

BK 2001040395 Beying China Radio International in 
Iiind: 1500 GMT 19 Jan 95 


[Unattributed commentary] 
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[FBIS Translated Text] India and the United States 
concluded agreements worth $2.6 billion on 17 January 
te further strengthen their cconoemic cooperation. Ear- 
lier, India syened another agreement with the United 
States on 16 January worth $2.4 billion. 


These agreements were signed during U.S. Commerce 
Secretary Brown's current visit to India. According to 
these agreements. India and the United States will cocp- 
erate in power. telecommunications, transport, food, 
[word indistinct], health care. banking services, and 
other sectors. Observers are of the view that these 
agreements reflect the fact that the economic coopera- 
tron between India and the U'nited States has entered a 
new phase 


U.S. Commerce Secretary Brown began his week-long 
official visit to lndia on 14 January. This is the first visit 
by amy 1.8. commerce secretary to India in the last 10 
vears Represertatives o more than 20 big U.S. compa- 
nies are accompanying tc US. commerce secretary. The 
Indian Government has attached great importance to 
Brown's current visit. Senor leaders lke Indian Presi- 
dent Shankar Daval Sharma. Prime Minister Narasimha 
Rao, and Commerce Minister Pranab Mukherji held 
talks with hom. During his meeting with Brown, Rao said 
that the Indian economic reforms are irreversible. India 
will cont nuc its efforts to transform its economy in line 
with the world cconomy . «rine hes speech at the 
reception hosted in his honor by the Indian Chambers of 
Commerce or |7 lanvary. Brown said that he ts satisfied 
with the success achieved during tis current visit to 
India. He added that his visit has provided an opportu- 
nity to fully develop the scope of India-U.S. ties. 


The India-US. economne ties have been developing 
since 1991 when India launched its economic reforms 
policy. Prime Minister Narasimha Rao’s main agenda 
during his visit to the United States last May was also the 
economy. The United States has included India in the 10 
biggest emergine markets of the world and increased 
investments in india. Last vear, India-US. trade was 
worih $5 billion. Now the United States has become the 
largest trade and investment partner of India. According 
to observers, although the economic relations between 
the Unnted States and India have mmproved, there are 
some difierences between them. Indian Commerce Min- 
ister Mukhery:. during his meeting with Brown on 16 
January, demanded the opening up cf the U.S. market, 
reducing the trade deficit. and domg away with various 
protectionist measures discriminating against devel- 
oping countries. while Brown asked for increased open- 
ness in U! S.-Inds:. trade and stressed protection of intel- 
lectual properiy nmghis. These differences will [word 
indistinct] influence the future of Indian-U.S. economic 
ties. Some other factors could also disrupt the economic 
ties between che two countries. Summing up, the pros- 
pect of econorc cooperation between the two countries 
is yet to be fully determined 
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Sub-Saharan Africa 


XINHUA Reviews Ties With Africa Prior to Qian 
Tour 


OW 1801015698 Beyine XINHL 1 in English 0701 
GMT 15 Jan 95 


{By Lu Jin and Chen Yonghong] 


{FBIS Transcribed Text] Bening, January 15 (XIN- 
HUA}-Chinese Vice-Premier and Foreign Minister 
Qian Qichen 1s scheduled to leave here Monday [16 
January] for a goodwill visit to Zaire and four other 
Afncan nations. 


This will be the sixth tome for the Chinese foreign 
minister to go on a multi-nation tour of Africa at the 
beginaing of a year. The visits have become notable 
diplomatic events following every New Year's Day in 
recent years. 


So far. Qian has made trips to 31 Afmcan countries, 
which 1s over one-half of the total of African nations, 
visiting almost every corner of that continent. 


The visits attest to the fact that developing friendly 
relations with the developing countries, including the 
African countries, 1s a cornerstone of China's foreign 
policy. China has never ignored its ties with developing 
countries while striving for better relations with the 
Western developed nations. 


As Quan has said on many occasions, China has always 
attached importance to its relations with African coun- 
tres. and to enforce solidarity and co-operation with 
Africa constitutes a major part of China's foreign policy. 


In fact, China has been persistently carrying out such a 
policy. 


Africa, an important component part of the developing 
world and a major force in maintaming world peace, has 
been affected by the tremendous changes in the interna- 
thonal situation 


As a result, many countries are endangered by political 
turbulence, including tribal, racial or religious conflicts. 


On the other hand, Africa’s economy ts sliding further 
back. The irrational international economic order 
severely hampers the growth of the African economy. 


As estimated by the United Nations Economic Commis- 
svon for Africa, the growth rate of the African economy 
in 1994 registered only 2.8 percent. Statistics also show 
that the total foreign debt of the African countries ts 
close to 300 billion U.S. dollars. 


However, positive and encouraging changes have taken 
place in the continent im recent years. These changes 
were marked by the birth of a new South African 
government headed by Nelson Mandela and the «-verall 
“dropping of the temperature” in Somalia, Rwa, da and 
other hot spots. 
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In additior, the summit of the Organization of African 
Unity (OAV) last June displayed the will of the Afiocan 
counines to achieve unity and stability. The Treats on 
the Establishment of the African Economic Community 
signed in Abuja. Nigeria, was ratified by two-thirds of 
the African siates, thus ushering 'n the real start of the 
integration process of the African economy. 


In this situation, China holds that the international 
community should pay more attention 4%) the devcelop- 
ment of the Afncan countries and help them realize 
stability, and that 1 1s wrong to either ignore the rote of 
Africa or interfere in its internal affairs. 


Diplomats here believe that the Afmcan countries can 
realize peace, stability and economic vitalization as long 
as they make full use of their own advantages. stand on 
their own feet with collective power, and strengthen the 
co-operation between themselves and with countries in 
other parts of the world. 


Therefore. in this sense. it 1s of special importance to 
consolidate unity among the world’s developing coun- 
tines in the current international environment 


Further enhancing the co-operation between China and 
the African countrics accords with the fundamental 
interests of both, since China 1s one of the developing 
countries and shares the same goals and interests as the 
African countries in the course of safeguarding peace and 
promoting development. 


The diplomats pointed out that China and the African 
countries have common views and interests on many 
major international issues. and that they have made joint 
efforts in establishing a just and rational world order 
through maintaining bilateral consultations and co- 
operation. 


China will continue to support the economic devclop- 
ment of the African countries by offering assistance 
within its ability. Meanwhile, »: will actively conduct 
with them economic and trade co- operation on the basis 
of equality and mutual benefit in varied forms to pro- 
mote common development. 


“The force of the wind tests the strength of the grass and 
time reveals a person's heart.” Qian, the Chinese forcign 
minister, quoted old Chinese proverbs to summarize 
China's policy of developing its relations with the 
African countries. 


China has shown the world by its actions that no matter 
what takes place in the world, China will continuc to 
develop its friendly co-operative relations with the 
African countnes and will always be their reliable friend. 


It ts expected that the traditn: al friendship and the 
friendly co-operative relations between China and 
African countries, which have a solid foundation, will 
grow and become more consolidated with the best care 
of both sides. 
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Qian Qichen Departs on African Tour 
OW 1601103195 Beijing XINTIUA in English 0940 
GMT 16 jan 95 


[FBIS Transcribed Text] Beijir:, January 16 (XIN- 
HUA}—Qian Qichen, Chinese » sce-Premier and For- 
eign Minisicr, left here tocay on a visit to five African 
counties. 


The five countries are Zaire,  ongo, Togo, Benin and 
Nigeria. 

Qian told reporters at the airport that the purpose of his 
visit 1s to show that China attacics great importance to 


its relations wah African nations, and wants to further 
its friendly cooperative relations with the five countries. 


Qian said he 1s very glad to visit these countries upon 
invitation at the beginning of this year, adding that the 
five are of important influcnces mn East and West Africa, 
and that the traditional friendship and cooperative rela- 
tions between China and these countries have withstood 
the test of time. 


Qian said that Congo established diplomatic ties with 
China 30 years ago, which ts the first one to have such 
relations with China among the five countries. 


For many years, Qian said. besides frequent political 
exchanges and effective economic and trade cooperation 
with them, China and the Afncan countries have always 
respected and supported each other in international 
ISSUES. 


“I used to visit some African countries following every 
New Year's Day since | assumed the post of foreign 
minister,” Quan said, “so far, | have made trips to 31 
African countries.” 


“With personal experiences he said, “I feel thai the 
drastic changes of the imiernational situation have 
affected Africa severely, cau.ing turbulences, civil wars 
in some countries and regional conflicts, such as the 
tragedies in Somalia and Rwanda.” 


The trend of ignoring. or “marginalizing™ Africa is 
obvious. and the attention and assistance to Africa are 
also decreasing, Quan added. 


Now the general situatoon in Africa is gradually casing 
up, he sand. 


“We believe that the Afmcan countries can overcome 
their difficulties and achieve economic revitalization as 
long as peace and stability are realized,” Quan said, “and 
their roles in international affairs will be more promi- 
nent.” 


He said that the international community should pay 
more attention and offer more assistances to help them 
to realize stability and development. 


However, “what Africa needs are sympathies and assis- 
tances rather than interferences.” the foreign minister 
stressed. 
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Lo Mangamanga Lombo,. Zainan ambassador to China, 
told Qian that the five countries are looking forward to 
his visit. 


Lombo and dipiumats from the other four countnes were 
seeing Qian off at the airport. 


The visits by Qian to Africa every year have played a 
major role in maintaiming the relations between China 
and African nations, according to the ambassador. 


Vice Premier Qian Visits Conge on Official Visit 


OW 1901121295 Beying XINHUA in English 1147 
GMT 19 Jan 95 


[FBIS Transcribed Text) Brazzaville. January .9 (XIN- 
HUA)}—Chinese Vice Premier and Foreign Minister 
Qian Qichen crossed the Congo River this morning from 
Zaire to start a two-day official visit to the Congo. 


The Congo is the second leg of Qian’s five-nation 
African tour. 


Qian was received at the wharf by Benjamin Bounkou- 
jou, Minister of Foreign Affairs and Cooperation. 


He said in a written statement at the wharf that the 
relations between China and the Congo, both developing 
countries, have been sincere and friendly. 


The Chinese Government and people cherish the tradi- 
tional friendship with the Congo and will work hard to 
strengthen the friendly relations with that country. he 
said. 

The vice premier noted that his visit will help improve 
the mutual understanding and fnendship between the 
two countries and strengthen their cooperation. 


Qian will hold talks with Bounkoulou and meet with 
Congolese President Pascal Lissouba, speakers of the 
Congolese parliament, and Congolese Prime Minister 
Joachim Yhomb:i-Opango. 


Qian Meets Congolese Counterpart 
OW 2001005795 Beijing XINHUA in English 1624 
GMT 19 Jan 95 


{[FBIS Transcribed Text] Brazzaville, January 19 (XIN- 
HUA)}—Qian Qichen, Chinese vice premier and forcign 
minister and his Congolese counterpart, Benjamin 
Bounkoulou, both expressed satisfaction over the devel- 
opment of bilateral relations. 


During talks with Bounkoulou today, Qian said China 
attached great importance to its relations with the 
Congo, adding that the two countries have made signif- 
icant advances in political, economic and trade cooper- 
ation. 


The Chinese foreign minister, who arrived here from 
Zaire today for a two-day official visit, expressed the 
hope that both sides would strive to increase bilateral 


cooperation. 
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Qian noted that. while there have been positive cl.anges 
im Afnmca, some Afmcan countres are still plague 1 with 
internal upheavals and economic difficultics. 


Qian said that developed countnes should make a 
greater effort to help those countries and that the inter- 
sational community should take a more magnanimous 
attitude toward the det of African countries. 


During the talks. Bounkoulou expressed gratitude for 
China's long-term economic assistance te his country 


He said that China. as a permanent member of the UN 
Security Council. has plaved a constructive role im inter- 
national affairs. 


During the visit. Qian will hold talks with Congolese 
President Pascal Lissouba. speakers of the Congolese 
parliament. and Congolese Prime Minister Jacques 
Yhomb:-Opango. 


The Congo 1s the second leg of Qian’s five-nation 
African tour. 


Qian Qichen Meets Zaire’s President Mobutu 


OW 2001023995 Beane NINHU 1 Domestic Service in 
Chinese 0810 GMT 18 Jan 9§ 


[By reporter Liu Shaoping (049!) 4801 1627)] 


[FBIS Translated Text] Kinshasa, 17 Jan (XINHUA}— 
Zainan President Mobutu met with visiting Chinese 
Vice Premier and concurrently Foreign Minister Quan 
Qichen at the northern Ba-duo-li- te [1572 1122 0448 
3676] on the afternoon of 17 January 


After extending a welcome to Qian Qichen on his visit, 
Mobutu recalled in delight 1s successful visit to China 
two and a hali months ago. He said he was very satisfied 
with his talks with President Jiang Zemin and his 
meeting with Premier Li Pcng, ard was pleased with che 
results of his visit. He added: The traditional friendship 
between Zairian and Chinese peoples was esta lished 
when China was led by the late Chairman Mao Zedong 
and Premier Zhou Enlai: and such friendship has 
received Comrade Deng Xiaoping’s kind attention over 
the past decade or more. He said: “Now that | have also 
established a fnendship with the new generation of 
Chinese leaders, | shall forever be the faithful friend of 
the Chinese people.” 


Qian Qichen conveyed cordial greetings and best wishes 
from President Jiang Zemin and Premier Li Peng to 
President Mobutu. The latter thanked Qian Qichen and 
asked him to convey the Zairian president's warm 
regards to the Chinese leaders. 


Qian Qichen said: Zaire 1s a big African country that 
plays an important role im regional and international 
affairs. China ts pleased to see that in recent years, under 
President Mobutu's leadership. Zaire has overcome 
external interference and created a political atmosphere 
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that 1s conducive to stability and harmony. He wished 
Zaire prosperity and its people happiness. 


Turning to bilateral relations, Qian Qichen said: The 
Chinese and Zairnan peoples have established a pro- 
found tnendship. President Mobutu's recent visit to 
China. after hus last visit 12 vears ago. has deepened the 
mutual understanding of the leaders. enhanced the 
friendship of the peoples. and promoted the mutually 
bencficial cooperation between the two countnes. He 
added: The Chinese Government sets great store by the 
traditional frendship with Zaire, and believes that his 
current visit wall further expand relations between the 
two Countries. 


West Europe 


7ou Jiahua Meets French Businessman 


OW 2001134095 Beqine \INHUA in Enelish 1321 
GMT 20 Jan 95 


[FBIS Transcribed Text] Bening. January 20 (XIN- 
HUA} —Chinese Vice-Premier Zou Jiahua met with 
Pierre Suard. chairman of the Alcatel Alsthom Corpora- 
thon of France. and his party here this afternoon at the 
Great Hall of the People 


Zou said that Sino-French ties have been restored and 
promoted im recent years with joint efforts from bot» 
sides. following which. the economic co-operatio 
between the two countnes has been expanded 


He mentioned the agreement rex ched by China and 
France on the second-phase const, uction of the nuclear 
power station at south China's Daya Bay as an “exam- 
ple” of Sino-French economic collaboration. 


The vice premier told Suard that the fast growth of 
China's economy has put increasing demands on the 
country’s infrastructure such as comimunications. elec- 
tric power and transportation. for which the Chinese 
governinent welcomes foreign enterprises to strengthen 
their co-operation with the Chincse side. 


Suard noted that. as a Frenci: entrepreneur, he 1s glad to 
see that relations between France and China are back on 
a normal track. He told Zou that the joint ventures in 
China established by Alcate Alsthom have achieved 
enormous success. 


Alcatel Alsthom will set up new joint ventures in China 
and expand its co-operation with China in the fields of 
telecommunications. power and transportation. he 
assured his host 


Minister of Posts and Telecommunications Wu Jichuan 
was present on the occasion 


Suard and his party are here as guests of the munisiry. 


Tian Jiyun Meets Norwegian Parliamentarians 


OW 1801144495 Bene NINHUA in English 0923 
GMT 18 Jan 9S 


[FBIS Transcribed Tesi] Beying. January 18 (XIN- 
HUA)}—Tian Jiyun, vice-chairman of the Standing 
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Committee of China's National People’s Congress 
(NPC), met with a delegation from the Standing Com- 
mittee on Business and Industry of the Storting (parlia- 
ment) of Norway here today. 


They exchanged views on friendship and cooperation 
between the two countnes and parliaments. 


The delegation, led by the committee's chairman Svein 
Ludvigsen, is here on a four-day visit at the invitation of 
the Financial and Economic Committec under the NPC. 


Swedish Leaders Meet With Chinese Jouruatists 


OW'1701023195 Beijing XINHUA in English 0214 
GMT 17 Jan 95 


(FBIS Transcribed Text] Stockholm, January 16 (XIN- 
HU A)}—Two prominent Swedish female leaders, Parlia- 
ment Speaker Birgitta Dahl and Vice Prime Minister 
Mona Sahlin. met separately with visiting Chinese jour- 
nalists here today. 


A Chinese journalists delegation. led by Lo Xiaolu, vice 
chairman of the Female Journzlists Association of Bei- 
jing, and including | 5 reporters, 13 of them women, is on 
a visit here. 


During the meeting, both leaders stressed the impor- 
tance of the Fourth World ¥/omen’s Conference sched- 
uled to be held in Be1jing in September and placed high 
hopes on it. 


Luo briefed them on China's preparations for the con- 
firence and the country’s effort to enhance Chinese 
women’s status. 


Women currently hold 41 percent of the seats in the 
Swedish parhament. 


7 on Civil Service May Affect Qian UK 
—~ 


HK 1901065795 liong Kong EASTERN EXPRESS in 
English 19 Jan 95 p 1 


[By Rain Ren in Beijing Wing Kay Po and Jimmy 
Cheung] 


[FBIS Transcribed Text] As the war of words over the 
transfer of civil service information becomes more 
bitter, China has warned that its Foreign Minister, Qian 
Qichen, may not visit London if the Hong Kong Gov- 
ernment refuses to buckle. 


Wang Guisheng, a deputy director of the Foreign Min- 
istry’s Hong Kong and Macao Affairs Office, told a 
visiting delegation of the Alliance of Chinese and Expa- 
tnates yesterday that the dispute will not encourage Qian 
to go. Qian had accepted an invitation from his British 
counterpart, Douglas Hurd, to visit Britain this year. A 
date was to be fixed at an “appropriate time”. But Wang 
said Hong Kong's refusal to pass information about 
senior Government officials to Beying proved that “the 
appropriate time” had not arnved. 
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The orginal acceptance was hailed as a sign that the 
Sino-British relatronsmp, strained by disagreement over 
the political reforms of the Governor, Chris Patten, was 
thawing. 


On Tuesday, the Director of the Hong Kong and Macao 
Affairs Office, Lu Ping, countered grimly that China will 
“stop being polite” if Hong Kong withholds civil service 
information from Beiying. Yesterday Patten urged B21- 
ying to resolve the ai-oute in private, “camly. dispas- 
sionately and objectively”. 

“I hope people will remember that what we're talking 
about are the careers and livelihoods of men and women, 
that what we're talking about is the best way of securing 
the good government of Hong Kong.” he said. “And I 
don't think this 1s a subject which 1s sensible to discuss 
through short-tempered sound-bites on television. 


“I think the time has come to cool it and to try to take 
forward a serious discussion in the Joint Liatson Group 
or m any other forum which others think may be 
convenient.” 


Patten told EASTERN EXPRESS on Tuesday that it 
would be “an appalling breach” of the Joint Declaration 
for the Government to disclose the nationality of civil 
servants. He said such information could be obtained by 
the future chief executive of the special administrative 
region. 

Wang told the alliance that the Chinese government 
would need files to check at least two aspects: nationality 
and performance. 


The nationality status records should include informa- 
tron on whether or not an official, especially a senior one, 
had obtained British nationality under the British 
Nationality Selection Scheme. Performance records 
should include working capability and professional 
integrity. 

Wang said he did not think this information was “per- 
sonal”. He said it was relevant for a work assessment. 


The independent legislator Emily Lau said yesterday 
that it was “unwise” for Chinese authorities to demand 
such information well ahead of the transfer of sover- 
cignty. 

Some senior officials, who did not intend to serve the 
post-1997 administration, might be forced to leave the 
civil service now to prevent information from being 
handed to the Chinese, she said. 


East Europe 
Croatian Prime Minister Continues Visit 


Visits \ian 


OW 1201140595 Beijing XINHUA in English 1346 
GMT 12 Jan 95 


[FBIS Transcribed Text] Xian, January |2 (XINHUA)}— 
Visiting Croatian Prime Minister Nikica Valentic 


This report may contain copyrighted maternal. Copying and dissemination 
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arrived here at noon Wednesday [12 January] and today 
visited the terracotta warnors and horses near the tomb 
of China's first emperor Qin Shihuang. 


Afier the visit, he left hrs signature with the words in the 
museum, “this 1s an expenence which can never he 
forgotten, and the terracotta warnors, known as the 
eighth wonder of the world, have proven again the 
greatness of China”. 

Valentic also toured Xian City which 1s famous for its 
historic sites. and attended a banquet hosted by Cheng 
Andong. acting governor of Shaanxi Province, in honor 
of the Croatian guests yesterday evening. 


Valentic left here at noon today for southwest China's 
Kunming City, accompanied by Chairman of the Chi- 
nese Government Reception Commr‘tee and Vice- 
Minister of Coa: Industry Fan Wertang 


Meets Yunnan Governor in Kunming 


HK1701074595 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 14 Jan 95 


[FBIS Translated Text] Governor He Zhiqiang held talks 
with visiting Croatian Prime Minister Nikica Valentic 
and his party in the International Trade Center yesterday 
afternoon on the possibilities in bilateral economic and 
technological cooperation. The Governor said: Since i 
launched the drive of reform and opening up to the 
outside world, as a landlocked province with abundant 
natural resources. Yunnan Province has greatly 
improved its transportation conditions by building new 
roads and railways and opening up gateways to the sea 
and developed tobacco, metallurgical. energy, machine 
building. chemical, light, textile, building material, 
tourism, and other industries. At the same time, its 
economic and trade relations with other countries has 
recently developed rapidly and its total volume of 
imports and exports has increased by a wide margin. He 
hoped that the Prime Minister's visit would help to 
deepen bilateral understanding and strengthen economic 
cooperation. 


During the talks. the Crcatian Prime Minister said: 
Croatia has a relatively advanced industrial technolog- 
ical level. It 1s quite highly complementary with China's 
Yunnan Province in econoinic terms. Croatia can carry 
out friendly cooperation with Yunnan Province in such 
economic fields as exploitation of oil and natural gas, tire 
production, and pharmacy. 


During the one hor~ or so of talks, both sides reached a 
consensus of understanding on strengthening economic 
and technological cooperation and decided to dispatch 
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experts for a fsct-finding mission. Preseat at the talks 
were Vice Governor Liu Jing and persons in charge of 
the related provincial departments. Concludi’> their 
fnendly visit to our province with satisfactory results, 
Prime Minister Valentic and his party flew home yes- 
terday afternoon. 


Leaves for Hong Kong 
OW 1301140895 Being XINHUA in English 1347 
GMT 13 Jan 9S 


[FBIS Transcribed Text] Kunming, January 13 (XIN- 
HUA)}—Visiting Croatian Prime Munister Nikica Val- 
entic concluded his visit and left here by special plane for 
Hong Kong this evening. 


Before his departure, Valentic and Yunnan officials in 
charge of planning. the cconomy. trade. communica- 
trons, and chemicals, headed oy provincial governor He 
Zhiqiang. held a symposium on economic development 
and advantages for the two sides. which agreed to 
cooperate in non-ferrous metals, petroleum. gas. rubber, 
and food processing. 


He Zhiqiang said that Croatia's ac «anced technology 
and equipment and Yunnan’s mech resources herald 
many new prospects for bilateral cooperation. 


Valentic noted that the Croatian government will make 
every effort to support such cooperation. adding that he 
will send a number of Croatian entrepreneurs to the 
province as soon as it 1s possible, and hoped to welcome 
Yunnan experts to conduct investigations in Croatia 
soon. 


Valentic arr:ved here Thursday afternoon accompanied 
by the chairman of the Chinese Government Reception 
Committee and vice-minister of the Coal Industry Fan 
Weitang and visited the province's Nationalities Insti- 
tute. 


Thursday evening, He Zhigiang hosted a banquet in 
honor of Valentic and his party. who had also toured 
some scenic spots during the stay. 


Wu Banguo Receives Hungarian Political Leader 


OW 1601132395 Beijine XINHUA in Enelish 1200 
GMT 16 Jan 95 


[FBIS Transcribed Text] Beying, January 16 (XIN- 
HUA)}—Wu Bangguo, member of the Political Bureau of 
the Central Committee of the Communist Party of 
China (CPC), met here this afternoon with Laszlo 
Kapolyi, chairman of the Hungarian Social Democratic 
Party, and his wife. 


This report may contain copyrighted material. Copying and dissemination 
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Wu, also member of the Secretariat of the CPC Central 
Committee, said that the Chinese Communist Party 
takes an active attitude towards the development of its 
relations with the Hungarian Social Democratic Party 
and intends to establish and develop friendly ties with it 
in the principles of independence, complete equality, 
mutual respect and non-interference in each other's 
internal affairs. 
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He expressed the belief that Kapolyi’s visit to China will 
be conducive to the growth of relationship between the 
two parties. 


Noting China’s achievements in reform and opening to 
the outside world, Kapolyi said that it is his willingness 
to continue his efforts to promote Sino-Hungarian coop- 
eration in the fields of economy, science and technology. 


This report may contain copyrighted material. Copying and dissemination 
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Political & Social 
Further Reportage on Health of Deng Xiaoping 


Receives ‘Emergency Treatment for Heart’ 


HK2001040595 Hong Kong HONGKONG STANDARD 
in English 20 Jan 95 pp 1, 2 


[By China editor Cary Huang and C.H. Tam in New 
York] 


{[FBIS Transcribed Text] Senior Chinese officials are 
being asked to forego their leave and stay in Beijing 
during the Lunar New Year in apparent preparation for 
the possible demise of paramount leader Deng Xiaoping. 


However, the leadership yesterday tried to calm fears 
that its patriarch might be on his deathbed, saying he was 
generally healthy for a man of 90. 


Chinese sources said the central leadership had also 
asked major regional! leaders and senior army officers to 
be on full alert during the New Year festivities. 


They said Mr Deng had received emergency treatment 
for heart problems twice in recent weeks, although he 
remains at home. 


Ordinary Chinese say many traditional omens associ- 
ated with the death of an emperor have appeared to 
herald the passing irom the scene of the short autocrat 
whose economic reforms transformed China’s drab com- 
munist cities into booming havens of colourful fashion 
and karaoke clubs. 


But Vice-Premier Zhu Rongji yesterday denied reports 
that Mr Deng’s health was in severe decline. 


“For a man of 90 years old, his health is good.” Mr Zhu 
told Portuguese media in Lisbon. 


The Chinese Foreign Ministry spokesman repeated Mr 
Zhu’s wording in a news briefing. 


Nevertheless, influenced by concerns over the health of 
the reclusive Chinese patriarch, the Hang Seng Index fell 
208.2 puints or 2.73 percent to 7.422 points. But turn- 
over stayed thin at $2.33 billion. 


Chinese stock markets also fell sharply yesterday on 
widespread rumours. 


“This is Deng’s heartbeat,” said one Shanghai stock 
analyst watching the jagged graph line of the Shanghai A 
share market fall on his monitor screen. 


“It’s getting weaker all the time.” 


Brokers said the fall underlined investor concern over 
Mr Deng’s health. 


Shanghai's A-share index for domestic investors dived 
by 23.51 points, or 3.84 percent. to end at 589.39 points 
while its counterpart in Shenzhen dropped 4.97 points to 
127.37. 
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Meanwhile, a publisher is arranging a meeting next 
month between United States President Bill Clinton and 
Mr Deng’s daughter and biographer Deng Rong. 


A spokesman from Harper Collins yesterday confirmed 
the American publisher of Ms Deng’s book My Father, 
Deng Xiaoping is putting the final touches on arrange- 
ments for a meeting between the youngest daughter of 
the Chinese patriarch and Mr Clinton. 


The spokesman rejected reports of a delay in Ms Deng’s 
schedule, saying that up to yesterday there was no change 
to her original schedule despite widespread rumours 
about the ceclining health of the senior Chinese leader. 


He said Ms Deng, who uses the pen name of Xiao Rong, 
would arrive in New York on 13 February and go to 
Washington DC on 16 February, then to Los Angeles on 
24 February. 


Besides the meeting with the U.S. president. most of the 
events being arranged for Ms Deng were I:imited to the 
promotion of the biography, the spokesman said. 


Reportedly in Hospital 
HK2001010095 Hong Kong EASTERN EXPRESS in 
English 20 Jan 95 p I 


[By Bruce Gilley] 


[FBIS Trinscribed Text] China’s paramount leader 
Deng Xiaoping is unconscious after having been 
admitted to hospital in a critical condition several weeks 
ago following a stroke, separate sources have confirmed. 
His condition has improved and stabilised. but he 
remains in hospital with no prospect of an early release. 


The sources, one in Hong Kong and the other in Beijing, 
both with close contacts to the Deng family. did not 
expect any change in his condition for at least a month. 


They emphasised that his condition is that of a near- 
vegetable state and any recovery will be difficult. It his 
condition worsens, any decision about continued treat- 
ment will be made only by family members. Any 
announcement of his passing will be made imme Jiately, 
sources said. 


The Chinese patriarch’s cldest daughter, Deng Lin. has 
cancelled a planned tour to the United States. 


His youngest daughier, Deng Rong. was supposed to 
leave this week for France and the United States to 
promote her biography of him. But she has postponed 
the trip until February. 


In New York, a spokeswoman at Harper Collins, the 
publisher of Deng Rong’s book, Mv Father, Deng Xiaop- 
ing, said she is expected to travel to France on February 
3 or 5, after the lunar new year holiday. and then to the 
US on February 14. 


It is not clear where Deng Xiaoping has been hospital- 
ised. It is known only thai he is not at the Number 301 
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Hospital of the People’s Liberation Army, where he has 
received regular checks and blood transfusions for rnore 
than a year. The 30! Hospital may have been ill- 
equipped to care fur the 90-year-old leader. 


One source said Deng was most likely being kept in the 
Zhongnanhai leader's compound west of Tiananmen 
Square, which 1s outfitted with all the necessary medical 
equipment. Another possibility was that he was in the 
Western Hills retreat for senior leaders. 


There have been no signs of movement at the family 
home, which lies in a walled compound down a quiet 
lane behind the Forbidden City. 


Deng’s conditior means he will neither travel to 
Shanghai for the Spring Festival nor make any public 
appearance in Beijing. The Beying party secretary, Chen 
Xitong. is expected to announce after the holiday that 
Deng opted te remain in the capital after being per- 
suaded to do so by city leaders. 


China’s government and party leaders appear to have 
maintained previous schedules despite Deng’s rapid 
deierioration. which was confirmed last week by Deng 
Pong in an interview with The New York Times and by 
the release of a photograph of him from iast October. 


The vice premier aud foreign minister, Qian Qjchen, is 
in Africa, while the executive premier, Zhu Rongji, is in 
Portugai. 


The general secretary, Jiang Zemin, and the premier. Li 
Peng, are in Beijing 


At the conclusion of a closed-door meeting on ideolog- 
ical work last night, Jiang urged media representatives to 
further study and publicise Deng’s theory of building 
socialism with Chinese characteristics to safeguard the 
country’s reforms. “You should help create a better 
ideological environment for the country’s reform and 
economic construction.” he told the assembled cadres, 
according to the New China News Agency (Xinhua). 


Chinese stockmarkets went into a tailspin yesterday, 
shedding close to 3.84 per cent in Shanghai and 4.97 per 
cent in Shenzhen. Hong Kong followed suit, losing 2.73 
per cent. 


A Foreign Ministry spokesman tried to dispel doubts 
about Deng’s deteriorating health. “In general, for an old 
man in his 90s, Deng Xiaoping ts in good health,” the 
Foreign Ministry spokesman, Shen Guofeng, told a news 
conference. 


Asked if he was disputing comments by Deng Rong that 
her father could no longer stand and that his health was 
declining daily, Shen replied: “I didn’t participate in the 
interview between Deng Rong and The New York Times 
and so I don't know what was said or if there was any 
problems in interpretation.” 


Nevertheless. a campaign to prepare public opinion for 


his death continued yesterday in Beijing with the publi- 
cation by the People’s Daily newspaper of a fourth 
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consecutive editorial on the succession theme. The Com- 
munist Party paper said 1995 would be a “year of 
transition”. 


In ‘Near-Vegetable State’ 


OW 2001090895 Taipei CNA in English 0848 GMT 20 
Jan 95 


[By Sherman Wu] 


[FBIS Transcribed Text] Hong Kong, Jan. 20 (CNA}— 
Communist China’s paramount leader Deng Xiaoping is 
unconscious after having been admitted to hospital in a 
critical condition several weeks ago following a stroke, 
the EASTERN EXPRESS reported Friday. 


His condition has improved and stabilized, but he 
remains in the hospital with no prospect of an early 
release, separate sources have confirmed. 


The sources, one in Hong Kong and the other in Being, 
both with close contacts to the Deng family. did not 
expect any change in his condition for at least a month. 


They emphasized that his condition is that of a near- 
vegetable state and any recevery will be difficult. 


If his condition worsens, any decision about continued 
treatment will be made only by family members, it said. 


Any announcement of his passing will be made immedi- 
ately, sources added. 


One source said Deng was most likely being kept in the 
Zhongnanhai ieader's compound west of Tiananmen 
Square, which is outfitted with all the necessary medical 
equipment. 


Deng’s condition means he will neither travel to 
Shanghai for the Spring Festival nor make any public 
appearance in Beijing. 


Spokesman Reiterates ‘Good Health’ 


11K2001130195 Hong Kong AFP in English 1140 GMT 
20 Jan 95 


[FBIS Transcribed Text] Beijing, 20 Jan (AFP)}—The 
Chinese government Friday |20 January] indirectly 
denied a U.S. newspaper report that ailing paramount 
leader Deng Xiaoping had slipped into a coma, main- 
taining he was in “good health” for a 90-year-old man. A 
correspondent of the business daily Asian Wall Street 
Journal, citing a Chinese source in Beijing, said in its 
Friday edition that Deng was “in a coma”™ and “unlikely 
to live beyond the end of March.” 


Asked about the subject during a reception in Beijing, 
the spokesman of the Chinese foreign ministry, Chen 
Jian, replied: “I can only repeat what my deputy (Shen 
Guofang) told the press yesterday.” On Thursday. during 
a weekly news briefing, Shen said: “In general, for an old 
man in his nineties, comrade Deng Xiaoping 1s in good 


This report may contain copyrighted material. Copying and dissemination 
1s prohibited without permission of the copyright owners. 


24 NATIONAL AFFAIRS 


health.” Shen was reacting to a New York Times inter- 
view the week before with Deng Rong, one of the 
daughters of the patriarch, in which she indicated her 
father’s health was declining day by day and he had 
become virtually helpless. 


Deng has not been seen in public for a year. 


Asked earlier about the apparent contradiction between 
official statements and what Deng Rong told the Times, 
Shen said: “I did not attend her interview and I have no 
idea whether there has been a mistake of interpretation, 
but as a foreign ministry spokesman I can tell you that 
Mr. Deng Xiaoping is in good health.” 


In Hong Kong, the Sing Tao Evening Post [SING TAO 
WAN PAO] said Deng Rong might meet President Bill 
Clinton when she goes to the United States in mid- 
February to promote the English version of her biog- 
raphy of her father. But it was not yet certain whether 
Clinton’s schedule has time available for such a meeting. 
the Chinese-language daily said, quoting a spchesman 
for the biography’s New York publisher, Harper Collins. 


Deng Said To Warn Against Threats to National 
Stability 


HK2001005195 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jan 95 pp 1, 8 


[By Willy Wo-Lap Lam] 


{[FBIS Transcribed Text] Chinese patriarch Deng 
Xiaoping has warned against threats to national stability 
coming from the army and regional “warlords.” His 
instructions, which were relayed through family mem- 
bers, are being circulated among senior cadres nation- 
wide. 


Top officials, including Vice-Premier Zhu Rongji yes- 
terday continued to claim the patriarch enjoyed “good 
health.” But Reuters reported last night that Mr Deng 
had received emergency treatment for heart problems 
twice in recent weeks. 


According to Chinese sources in Beijing, the 90-year-old 
senior leader's edicts, issued late last year, betrayed fears 
of political upheaval in the post-Deng era. “Instability in 
the new era may come from three areas: the army, 
regionalism and minority peoples,” the circular quoted 
Mr Deng as saying. Cadres who had read or heard about 
the circular indicated that, given his fast-declining 
health, it could be the patriarch’s political “will.” 


The leader reportedly expressed doubts about the long- 
term ability of the Central Military Commission (CMC), 
which 1s chaired by President Jiang Zemin to ensure the 
troops’ “absoiute loyalty” to the party. “The generals, 
too, are getting old,” Mr Deng, himself a former CMC 
chairman, said. It ts understood Mr Deng was referring 
to the two senior generals running the People’s Libera- 
tion Army [PLA], CMC vice-chairmen Liu Huagqing, 78, 
and Zhang Zhen, 80. According to the sources, both 
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generals had made personal commitments to Mr Deng to 
help Mr Jiang hold the fort. 


But, apart from their age, Mr Deng was worried the 
generals, together with such other PLA kingmakers as 
former president Yang Shangkun, mzht throw their 
support behind other candidates for supremacy when he 
was no longer around. 


Another focus of Mr Deng’s remarks, believed to have 
been made to his children in his more coherent days, was 
regionalism. He was particularly worried about the 
growth of so-alled centrifugal forces at the expense of 
central authority. ““We must maintain the absolute 
authority of the centre,” Mr Deng reportedly said, 
adding he was worried the income gap between the rich 
coast and the poor hinterland had widened. 


The patriarch surprised many cadres by the priority he 
gave to defusing unrest and other anti-Beijing activities 
by ethnic minorities, principally Tibetans and the 
Uighurs in Xinjiang. 


A Beijing source familiar with the circular said while 
‘‘anti- Government activities” in Tibet and Xinjiang had 
decreased after extra troops were deployed, Mr Deng was 
obsessed with analogies to the break-up of the Soviet 
empire. The source said Mr Deng had also expressed 
anxiety over the prospects of Taiwan's early reunifica- 
tion with the mainland. 


But, while speaking to Portuguese reporters in Lisbon 
yesterday, Vice-Premier Zhu insisted that there was no 
major problem with the patriarch’s health. “‘For a man of 
90 years old, his health is very good,” Mr Zhu said. The 
Vice-Premier also indicated there would be no major 
political overhaul: “The Government functions per- 
fectly; there will be no changes.” 


But, quoting Chinese sources, Reuters reported last night 
that Mr Deng’s health had twice alarmed the highest 
echelons 1n recent weeks after he required “emergency 
treatment for unspecified heart problems.” It also said 
Mr Deng had Parkinson’s disease. 


Meanwhile, for the fourth day in a row, the official 
Peuple’s Daily yesterday ran a commentary on the 
importance of fighting regionalism and professing alle- 
giance to the Jiang Zemin leadership. “In terms of 
ideology and politics, we must be in unison with the 
party centre,” the paper said. ““We must self-consciously 
safeguard the authority of the Centre.” 


Analysts said given the state of Mr Deng’s health, it was 
intriguing that the daily mentioned 1995 as a vear of 
transition. “1995 is an important year for inheriting the 
past and setting new horizons,” the commentary said. 


Many citizens have expressed fears for Mr Deng’s health 
following the Kobe earthquake. Chairman Mao's death 
in 1976, which was like 1995 a leap year in the lunar 
calendar, was preceded by the horrendous Tangshan 
earthquake. 
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Jiang Zemin Meets With Propaganda Directors 


OW’'1901150395 Beijing XINHUA Domestic Service in 
Chinese 1150 GMT 19 Jan 95 


{[FBIS Translated Text] Beijing, 19 Jan (XINHUA)}— 
During a forum with comrades attending the national 
meeting of propaganda department directors at Zhong- 
nanhai today, Jiang Zemin, general secretary of the CPC 
Central Committee, pointed out that the basic require- 
ments for this year’s propaganda and ideological work 
are: Comprehensively implementing the guidelines of 
the 14th National CPC Congress and the Third and 
Fourth Plenary Sessions of the 14th CPC Central Com- 
mittee; implementing the guidelines of last year’s 
national propaganda and ideological work conference; 
persisting in taking Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics as the 
fundamental guiding principle in arming people with 
scientific theory, in guiding people with correct opinion, 
in molding people with noble spirit, and in inspiring 
people with excellent works; consolidating existing 
achievements; strengthening weak links; raising work 
standards; giving full play to political superiority in the 
party’s propaganda and ideological work; and striving to 
provide a strong ideological guarantee and a good public 
opinion for reform and construction. 


Ding Guangen, member of the CPC Centrai Commiitee 
Political Bureau and Secretariat and director of the CPC 
Central Committee’s Propaganda Department, chaired 
the forum, which was attended by Li Tieying, Wu 
Bangguo, Jiang Chunyun, Wei Jianxing, Wen Jiabao, 
and Ren Jianxin. 


Jiang Zemin delivered an important speech during the 
forum. He said: Last year. the CPC Central Committee 
held a national propaganda and ideological work confer- 
ence, during which it set the guiding principles and main 
tasks for propaganda and ideological work. The confer- 
ence had an important effect. Over the past year, propa- 
ganda and ideological work conducted under the leader- 
ship of party committees at all levels has been very 
successful and has shown fairly noticeable progress. 
First, the strategic task of arming the entire party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics has been carried out further, 
giving rise to a heartening situation in which leading 
cadres at all levels have taken the lead in studying this 
theory in depth and in applying it. Second, ample work 
has been done in publicizing the overall tasks of the party 
and state, and in promoting reform, opening up, and 
economic construction, resulting in effective guidance of 
public opinion. Third, a fairly strong momentum toward 
promoting the main theme of patriotism, collectivism, 
and socialism has been formed. Fourth, clear-cut 
demands have been set for work in the propaganda, 
ideological, and cultural fields. Some rules and regula- 
tions have been formulated in light of actual conditions, 
resulting in more specific work guidelines. By and large, 
propaganda and ideological work has been positive, 
healthy, and uplifting. The CPC Central Committee is 
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satisfied with the work done by cur comrades and has 
confidence in them. Fle extended his regards to the broad 
ranks of comrades cn the propaganda and ideological 
front, and thanked t!:em for their hard work. 


Comrade Jiang Zemin said: This year is the final year for 
striving to complete the “Eighth Five-Year Plan,” as well 
as a year during which essential preparations for moving 
into the “Ninth Five-Year Plan” are to be made. The 
tasks of reform and construction are very arduous. To 
achieve this year’s tasks, we need to closely coordinate 
them with propaganda and ideological work. 


Jiang Zemin pointed out: The CPC Central Committee 
has called for arming the entire party with Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. This is a fundamental task and an 
important matter. We should study, research, and pub- 
licize the theory in depth. The key to accomplishing this 
lies in comprehensively and correctly understanding this 
theory as a scientific system, and in grasping its essence 
on the basis of earnestly studying Comrade Deng Xiaop- 
ing’s original works. We should persist in linking theory 
with practice, and combine the effort to study this theory 
with the effort to publicize the party's line, principles, 
and policies, and to address and solve new problems in 
the course of reform and development. We should strive 
to achieve unity in people’s thinking and action 
regarding the theory of building socialism with Chinese 
characteristics, and carry out this theory in practice. 


Jiang Zemin said: The overall tasks—*‘seizing the oppor- 
tunity, deepening reform, opening up wider, promoting 
development, and maintaining stability —for the entire 
party and country laid down by the CPC Central Com- 
mittee are the scientific summation of our party's histor- 
ical experience in leading the drive for reform, opening 
up, and modernization. They are guiding principles that 
should not only be emphasized now but should also be 
upheld over the long term. The most fundamental thing 
is to properly handle the relationship between reform, 
development, and stability, with the aim of better con- 
centrating our energies on economic construction. Com- 
rade?s on the propaganda and ideological front should 
constantly sum up their successful experiences in this 
regard; deepen propaganda in this respect; guide all 
comrades in the party in conscientiously showing con- 
cern for, supporting, and serving the overall interests; 
firmly foster the idea of coordinating all the activities of 
the nation as if in a chess game; and rally people 
throughout the country behind the great cause of 
building socialism with Chinese characteristics. 


Jiang Zemin pointed out: Reform, opening up, and 
socialist modernization are a process of pioneering an 
enterprise with painstaking efforts. Throughout the 
course of the modernization drive, we must always bring 
into play the spirit of working hard and relying on 
ourselves. The propaganda and ideological front should 
make the publicity on such spirit a long-term important 
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task and should foster in the whole society an atmo- 
sphere that regards hard work as honor and extravagance 
and corruption as shame. 


Jiang Zemin said: The Central Committee has all along 
emphasized the need to strengthen education in patrio- 
tism, collectivism, and socialism. To persist in and 
further improve such education, we should organically 
combine it with publicity and education on the correct 
outlook on the world and life and on the correct value 
concept. to guide people to foster noble ideals and 
conviction and to correctly handle the relations of inter- 
ests between individuals, collectives, and the state. We 
should absolutely not allow the interests of individuals 
and small groups to undermine the interests of the 
country and the people. Nor should we allow money- 
worshipping and ultra-individualism, which put money 
above everything else and give expression to the saying 
“Human beings die in pursuit of wealth, and birds die in 
pursuit of food,” to spread unchecked and to poison the 
minds of the people. We should continue to give effec- 
tive play to the role of propaganda and ideological work 
in this aspect. 


Discussing the question of promoting cultural efflores- 
cence and strengthening culture market management, 
Jiang Zemin pointed out: The Central Committee deems 
the principle of promoting efflorescence on one hand 
and strengthening management on the other as entirely 
correct. We should continue to publicize the main theme 
and to advocate diversification. We should encourage 
and support comrades from the cultural circles to go 
down to the grass-roots level to mingle with the masses, 
create more outstanding works that reflect the spirit of 
our times, and inspire people to exert themselves to seek 
progress, thereby providing more spiritual nourishment 
to the people. Efflorescence of the culture market needs 
the coordination and guarantee of good management. 
We should continue to crack down on pornography and 
illegal publications. We should resolutely expose, inves- 
tigate, and punish acts of shielding social vices under 
overt or covert pretexts. 


Jiang Zemin emphasized: Now that the guiding princi- 
ples and policies in various fields have been established, 
we must work hard to implement them. The propaganda 
and ideological front should ensure good coordination 
by publicizing good experiences and bringing into play 
the positive role of public opinion in exercising supervi- 
sion through the media, especially in overcoming 
bureaucratism, formalism, exaggeration, flashiness, and 
other unhealthy practices. As far as propaganda and 
ideological work itself is concerned, we must also work 
hard to implement various tasks, and must make 
unswerving efforts to successfully carry out the main 
tasks that have already been decided upon. 


Jiang Zemin urged party committees at all levels to 
further strengthen leadership over propaganda and ideo- 
logical work. Party committees at all levels should imbue 
themselves with a strong political awareness and the 
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awareness of the overall situation and responsibility: and 
should pay close attention to propaganda and ideological 
work, studying it regularly, setting requirements, and 
stepping up supervision and inspection. We should help 
propaganda and ideological departments solve practical 
problems in work. 


In conclusion, Jiang Zemin said: We should truly attach 
great importance to improving the contingent of propa- 
ganda and ideological workers, continuously raise their 
political awareness and professional competence, and 
work hard to train a batch of theorists who have a 
thorough grasp of the theory of building socialism in 
Chinese characteristics and are well versed in both 
Chinese and Western cultures and capable of integrating 
theory with practice; a batch of outstanding reporters, 
editors, and anchorpersons who adhere to the correct 
orientation, reflect the reality in a penetrating way. and 
are popular among the masses: a batch of publishers who 
are familiar with the principles and policies and profes- 
sionally competent and have a strong sense of social 
responsibility; and a batch of consummate writer: and 
artists who keep abreast with the pace of the tinies, 
ardently love the motherland and its people, and /iave 
exquisite artistic accomplishments. When peopic of 
talent come forth in large numbers, our cause will he full 
of hope. 


Zheng Biyian, Central Propaganda Department execu- 
tive deputy director, gave a briefing on the national 
conference of propaganda department directors. Jin Bin- 
ghua, Standing Committee member and Propaganda 
Department director of the Shanghai Municipal Party 
Com. nittee; Wang Xialin, Standing Committee member 
and Propaganda Department director of the Jiangsu 
Provincial Party Committee: Cui Guangzu, Standing 
Committee member and Propaganda Department 
director of the Shanxi Provincial Party Committee: and 
Luo Yuanpeng, Standing Committee member and Pro- 
paganda Department director of the Tianjin Municipal 
Party Committee; spoke one after another at the forum. 


Report on Leaders’ Activities 13-19 Jan 
OW 2001112295 


[FBIS Editorial Report] PRC media monitored from 13 
January to 19 January carried the following reports on 
PRC Central leadership activities. The source is noted in 
parentheses after each report. 


Hu Jintao Issues Diplomas to Party School Graduates— 
“The CPC Central Committee Party School held its 
1994 winter graduation ceremony on 13 January. Hu 
Jintao, member of the CPC Central Committee Political 
Bureau Standing Committee and school president, 
attended the ceremony and gave diplomas to graduates. 
This winter, 410 students graduated from the Central 
Party School.” (Beijing XINHUA Domestic Service in 
Chinese 0659 GMT 13 Jan 95) 


Li Tieying Presents Medal to Saiing Team—Li Tieving, 
member of the C?C Central Commiittee Political Bureau 
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and state councillor, presented the first Eighth National 
Winter Games gold medal to the winning team of a 
skiing event in Jilin on 15 January. He also watched 
competition at the games, inspected skiing facilities, 
visited a People’s Liberation Army unit near the winter 
games site, and called on some athletes in the morning. 
Present at the medal ceremony were Wu Shaozu, min- 
ister of the State Physical Culture and Sports Commis- 
sion; He Zhukang, secretary of the Jilin CPC Committee; 
and Gao Yan, governor of Jilin. (Beijing XINHUA 
Domestic Service in Chinese 0719 GMT 15 Jan 95) 


Qiao Shi, Rong Yiren Greet Journal’s Anniversary— 
“ZHONGYI ZAZHI [JOURNAL OF TRADITIONAL 
CHINESE MEDICINE] marked its 40th anniversary on 
15 January. Comrades Qiao Shi, Rong Yiren, Wu 
Jieping, and Peng Peiyun wrote inscriptions commemo- 
rating the journal.” (Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 15 Jan 95) 


Zou Jiahua Attends Cash Donation Ceremony—Luo 
Kangrui, Zhang Yongzhen, and Zhang Yongning [names 
as heard], well-known personages of industrial and busi- 
ness circles overseas, recently donated 14 million yuan to 
the Chinese Macroeconomics Society [zhong guo hong 
guan jing ji xue hui 0022 0948 1347 6034 4842 3444 
1331 2585]. Vice Premier Zou Jiahua attended the 
donation ceremony.” (Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 15 Jan 95) 


Zou Jiahua Attends, Chen Jinhua Addresses Donation 
Ceremony—The State Planning Commission recently 
held a ceremony at the State House in Diaoyutai, during 
which three noted personalities from Hong Kong—Luo 
Kangrui, Zhang Yongzhen, and Zhang Yonglin—jointly 
donated |3 million yuan (figure as received) to the China 
Macroenonomic Society. Vice Premier Zou Jiahua and 
Chen Jinhua, minister in charge of the State Planning 
Commission, attended the function, the later giving a 
speech. (Beijing XINHUA Domestic Service in Chinese 
0916 GMT 16 Jan 95) 


Zou Jiahua Attends Joint Venture Contract-Signing Cer- 
emony—China National Nonferrous Metals Industry 
Corporation signed a contract with the Huangshi Inter- 
national Share-Controlling Company, Ltd. (name as 
transliterated) of the United States setting up a joint 
venture: the Huanghe Aluminum Company, Ltd. Zou 
Jiahua attended the signing in Beijing on 16 January. 
(Beijing XINHUA Domestic Service in Chinese 1255 
GMT 16 Jan 95) 


Zhu Rongji Writes, Zou Jiahua Addresses Oil Firm’s 
Meeting—China National Petroleum Corporation held a 
meeting that ended 16 January. “Vice Premier Zhu 
Rongji wrote a letter to the meeting, calling on the 
petroleum corporation to further implement the State 
Council decision to reform the petroleum circulation 
system and resolutely implement the regulations on 
unified distribution of crude and processed oil, rectifi- 
cation of the circulation channel, and strict control of 
market prices. Vice Premier Zou Jiahua attended the 
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meeting on 16 January, listening to briefings on the 
situation at Daging, Shengli, Liaohe, and Dagang Oil- 
fields. Zou Jiahua said: The continental petroleum 
industry should seriously adhere to the principle of 
stabilizing the eastern region while developing the 
western and make efforts to discover new deposits, 
increase output, and rationally distribute manpower. As 
an economic entity, the corporation must take the road 
of petroleum company and fundamentally change its 
work concept.” (Beijing Central People’s Radio Network 
in Mandarin 2230 GMT 16 Jan 95) 


Jiang Zemin Inscribes Name for General's Memorial 
Hall—The General Yang Jingyu Memorial Hall was 
inaugurated in Queshan County, Henan, on 16 January. 
Comrade Jiang Zemin inscribed the hall's name. Yang, 
born in 1905, was killed in action during the War of 
Resistance Against Japan in 1940. (Beijing XINHUA 
Domestic Service in Chinese 0704 GMT 17 Jan 95) 


Li Peng, Qiao Shi, Other Leaders Mourn Journalist's 
Death—Former HONGQI Chief Editor Xiong Fu died 
of illness in Beijing on 3 January 1995 at the age of 79. 
“After his death, Li Peng, Qiao Shi, Peng Zhen, Hu 
Jintao, Ding Guangen, Li Lanqing, Li Tieying, Yang 
Baibing, Chen Xitong, Song Ping, Song Rengiong. Ni 
Zhifu, Chen Muhua, Qin Jiwei, Chen Junsheng, Peng 
Peiyun, Zhao Puchu, and Hu Sheng expressed sympathy 
for his relatives.” (Beijing XINHUA Domestic Service 
in Chinese 0808 GMT 17 Jan 95) 


Ding Guangen, Li Tieying Visit Beijing TV Station— 
Central leading comrades Ding Guangen, Li Tieying, 
and Wang Zhaoguo called on Central Television Station 
actors, directors, and work crews making Spring Festival 
programs on the evening of 16 January. (Beijing Central 
Television Program One Network in Mandarin |100 
GMT 17 Jan 95) 


Jiang Zemn, Otver Leaders Mourn Zhi Gong Dang 
Honorary Che »~ an’s Death—Huang Dingchen, hon- 
orary chairman of the China Zhi Gong Dang [party for 
public interests] died in Beijing on 7 January. Jiang 
Zemin, Li Peng, Qiao Shi, Li Ruihuan, Rong Yiren, Song 
Ping, Bo Yibo, and Song Rengiong mourned his death; 
Li Ruihuan and Hu Jintao paid last respects; and Qiao 
Shi sent a wreath when his remains were cremaied tn 
Beijing on 17 January. (Beijing XINHUA Domestic 
Service in Chinese 0944 GMT 17 Jan 95) 


Li Quixian, Wang Zhaoguo Watch PLA Theatrical Per- 
formance—Li Quixian and Wang Zhaoguo watched a 
theatrical performance by noted People’s Liberation 
Army [PLA] actors and actresses in honor of outstanding 
natural and social science experts and scholars in Beijing 
on the evening of 17 January. Joining them were respon- 
sible cadres from the CPC Central Committee Organi- 
zation, Propaganda, and United Front Work Depart- 
merits; the Personnel and Culture Ministries; the State 
Scierce and Technology Commission; and the PLA 
General Political Department, which jointly organized 
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the show. (Beijing XINHUA Domestic Service in Chi- 
nese 1220 GMT 17 January 95) 


Song Ping, Bo Yibo, Song Renqgiong. Li Ximing Greet 
National History Research Achievements Meeting— 
Jointly sponsored by the Contemporary China Research 
Institute [dang dai zhong guo yan jiu suo 3981 0108 0022 
0948 4282 4496 2076] and the PRC National History 
Society (guo shi xue hui 0948 0670 1331 2585], a 
me. gin conjunction with the holding of the “Exhibi- 
tion on Establishment of the Subject of National History 
and Its Scientific Research Achievements” was held in 
Beijing on 18 January. Comrades Song Ping, Bo Yibo, 
Song Rengiong, and Li Ximing greeted the meeting with 
letters or inscriptions. A meeting source said that 
research and compilation of “The PRC History” ts now 
in full swing. (Beijing XINHUA Domestic Service in 
Chinese 0746 GMT 18 Jan 95) 


Li Langing Letter to National Customs Office Directors 
Meeting—The national customs office directors meeting 
was held in Dalian on 17 January. In a letter to Qian 
Guanlin, director of the General Administration of Cus- 
toms, and meeting participants, Li Langing, among 
others, was quoted as saying: Last year, customs offices 
achieved marked results in implementing the state policy 
on macroeconomic regulation and control, in strength- 
ening tax collection and management, in struggling 
against smuggling. and in modernizing the customs 
system. In view of its important status and responsibility 
in the process of reform, opening up, and modernization, 
it is hoped that customs personnel will fully realize the 
heavy responsibility they shoulder, further bring out 
their role in entry-exit supervision and management, 
strengthen tax collection and management, and severely 
crack down on smuggling. (Beijing XINHUA Domestic 
Service in Chinese 1210 GMT 18 Jan 95) 


Peng Peiyun Addresses ““Happy Mother” Project Meet- 
ing—Addressing the first organizing committee meeting 
of the “Happy Mother Project” in Beijing on 18 January, 
State Councilor Peng Peiyun said that poor mothers in 
poor areas are a social group that desperately needs 
society's concern and help. (Beijing Central Television 
Program One Network in Mandarin 1100 GMT 18 Jan) 
Huang Ju Praises Army Dependent’s Good Deeds—A 
report group for reporting the good deeds of army 
dependent Han Suyun arrived in Shanghai on 16 Jan- 
vary. At a Shanghai forum on Han Suyun [date not 
given], Huang Ju. member of the CPC Central Com- 
mittee Political Bureau, secretary of the Shanghai 
Municipal CPC Committee, and mayor of Shanghai, 
pointed out: “Han Suyun’s deeds have evoked a strong 
echo in Shanghai. This explains a profound truth: While 
developing the socialist market economy, great efforts 
should be made to step up the building of spiritual 
civilization while persistently attaching importance to 
both material civilization and spiritual civilization. This 
meets the strategic needs of building a socialism with 
Chinese characteristics, and this is the Shanghai people’s 
common aspiration.” He said: “To thoroughly learn 
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from Han Suyun’s advanced deeds, Shanghai should 
persistently integrate the activity with three other activ- 
ities. One is ‘love and rejuvenate China’ education, 
which 1s currently proceeding in a widespread and deep- 
going way. Next is the advancing and enriching of the 
Chinese nation’s traditional virtues. The third is learning 
from advanced model people and publicizing their good 
deeds. We should create a good image and style for the 
Shanghai people in the nineties, publicize the army 
dependent’s good deeds, and turn them into a general 
practice among all people.” (Beijing XINHUA Domestic 
Service in Chinese 1039 GMT 19 Jan 95) 


Ren Jianxin Praises Judge. Song Ping Advises Relevant 
Drama—Ren Jianxin, member of the Political Bureau 
and Secretariat, secretary of the CPC Central Commitiee 
Political and Legal Commission, and president of the 
Supreme People’s Court, recently wrote an inscription in 
praise of Chai Xuejin, a judge in Shandong’s Heze city 
who worked very hard and died of illness in 1991. 
Comrade Song Ping is serving as chief advisor to a TV 
drama praising the judge. (Beijing XINHUA Domestic 
Service in Chinese 1252 GMT 19 Jan 95) 


Chen Xitong Visits Peasants in Mountain Villages— 
Chen Xitong, secretary of the Beijing CPC Committee, 
recently called on peasants at some mountain villages in 
Yanqing County. He said: “Some peasant families are 
having temporary difficulties. We should help them 
spend the Spring Festival well. In particular, we should 
help them improve production skills and take the road of 
common prosperity.” (Beijing Central Television Pro- 
gram One Network in Mandarin 1100 GMT 19 Jan 95) 


Jailed Journalist Gao Yu ‘in Poor Health’ 


HK2001064195 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jan 95 p 7 


[By Cheung Po-ling]} 


[FBIS Transcribed Text] Journalist Gao Yu, sentenced 
last November to 13 years in jail for leaking state secrets, 
is in poor health, a New York-based human rights 
organisation said. 


Authorities at Yanging prison, 50 kilometres north of 
Beijing, have not provided specialised treatment for 
Gao’s angina pectoris and Meniere's disease and her 
family have had to bring her medicine, the New York- 
based Human Rights in China said in a report. 


The report, quoting a letter from Gao and received 
yesterday, said the health of the 50-year-old reporter was 
so bad that authorities at Yanqing prison were at first 
unwilling to take responsibility for her. 


The group quoted her as saying: “But because it was me 
they agreed in the end.” 


Gao was sentenced last N »vember at a secret trial after 
more than a year in custo«ly and after her case was once 
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thrown out for lack of evidence. In December, the 
Beijing Higher People’s Court rejected her appeal. 


Her conviction is believed to be linked to articles she 
wrote on political developments in China for a Hong 
Kong magazine, Human Rights in China said. 


“In the year and four months | was held by the Being 
State Security Bureau I suffered from angina pectoris, 
the Meniere's disease (aural vertigo) worsened consider- 
ably and | was only able to get by because I took lots of 
medicine every day,” she was quoted as saying in the 
letter. 


At Yanqing prison, she was sharing a cell with prisoners 
convicted of murder and robbery, Gao said. 


“This appears to violate the United Nations’ Standard 
Minimal Rules for the Treatment of Prisoners (1957) 
which states that different categories are to be housed 
separately.” Human Rights in China said. 


Zhao Yuankang, Gao’s husband, said yesterday his wife 
was in a bad mood when he saw her earlier this month . 


“She felt uncomfortable with other inmates in the same 
cell because they are mostly convicted for criminal 
charges,” Mr Zhao said. 


Commentator on Working in ‘Down-to-Earth 
Manner’ 


OW 1901164195 Beijing RENMIN RIBAO ip, Chinese 
19 Jan 95 p 19 


[FBIS Translated Text] At present, the party and state's 
major poucies and principles for various fields have been 
determined, and the guiding ideology, principles, and 
tasks for work in the new year have also been defined. 
The important task before us is to vigorously carry out 
work in various fields with a realistic approach and 
pragmatic work style and to strive to translate every 
policy decision and work arrangement into concrete 
action by the vast number of cadres and masses. There- 
fore, working in a down-to-earth manner is extremely 
important. 


Doing solid work brings proyverity to a country whereas 
empty talk harms it. A locality or unit that works in a 
down-to-earth manner will be able to produce tangible 
results and the people will be pleased; a locality or unit 
that makes “false but nice appearance” will encounter 
one problem after another and the people will be 
resentful. Whatever achievements are made, they are the 
result of work, not bragging. The accomplishment of this 
year’s tasks depends on solid work with every step 
leaving its imprint: nothing can be accomplished without 
solid work. 


Working in a down-to-earth manner means upholding 
the unity of revolutionary zeal and respect for objective 
laws; combining the implementation of the Central 
Commitiee’s major policies and principles with pro- 
ceeding from reality and working in a creative way; 
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guarding against bureaucracy and formalism: taking 
pains to resolve prominent contradictions in our march 
and hot issues of concern to the masses; and earnestly 
implementing the party's various policies and the Cen- 
tral Committee's arrangements. 


The key to working in a down-to-earth manner hinges on 
the word “down-to-earth.” At present, everyone is in a 
very high spirit and possesses a strong drive. Many 
localities are seething with activities of construction and 
reform. This reflects the extremely valuable initiatives of 
the vast number of cadres and masses. However, it is 
necessary for us to keep sobe1-minded while meintaining 
an ardent spirit. Wherever we are, we must always take 
care to respect objective laws and refrain from rushing 
headlong into mass action and blindly following ore 
“fad” after another. In this respect, we have had pro- 
found lessons in the past and we must always bear that in 
mind. We must be firm in implementing the Central 
Committee’s principles, policies, and work arrange- 
ments; we must guarantee the smooth implementation of 
the Central Committee's policies and directives, main- 
tain unity with it ideologically and politically, and con- 
sciously safeguard its authority. At the same time. we 
must proceed from local reality and bring into play our 
initiative and creativity. The kind of action that ignores 
the central guidelines, goes one’s own way, and engages 
in “countermeasures” is incorrect; likewise, work cannot 
be done well if one seeks only to “play it safe” without 
trying to blaze new trails, sticks to conventions, glances 
right and left, lacks strong drive and spirit, and is 
resigned to serve as a copying “machine.” 


To work in a down-to-earth manner, we should 
strengthen our concept of the masses, persist in taking 
the mass line, go deep into the reality of life to conduct 
investigations and studies, and make serious efforts to 
solve practical problems. Building socialism with Chi- 
nese characteristics is an unprecedented new under- 
taking. Leading cadres at all levels must regularly visit 
the grass-roots units to sum up the masses’ wisdom and 
creations. In particular, at a time when the planned 
economy is being transformed into a socialist economic 
structure, new situations, contradictions, and problems 
will continue to emerge, and many ideological and 
practical problems will also exist among the masses. This 
urgently requires leading cadres at all levels go deep 
among the masses, show concern for them, listen to their 
opinions, consult with them to seek specific methods for 
solving problems, and concentrate on solving a few 
outstanding contradictions that have emerged in the 
course of advancement and tackling some hot issues the 
masses are concerned about. In this way, the work will be 
done where it should be done, and it is better than simply 
issuing a general call or saying something of no conse- 
quence. 


To work in a down-to-earth manner, we should speak the 
truth, work energetically, do useful work, seek efficiency, 
work arduously to build the nation with thrift, and 
resolutely do away with unhealthy practices such as 
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making false or exaggerated reports, resorting to deceit, 
spending cxiravagantiy. and engaging in formality. At 
present. the people bitterly hate the practice of making 
false or exaggerated reports or resorting to deceit. There 
iS a criticism that savs “cadres create figures and he who 
creates false figures becomes a good cadre.” This criti- 
cism goes straight to the heart of the matter. and we 
should porder it deeply. The Chinese Communist Party 
members are honest people. and building socialis ) with 
Chinese characteristics 1s an honest undertaking. i! you 
do not speak the truth. like to blow your own horn, 
report what 1s good and suppress what is bad. hoodwink 
people at the higher level. like to be ostentatious and 
extravagant. and develop the habn of squandering 
money. can vou still be called a qualified Communist 
Party member? Are you still a Communist Party member 
who engages in building socialism with Chinese charac- 
teristics’ 


To work in a down-to-earth manner, leading cadres at all 
levels are also required to study more and reduce their 
social activities. They should concentrate on thinking of 
great undeitakings. discussing important matters, plan- 
ning ereat undertakings. constantly studying theories, 
learning knowledge. learning management. learning 
skills. increasing their skills in guiding reform, opening 
up to the outside world. and modernization construc- 
tion, and increase their ability to control the situation 
and solve complex contradictions and problems. At 
present. some comrades seldom read books or newspa- 
pers. Their knowledge has become senile but they lack 
the sense of urgency for study. On the contrary. they 
hanker to appear on television and be published in 
newspapers for participating in various kinds of ceremo- 
nies, thus plung:ng themselves into social activities that 
are vain and pomp. Can we talk about working in a 
down-to-earth manner if we do not change this conai- 
tion? 


In 1995. an important year in which we inherit the past 
and usher in the future, our tasks will be arduous and 
heavy [vi jiu jiu wu mian shi cheng qian qi hou di zhong 
yao yi man ren wu jan ju fan zhong 000! 0046 0046 
0063 1628 2508 2110 0467 0796 0683 4104 6850 6008 
0001 1628 0117 0523 $329 1565 4907 6850]. The 
Central Committee has urged the whole party to unify its 
thinking. assume responsibility for the whole situation, 
strengthen coordination. and work in a down-to-earth 
manner. This is vcry important for the fulfillment of this 
year’s tasks. These four phrases. consisting of 16- 
characters, [refers to the sentence prior to the previous 
sentence] are an interrelated and interdependent entity, 
and not a single one can be omitied. Comrades of the 
whole party, particularly leading cadres at all levels, 
must understand these phrases thoroughly. consciously 
implement them. and conscientiously practice them. 
Under the leadership of ‘he party Central Committee 
with Comrade Jiang Zemin as the core, and under the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and of 
the party's basic line, let us actively and steadily advance 
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the cause of reform, opening up to the outside world, and 
modernization construction and strive to make 1995 a 
vear for unifying thinking. assuming responsibility or 
the whole situation, strengthening coordination. working 
1a a down-to-earth manner. and winning fruitful results. 


Correction to Commentator’s Article on Principles 
OW 1901084795 


The following correction pertains to the item headlined 
“Commeniator’s Article Discusses Principles.” pub- 
lished in the National Affairs section of the 18 January 
China DAILY REPORT. pages 22-23: 


Page 23. column one. first full paragraph. sentence one 
make read: ...the thinking of coordinating all the activi- 
ties of the nation as in a chess game [quan guo yi pan qi 
0356 0948 0001 4149 2759] Some comrades maintain.. 
(rewording. and providing vernacular and STCs.) 


Same paragraph. sentence two make read: ...the thinking 
of coordinating all the activities of the nation as in a 
chess game only under the... (rewording) 


Science & Technology 
ona Bay Power Plant Meets 1994 Production 


HK1801135395 Bejine 7HONGGUO NINWEN SHE 
in Chinese 1314 GMT 6 Dec 94 


[By reporter Xue Donghe (564! 263° 0735) and corre- 
spondent Lin Weichun (265! 5898 2504)) 


(KF BIS Translated Text] Shenzhen, 6 Dec (ZHONGGUO 
XINWEN SHE)—According to the department con- 
cerned, the two 900,000-kilowatt generators in Daya Bay 
Nuclear Power Station recently completed the genera- 
tion of 10 billion kilowatt-hours of electricity after the 
power staiion was linked to the power transmission grid: 
and it fulfilled the 1994 vearly production plan 29 days 
ahead of time. 


After the two generators at the Dava Bay Nuclear Power 
Station began their commercial operation in February 
1994, operation was always conducted carefully and 
management was extremely prudent. With the close 
cooperation of the two large power transmission grids in 
Guangdong and Hong Kong. the power station achieved 
good results 19 raising the load factor of the first batch of 
nuclear fuel to the rate of 90 percent. Generator No. 2 
continued to operate in a stable and sale manner with a 
heavy load for over 200 days. The utilization rate of the 
generators reached 100 percent, and the load factor 
reached 95 percent. This marked an advanced level in 
the records of the first-year operation among all nuclear 
power stations in the world 


Reportedly, the authoritative US. journal WORLD 
ELECTRIC POWER named Dava Bay one of the five 
award-winning power stations in the world, and the sole 
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award-winning nuclear power station. This indicated 
that Daya Bay Nuclear Power Station had ranked among 
the world’s leading nuclear power plants. 


Tea Party Held for Scientific, Technical Circles 


SK2001035495 Beiying XINHUA Domestic Service in 
Chinese 2130 GMT 37 Jan 95 


{By reporter Sun Yong (1527 0516)] 


{[FBIS Transiated Text] Beijing. 17 Jan (XINHUA}— 
The scientific and technological circles of the national 
capital today held their annual spring tea party at the 
auditorimm of the Chinese People’s Political Consulta- 
tive Conference [CPPCC]. 


Wu Bangguo. Le: Jieqiong, Lu Jiaxi, Qian Weichang. 
Qian Zhengying, and War Guoquan attended the tea 
party. 


Li Langing. member of the Political Bureau of the CPC 
Central Committee and vice premier of the State 
Council. gave a speech. He first extended festive greei- 
ings ard high respects to the scientists of the older 
generation as well as young and middle-aged scientific 
and technical workers who had made significant contri- 
butions to China's scientific and educational undertak- 


ings. 


Li Lancing seid: For a country to achieve prosperity, it 
should promote science and education. To develop sci- 
ence and technology. we should first attach importance 
to basic scientific research, without which it will be very 
difficult to promote the applied science. He urged 
leaders at all levels to better understand the importance 
oi developing scrence, technology, and education on a 
priority basis; increase the input of scientific research 
funds to a proper extent, and, at the same time, actively 
factiitate the reform of the scientific and technological 
system, attach importance to personnel traming, and 
intensity the mutual supplement of the advantages of 
scientific research so that China's scientific and techno- 
logical circles will make new and still greater contrnibu- 
tions in the process of socialist modernization. 


Zhu Guangya, vice chairman of the National CPPCC 
Committee and chairman of the China Association for 
Science and Technology spoke at the tea party. He said: 
The scientific and technological committee of the 
National CPPCC Committee and the China Association 
for Science and Technology gained new achievements 
and experiences when performing their duties in 1994. 
The scientific and technological committee of the 
National CPPCC Committee conducted special investi- 
gation and study or research and discussions on such 
issues as reform of the scientific and technological 
system, promotion of the integration of science and 
technology with the economy. agriculture, and environ- 
mental protection: and partic'pated in and discussed the 
admiristration of state and government affairs by swh- 
mitting specia! reports to the Standing Committee of the 
National CPPCC Committee and other means. Out of 


NATIONAL AFFAIRS uM 


their conscrence toward the masses, many screntific and 
technical workers plunged themselves into the struggle to 
expose fake and inferior scientific and technological 
actuevements. The China Association for Science and 
Technology also did a great amount of work i popular- 
‘zing scrence and technolegy and in organizing academic 
seminars for “screntific development and technological 
progress.” 


Zhou Guangzhao, Li Zhensheng, Zou Chenglu, Yang Le, 
Xu Ruying. Zhang 7e Zhang Kaixun, Zhou Darong, and 
He Zvoxiw also spoke at the tea party. They offered 
many beneficial opinions and suggestions to the reform 
of the screntific and technological system, the training of 
outstanding young scientific and technical workers, the 
research and dissemination of agricultural science and 
technology, and thc crackcown on fake achievements in 
the screntific and technological circles. 


The tea party was sponsored by the scientific and tech- 
nological committee of the National CPPCC Committee 
and the China Association for Science and Technology. 


Official on Approving Scientific Achievements 


HKI80(082395 Beqane GUANG MING RIBAO in 
Chinese 25 Nov 94 p 3 


[Report on mterview with Han Degian by unidentified 
GUANGMING "BAO correspondent: “Han Deqian, 
Vice Minister 0° the State Science and Technology 
Commission, Answers Reporter's Questions on Promul- 
gation of New Method for Appraising Scientific and 
Technological Achievements” ] 


[FBIS Translated Text] [GUANGMING RIBAO}] It has 
been ceported that sume people have advocated abol- 
ishing the practice of epprarsing scientific and techno- 
logica’ achievements. What 1s your view on this? 


[Han Deqian] It ts true that im recent years, some 
arguments have demanded the abolition of the apprarsal 
of scientific and technological achievements. The State 
Science and Technology Commission has listened to the 
opinions of all sectors on this issue, earnestly studying 
them in line with the spirit of emancipating the mind 
and seeking truth from facts, and have come to the 
conclusion that apprarsals are still necessary at present. 
However, reform must be carned out in this regard. This 
conclusion 1s based on the following two considerations: 
First, China’s socialist market economy is now in its 
initial stage. and the ability of the enterprises, the general 
public, and even administrative departments in under- 
standing and assessing the value of scientific and tech- 
nological achievements 1s still limited by their cultural, 
scientific and technological quali'y, as well as adminis- 
trative competence. Therefore. relying on the knowledge 
of experts to make apprarsals of scientific and techno- 
logical ach-evements rs still an effective method for the 
government and ts of positive significance in checking 
the implemeniation of scientific and technological 
research plans and promoting their transformation. In 
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addition, the appraisal has directly or indirectly been 
linked to laws and policies concerning personnel affairs, 
and wages and awards, as well as economic operations. If 
it ts abolished mght wow and supplementary polici . are 
not adopted in step, this 1s bound to hurt the enthusiasm 
of scientific and technological workers. So, the system of 
making appraisals of scientific and technological 
achievements cannot be abolished for the time being. 
However, it must be reformed and a new method must 


be promulgated. 


[GUANGMING RIBAO] Please say something about 
the background of the enactment of the new method. 


[Han] The current method for appraising scientific and 
technological achievements was promulgated by the 
State Science and Technology Commission in 1987. In 
general, it has been well implemented. Nevertheless, 
quite a few problems have appeared in the work over the 
past few years. Some methods have fallen short of the 
demands of the current situation. Therefore, over the 
past four years, the State Science and Technology Com- 
mission has conducted extensive investigations, solicited 
the opinions of the science and technology commissions 
of various provinces, autonomous regions, and munici- 
palities directly under the central government, as well as 
related ministries and commissions under the State 
Council, and listened to the views of deputies to the 
National People’s Congress, members of the Chinese 
People’s Consultative Conference National Committee, 
and representatives of scientific and technological 
research institutions, colleges, and universities, as well as 
enterprises. Then, in line with the spirit of reform, it 
made major revisions to the “Method of Appraising 
Scientific and Technological Achievements” adopted in 
1987 to work out a new document with the same title. 
The new “Method of Appraising Scientific and Techno- 
logical Achievements” was promulgated on October 26 
1994 by the State Science and Technology Commission 
in the form of an order by Minister Song Jian, and it will 
come into effect on | January 1995. 


[GUANGMING RIBAO] Compared with the appraisal 
method of 1987, what reforms and major changes have 
been included in the new method? 


[Han] The major changes contained in the new method 
are manifested by the following: 


1. The purpose of appraisals has been clarified again. 
The new method emphasizes that the appraisal of scien- 
tific and technological achievements 1s conducted in a 
form where state administrative organs invite experts in 
the same field to examine and assess the results of 
screntific and technological research and development 
and to draw correst,»nding conclusions. The purpose is 
to accurately evaluate the quality and level of the scien- 
tific and technological achievements to promote the 
improvement of the achievements, as well as to enhance 
scientific and technological levels and speed up their 
popularization and application. 
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The scope and amount of the achievement appraisal 
work have been siricily controlled. in reference to inter- 
national practice in appraising scientific and technolog- 
ical achievements, as well as China's relevant laws and 
pol.cies, the new method has adonied multichannel 
affirmation and appraisal methods for scientific and 
technological achievements. In the future, appraisals will 
be limited to applied technological achievements <ov- 
ered by the scientific and technological development 
plans of the state, provinces, autonomous regions, and 
municipalities directly under the central government, 
and various departments under the State Council, as well 
as a limited number of major achievements in applied 
technology not covered by the plans. Appraisals of 
achievements in research on basic theories and soft 
science have been abolished. Appraisals shall not be 
conducted for those applied technological achievements 
for which patent applications have been made or devel- 
oped by enterprises and institutions on their own initia- 
tive, or for scientific and technolosical achrevements 
which, according to relevant laws ad policies, must be 
examined and evaluated by specially designated depart- 
ments. Thereforr, we predict that the number of 
appraisals will be $0 to 60 percent lower than the present 
level. 


3. The new method has adjusted the types of appraisal of 
scientific and technological achievements. The types set 
by the 1987 method include “appraisal by testing,” 
“evaluation by experts.” “acceptance appraisal,” and 
“visual appraisal.” Due to the fact that it is difficult to 
make clear dist-nctions beiween “acceptance appraisal” 
and “visual appraisal,” thai it is not easy to handle them, 
and that they are not used frequent!;, the new document 
only retains “appraisal by testing” and “evaluation by 
experts” (including examination by correspondence and 
conference appraisal). Since “appraisal by testing” is 
more scientific and objective and can also be linked with 
international practice, we should encourage the active 
application of this form. 


4. The new method has added new measures to ensure 
appraisal quality. In order to ensure the quality of 
apprezisals, the mew method has included some main 
measures: Units applying for appraisals must supply the 
necessary original materials, genuine records of experi- 
ments, background material on the development of 
similar technology abroad, updated concluding reports, 
and so on. The units organizing the appraisal must invite 
experts to take part in the work strictly in ‘ine with the 
required qualifications. The new method also includes 
stipulations regarding the qualifications, obligations, 
and rights of experts taking part in appratsals. Appraisal 
reports must clearly state existing problems and sugges- 
tions for improvements. Regarding the responsibilities 
of the units that organize and preside over the appraisals, 
the new method has set strict demands on them and 
requires them to be clean and honest and so on. 
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5. Specific requirements have been added to the method, 
including the strict observation of scientific and profes- 
sional ethics and the resolute correction unhealthy 
trends in apprarsal work. 


6. The new method has clarified legal responsibility in 
the appraisal of scientific and technological achieve- 
ments. 


[GUANGMING RIBAO] What specific measures bas 
the State Science and Technology Commission adopted 
to ensure the implementation of the new method? 


[Han] The main measures cover three aspects. First, in 
connection with the promulgation of the new method, 
the Commission will successively enact the “Procedures 
for Appraising Scientific and Technological Achieve- 
ments,” the “Data Bank of Experts Responsible for 
Appraising Scientific and Technological Achievements,” 
and the “Directory of Organizations Responsible for 
Appraising and Examining Scientific and Technological 
Achievements,” as well as the revised “Application 
Form for Appraising Scientific and Technological 
Achievements” and “Certificate of Appraisal of Scien- 
tific and Technological Achievements.” and so on. 
Second, it will organize propaganda work and streagthen 
training in this respect. Third, it will formulate measures 
and system for strengthening social supervision. 


[GUANGMING RIBAQ] What basic requirements has 
the State Science and Technology Commission set for 
the implementation of the new method? 


[Han] Tv cerry out a scientific and orderly managerent 
of the appra.sal of scientific and technological achieve- 
ments, if is necessary to increase the weight of law 
enforcement. We hope all trades and service, and scien- 
tific and technological circles in particular, will show 
concern for and support the appraisal work of scientific 
and technological achievements and will standardize 
appraisal work according to the new method. The new 
method clearly stipulates that the State Science and 
Technology Commission and science and technology 
COMMISSIONS IN Various Provinces, autonomous regions, 
and municipalities directly under the central govern- 
ment, as well as relevant ministries and commissions 
under the State Council, are respectively responsible for 
the scientific and technological achievement appraisal 
work of the state, localities, and ministnes and commis- 
sions concerned. This mainly includes the formulation of 
the appraisal method, providing guidance, and exer- 
cising supervision over the implementation of the 
method. organizing and presiding over the appraisal of 
scientific and technological achievements, issuing “cer- 
tificates of appraisal of scientific and technological 
achievement,” and handling disputes and discipline vio- 
lations arising in the appraisal of scientific and techno- 
logical achievements. Various localities, departments, 
enterprises, and institutions must strictly follow the new 
method. and are not allowed to act in their own way with 
regard to various work connected with the appraisal of 
scientific and technological achievements. 
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[GUANGMING RIBAO] What other ideas does the 
State Science and Technology Commission have for the 
future reform of the appraisal system for scientific and 
technological achievements? 

[Han] Reform is a gradual process. Reform of the 
appraisal system cannot be separated from the macro 
environment of society. The basic starting pornt for 
reform of the appraisal system 1s to benefit the devciop- 
ment of the market economy, invention and creativity, 
the training of qualified personnel, and the transforma- 
tion of scientific and technological achievements into 
productive forces. It is necessary for us to sponsor 
studying the new criteria for the appraisal of scientific 
and technological achievements under the conditions of 
a socialist market economy and to integrate reform goals 
with the reality of our country. Our specific goal is to 
draw scientific and technological achievement appraisal 
im China closer to international practice and to establish 
a scientific and technological achievement appraisal 
system that fits China's socialist market economic 
system and complies with the market economy and the 
inherent laws of science and technology to replace the 
current appraisal system. To accomplish this goal, it is 
necessary for us to perform in-depth investigations and 
studies, including studies and analysis of how developed 
countnes conduct their technological appraisals under 
the market economy. It is necessary for us to explore an 
effective appraisal method that suits conditions in China 
to deal with achievemenis with different characteristics. 
The appraisal of scientific and technological aceve- 
ments 1s extremely serious and conscientious work. Over 
a long period of time in the past, comrades in various 
departments, local science and technology commissions. 
and scientific and technological achievement appraisal 
management organs, as well as the broad masses of 
scientific and technological workers, have made great 
efforts and created many new experiences in practice. 
They have shown a high sense of responsibility for their 
work and have done everything wholeheartedly. This 
hard work has helped guarantee the quality of the 
majority of scientific and technological achievements 
that have been appraised. Under the new situation, 
cadres in charge of the management of scientific and 
technological achievements must further enhance their 
professional expertise and ideological level and heighten 
their sense of guaranteeing the quality of their work to 
raise appraisal work to new heights. 


First Flight Simulator Becomes Operational in 
Chengdu 


11K1701110195 Beying XINIIUA Domestic Service in 
Chinese 2112 GMT 14 Dec 94 


[By Jin Xiaoming (6855 1420 2494))} 


{[FBIS Translated Text] Chengdu, 15 Dec (XINHUA}— 
China's first simulator pilot training center was officially 
completed recenily at the Aviation Institute of the Civil 
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Aviation Administration of China [CAAC]. The center is 
also the biggest of its kind in the Asia-Pacific region at 
present. 

The compiction of this key state project with an invest- 
ment of over 3CO million yuan has put an end to the 
history of aviation training “depending on the weather” 
in China and has raised the teaching level of ground 
previews, flying preparation, and flying comments. 
Besides. trang with a simulator can save about two- 
thirds of the cost compared with a trainer aircraft. A 
simulator also provides training in dealing with special 
situations such as both engines stopping. operational 
failure, taking off and landing malfunctions, and flying 
through radar zones, and such training cannot be carried 
out im a trainer aircraft. A simulator can also shorten the 
trammsng cycle, increase safety performance, and improve 
training quality. 


After visiting the center, specialists from the Boeing 
Corporation said that the training facilities at the center 
have joined the ranks of the advanced in the world. It 1s 
learned that, beginning next year, retraining, change of 
uniforms [as received], and annual assessment of all 
CAAC pilots of Boeing 737s will be carried out here. 


Software Made To Diagnose Hereditary Diseases 
OW 1901090895 Beijing XINHUA in English 0854 
GMT 19 Jan 95 


[FBIS Transcribed Text} Chongging, January 19 (XIN- 
HUA}—Doctors in southw “st China's Sichuan Province 
have developed a computer software package for the 
diagnosis of various hereditary and congenital diseases 
in children. 


Shen Jigao, a well-known doctor of pediatric medicine 
and a participator in software development, said the 
package is so far one of the most comprehensive in the 
world. 


The software system contains 16,500 indices on the 
mechanism, Hereditary channels. diagnosis, and preven- 
tions of 2,217 hereditary diseases. It can even predict 
whether parents with congenital defects can have healthy 
children, Shen said. 


The software was developed by a team of doctors at 
Daping Hospital, attached to an army medical college in 
Chongqing, a mayor city in Sichuan Pr. vince. 


Military & Public Security 


Luo Gan Addresses Public Security Meeting 


11K 2001065395 Beijing XINHUA Domestic Service in 
Chinese 1042 GMT 5 Jan 95 


[By reporters Chen Maodi (7115 3029 1717) and Wang 
Jinfu (3076 6855 4395)} 


[FBIS Translated Text] Shanghai, 5 Jan (XINHUA)}—A 
national public security department and bureau chiefs 
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conference opens in Shanghai today. At the mecting, Luo 
Gan, state councillor and secretary general of the State 
Council, called on party committees and governments at 
all levels to further strengthen leadership over public 
security work and, while focusing on the overall interests 
of party and state work, pay close attention to and do a 
good job in maintaining social stability and good public 
order, regarding this as an important issue in ensuring 
the development of reform, opening up, and economic 
construction. 


The principal tasks of the mecting are as follows: With 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line as 
the guide, implement the spirit of the 14th CPC National 
Congress, the Third and Fourth Plenary Sessions of the 
14th CPC Central Committee, and the Central Eco- 
nomic Work Conference, sum up public security work in 
1994, analyze the public order situation, and study and 
make arrangements for public security work this year. 


Huang Ju. member of the CPC Central Committee 
Political Bureau, secretary of the Shanghai Municipal 
CPC Committee, and mayor of Shanghai, attended the 
meeting. 


In his speech Luo Gan said: Under the leadership of the 
party Central Committee, the State Council, and the 
party committees and governments at all levels. and with 
the close coordination of the departments concerned and 
the strong support of all circles in society and the masses 
of the people, public security organs across the country 
have gone all out to maintain stability. They have 
properly dealt with a number of emergency cises 
affecting social stability, launched a series of actions to 
crack down on serious criminal offenses and economic 
crimes and straighten out public order, and taken a 
number of measures to strengthen the building of public 
security personnel. These achievements have been fully 
affirmed by the party Central Committee and the State 
Council and are evident to all circles in society. 


Talking on public security work for this year, Luo Gan 
stressed that public security organs at all levels should 
soberly understand the importance and complexity and 
the arduous and long-term nature of the work of main- 
taming social stability, conscientiously sum up the expe- 
rience gained in handling various social contradictions, 
promptly spot various symptoms that may endanger 
stability, strengthen coordination and cooperation with 
the departmenis concerned, and improve their ability to 
handle thingy correctly. 


Luo said: Of ail the factors currently affecting social 
stability, a conspicuous one is the poor public order [she 
hui zhi an bu hao 4357 2585 3112 1344 0008 1170) in 
some localities. Public security organs at all levels should 
take more effective measures to strike hard at serious 
criminal activities, implement comprehensive manage- 
ment measures, and create a good social environment for 
reform, opening up, and construction and for the people 
to live and work in peace and contentment. Luo said: In 
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solving the public order issue, we should have strong 
determination, full confidence, effective measures, and 
correct methods. As departments in charge of public 
order, the public security organs should continuously 
keep the powerful momentum of cracking down hard on 
serious criminal activities, step up the cracking of major 
crimes and, in light of local conditions, launch various 
specialized or concentrated activities to ensure public 
order and crack down on criminal activities. It is neces- 
sary to manage public order in strict accordance with the 
law and prevent the occurrence of major crimes, public 
order incidents, or disasters. 


Luo called on public security organs to make all efforts to 
do a good job in building grass-roots organizations and a 
better contingent in accordance with the requirements of 
the Fourth Plenary Session of the 14th CPC Central 
Committee and the principle of running the police with 
strict discipline. It is necessary to use Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics to arm all public security personnel and 
hold on to a firm and correct political stand to ensure 
political soundness; step up the building of leading 
bodies and party organizations in public security organs; 
be faithful in the discharge of one’s duties and strictly 
enforce the law; and, in light of the conspicuous prob- 
lems in public security ranks, adopt effective measures, 
make further efforts to establish and improve the super- 
vision mechanism within the ranks, and continuously 
deepen the anticorruption struggle. 


Liu Huaqing, Zhang Zhen Recall General Su Yu 


HK 1901070295 Beijing RENMIN RIBAO in Chinese 
25 Dec 94 p § 


[Article by Liu Huaqing (0491 5478 3237) and Zhang 
Zhen (1728 7201): “Recalling Comrade Su Yu} 


{[FBIS Translated Text] Comrade Su Yu was a long- 
tested loyal fighter, proletarian revolutionary, and out- 
standing strategist of the CPC. With rare gifts and bold 
strategy. he led a military life, fought bravely on the 
battlefields, performed illustrious war exploits, and 
made an immortal contribution to the cause of the 
Chinese people's liberation. He put stress on studying 
new circumstances and resolving new problems, he 
worked hard and made painstaking efforts, and signifi- 
cantly contributed to the consolidation of national 
defense, and the building of a modern and regular 
revolutionary army. He upheld the truth; sought truth 
from facts; took the overall situation into account; made 
bold explorations; and attained major achievements in 
enriching and developing Mao Zedong’s Military 
Thought, and in boosting China's military science. Mag- 
nanimous and selfless, he did not rest on his laurels. He 
set strict demands on himself and had a strong party 
spirit, manifesting the noble character and sterling integ- 
rity of a party member. Ten years have elapsed since 
Comrade Su Yu left us, and his lofty moral values and 
great achievements have become our precious spiritual 
legacy. The party and the people will remember him 
forever. 
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Comrade Su Yu was loyal to the party and to the 
communist cause. During the long war years, no matter 
how harsh the environment, how frequent the battles, or 
how dangerous the situation, he maintained a firm faith 
and insisted on fighting in the front lines of the revolu- 
tionary war. 


Comrade Su Yu was born 10 August 1907 in a Dongzu 
nationality family in a mountain village in Huitong 
County, Hunan. When he was young, he showed sym- 
pathy for the laboring masses and bitterly hated the 
warlord troops who trampled upon the ordinary people. 
He joined the Chinese Communist Youth League at the 
Changde Hunan No. 2 Boys’ Normal School in 1926, 
and took an active part in the student movement. In 
1927, when the country was enveloped in the white 
terror and Chinese revolution was at a low ebb following 
the “21 May incident,” Comrade Su Yu responded to the 
party’s call, resolutely threw aside his pen, joined the 
24th Division of the National Revolutionary Forces led 
by Ye Ting, and became a CPC member. From then on, 
he firmly entered the ranks of the revolutionary troops 
led by the party, and never left for a single moment. In 
August that same year, Su Yu participated in the noted 
Nanchang uprising. When the uprising troops suffered a 
failure in Chaoshan, he followed Comrades Zhu De and 
Chen Yi, and fought ruggedly in Guangdong, Fujian, 
Jiangxi, and Hunan. Although he received a serious head 
injury in the Fujian Wuping battle, with great willpower 
he caught up with the troops, participated in the south 
Hunan uprising, and fought on to Jinggang Shan. Under 
leadership of Comrades Mao Zedong and Zhu De, Su Yu 
participated in the struggle to build the central revolu- 
tionary base after 1928, and to resist the first, second, 
third, fourth, and fifth “encirclements.”” One after 
another, he assumed the offices of company commander, 
battalion commander, battalion party representative, 
regimental commander, regimental political commissar, 
division commander, division political commissar, army 
chief of staff, and group chief of staff. He tempered 
himself from a comirinder at the low level to an 
outstanding senior level commander. 


Comrade Su Yu attentively integrated his firm commu- 
nist belief with the spirit of dedication to the communist 
cause. In his militant life, he always displayed the 
fighting spirit of shouldering heavy responsibility for the 
revolutionary cause and fearlessly pressing forward with 
indomitable will. In the advance missions assigned to 
him on three occasions, he went through fire, water, and 
all kinds of hardships and difficulties. 


In July 1934, the Seventh Red Group (later changed to 
Red 10th Group) received an order to form the Red 
Army Anti-Japanese Advance Troops. As chief of staff, 
Comrade Su Yu assisted Comrades Fang Zhimin and 
Xun Weizhou in leading the troops to fight, from Fujian 
to Zhejiang, Jiangxi, and Anhui. Amid the grim situation 
of enemies blocking the way ahead and pursuing from 
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behind, the advance troops fought alone, publicized the 
pariy’s anti-Japanese proposal, and coordinated with the 
main torces of the Central Red Army to effect the 
strategic transfer. When the advance forces lost the battle 
in Jiangxi’s Huaiyushan in January 1935, Comrade Su 
Yu led hundreds of soldiers in breaking through the 
encirclements. In light of central instructions, Comrade 
Su Yu became division commander of the newly formed 
Chinese Red Army Corps, which established the first 
south Zhejiang guerrilla base in the heart of the enemy- 
occupied areas. When the corps lost contact with the 
CPC Central Committee, he independently led the 
troops in effecting the change from mobile to guerrilla 
warfare in light of the changes in war conditions. He 
maintained close ties with the masses, implemented 
correct policies, and creatively applied guerrilla warfare 
tactics. He proposed the guidelines for ““we advance 
when the enemy advances,’ smashing the enemy’s fre- 
quent “offensives” and two “encirclements” by around 
40 regiments each. Under extremely difficult conditions, 
he persisted in three years of arcuous guerrilla war, 
which enabled south Zhejiang to join other guerrilla 
areas in pinning down large numbers of Kuomingtang 
[KMT] forces. He strategically supported the Red 
Army’s moving northward, and set up the strategic 
branch of the Chinese revolution in the south. 


Comrade Su Yu was deputy commander of the second 
column of the New Fourth Army when the anti-Japanese 
war broke out. During that period. Shanghai, Hangzhou, 
and Ningbo were occupied, one after another. He reso- 
lutely implemented the principle of the CPC Central 
Committee on penetrating far behind enemy lines to 
independently launch guerrilla wars and establish anti- 
Japanese bases. As ordered, he led a detachment of the 
New Fourth Army’s advance forces to press forward 
toward the enemy's rear on the south of Chang Jiang to 
Carry out strategic reconnaissance. The victory in the 
first battle in Weigang boosted morale of the Army and 
the people. As deputy commander of the southern head- 
quarters, he later participated in the founding of the 
Maoshan anti-Japanese base. Su Yu and Chen Yi 
staunchly implemented the instructions of the CPC 
Central Committee and Comrade Mao Zedong, and led 
the troops in moving northward and fighting from the 
south of Chang Jiang to the north. The Huang Qiao 
battle laid the foundation for the establishment of the 
New Fourth Army’s base in north Jiangsu, and opened 
up a new situation in the anti-Japanese war in central 
China. Following the south Anhui incident, Comrade Su 
Yu was division commander of the first division of the 
New Fourth Army, commander and political commissar 
of the central Jiangsu Military District, and secretary of 
the central Jiangsu CPC committee. He led the party, 
government, Army, and people of central Jiangsu in 
smashing the frequent and cruel “mopping-up” and 
“suppression” operations waged by Japanese and puppet 
troops, spent the most difficult years of the anti-Japanese 
war, built central Jiangsu into the firmest base in central 
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China, and made preparations for the transfer from 
victory in the anti-Japanese war to the civil revolu- 
tionary war. 


By the end of 1944, during the later stage of the anti- 
Japanese war, Comrade Su Yu received another order to 
lead the first division of the New Fourth Army to press 
forward to the south of Chang Jiang. He was then 
commander and political commissar of the Jiangsu- 
Zhejiang Military Region and secretary of the Jiangsu- 
Zhejiang regional committee, undertaking the responsi- 
bility of further expanding the forces in the enemy rear’s 
areas in Jiangsu, Zhejiang, and Anhui. He superbly 
directed the three Tianmushan battles, which were 
mobile wars waged in the enemy’s rear. Victory in these 
battles consolidated and developed the anti-Japanese 
bases in south Jiangsu and east Zhejiang. founded the 
anti-Japanese base in west Zhejiang (including the 
border areas in Zhejiang and Anhui), set an example of 
effecting a change from guerrilla to mobile warfare 
throughout the Army, and accumulated experience for 
the troops to launch large-scale mobile warfare and 
battles of annihilation. 


The long and harsh environment of struggle tempered Su 
Yu’s revolutionary steadfastness, and molded his talent 
and style of independently taking charge of a locality, 
thinking and offering ideas, presence of mind in the face 
of disasters, and indomitable will. 


The liberation war period was a brilliant one for Com- 
rade Su Yu as a strategist. The Central Military Com- 
mission [CMC]; Chairman Mao Zedong: and Chen Yi, 
commander and political commissar of the Huadong 
Field Army; highly trusted Su Yu. When the war had just 
begun, he was placed in the position of main general of 
the Huadong field area. In November 1945, Su Yu was 
commander of the Huazhong Field Army, and he 
directed the central Jiangsu battle from July to August 
1946. On 22 September 1946, the CMC sent a cable, 
ordering the Shandong and Huazhong Field Armies to 
act in unison. In a telegram dispatched on 15 October, 
Comrade Mao Zedong said that the major principles and 
policies should be determined collectively under leader- 
ship of Chen Yi, while Su Yu was to be responsible for 
directing the campaign. From then on, Su Yu shouldered 
the heavy responsibility of directing the campaign on the 
Huadong battlefield. He assisted Chen Yi in directing 
the well-known Subei, south Shandong, Laiwu, Men- 
lianggu, and Shatuji battles. As acting commander and 
political commissar of the Huadong Field Army in May 
1948, Su Yu directed the east Henan and Jinan battles. 
In November 1949, as a member of the Huaihai cam- 
paign frontline committee, led by Secretary Deng Xiaop- 
ing, Su Yu took part in directing the Huaihai campaign, 
and participated in directing the operations of the Hua- 
dong Field Army. He continued to direct the Beijing- 
Shanghai-Hangzhou battle, and crossed the Chang Jiang 
to liberate Nanjing, Hangzhou, and Shanghai. In the 
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brilliant achievements of the Huadong Field Army and 
Third Field Army, Su Yu played a decisive role in 
directing the campaigns. 


As a battlefield commander, Su Yu was good at orga- 
nizing the operations of group armies during the war of 
liberation, where he manifested his military talent. His 
strategic foresight was estimable as well. He always 
considered problems from the strategic overall point of 
view. He dared to proceed from practice, as was good at 
it. He thought independently on major issues, and 
promptly made proposals of strategic significance to the 
CMC. 


When the KMT troops were launching an all-round 
offensive on the liberated area in the summer of 1946, 
our Army was faced with an important question that 
demanded prompt solution: What kind of strategy 
should be applied to defeat the offensives waged by the 
enemy forces, which were superior to ours in both 
quantity and equipment? The CMC and Comrade Mao 
Zedong had proposed that three field armies from Shan- 
dong, Shanxi, Hebei, Shandong, Henan, and central 
China enter the KMT-occupied area and carry out the 
operation of fighting on the exterior lines. They also 
instructed the main force of the Huazhong Field Army to 
dispatch forces to Huainan and join the Shandong Field 
Army. Comrade Su Yu made a correct analysis and 
judgment of the situation between the enemy and our- 
selves at that time, as well as the trend of the war. He 
immediately proposed to the CMC and Comrade Chen 
Yi to fight some battles first with the support of the 
liberated areas, and then consider the operation of 
fighting on exterior lines. The seven victories in seven 
battles were well known in central Jiangsu because the 
CMC adopted the proposal made by Su Yu and other 
comrades. The CMC and Comrade Mao Zedong sum- 
marized the battlefield operations in the liberated area, 
and determined the strategic principle of annihilating 
the enemies within the interior lines during the strategic 
defense stage. Guided by this principle, our Army made 
full use of the favorable conditions in the liberated area, 
continued to annihilate the enemies, gradually changed 
the ratio between the enemies and ourselves, strategi- 
cally changed our passive and defensive position, and 
shattered the enemy’s offensives. The experience of the 
central Jiangsu battle provided an important basis for 
defining and improving this principle. 


In order to develop a strategic offensive, the CMC and 
Comrade Mao Zedong decided in early 1948 to establish 
the Dongnan Field Army and the party’s Dongnan 
Subbureau. Chen Yi was appointed commander and 
political commissar of the Dongnan Field Army, and Su 
Yu was appointed deputy commander of the field army 
and secretary of the Dongnan Subbureau. They were 
responsible for carrying out the second strategic offen- 
sive, following the first offensive launched by the armed 
forces in Dabieshan under leadership of Liu Bocheng 
and Deng Xiaoping. Su Yu was instructed to lead the 
first, fourth, and sixth columns of the Huadong Field 
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Army to form the first group for crossing the river: to 
carry out the mobile operati »n tasks in Hunan, Zhejiang, 
Fujian, and Jiangxi; to draw 20 to 30 enemy brigades 
back to defend south of the Chang Jiang; and to coop- 
erate with the forces of Liu Bocheng and Deng Xiaoping 
to further develop the war situation on the central plain. 
On the one hand, Comrade Su Yu stepped up training 
and consolidation of the troops, and got ready for 
advancing to the south; on the other, he followed with 
close attention the developments on the battlefield in 
central China, and in the war situation nationwide. 
Upon some two months’ careful consideration, Comrade 
Su Yu officially proposed to the central authorities that 
the third column not cross the river for the time being, 
and that the main forces of the Huazhong and Huadong 
Field Armies be concentrated instead to fight several 
large-scale wars on the central plain, and on the Huanghe 
and Huaihai. Attaching great importance to this pro- 
posal, the CMC and Comrade Mao Zedong sent a cable, 
urging Chen Yi and Su Yu to rush to the central. After 
listening to the views and proposals made by Su Yu 
personally, the central authorities made the policy deci- 
sion of the three columns of the Huadong Field Army 
not crossing the river for the time being, and staying on 
the central plain to continue operations. Su Yu lived up 
to the central authorities’ expectations. After returning 
from the central with the military order. he immediately 
organized and directed the east Henan battle. With the 
close cooperation of the Huazhong Field Army. he 
concentrated the forces of the Huazhong Field Army and 
the Hebei- Shandong-Henan Military Region to wipe out 
over 90,000 enemy troops. Victory on the east Henan 
battle brought a new turning point in the situation of the 
central and eastern battlefields, accelerated the victo- 
rious process of our Army’s strategic offensive, and 
created favorable conditions for a smooth transfer to the 
strategic and decisive battle. 


When the Jinan battle was about to end in September 
1948, Su Yu promptly proposed to the CMC, the Hua- 
dong Bureau, and the Zhongyuan Bureau the launching 
of the Huaihai campaign; the occupation of Huaibei, 
Huainan, and Haizhou; and the annihilation of the 
enemy reinforcements. This was regarded as the “small- 
scale Huaihai campaign” plan. The CMC approved the 
plan on the second day. In the course of the campaign, Su 
Yu again proposed to the leaders of the CMC and the 
Zhongyuan Field Army the cutting of the Xuzhou- 
Bengbu line, keeping the enemies in Xuzhou, and grad- 
ually annihilating the main KMT forces on the spot. The 
CMC and Comrade Mao Zedong accepted the views of 
Su Yu and of the leaders of the Huazhong Field Army, 
and worked out an overall plan. As a result, the Huathai 
campaign became a large-scale strategic decisive battle 
centered in Xuzhou, and one of the three major cam- 
paigns of decisive significance during the liberation war 
period. 


Comrade Su Yu could creatively implement the strategic 
decisions of the CMC and Comrade Mao Zedong, pro- 
ceed from practice, and boldly and appropriately put 
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forward his different views. This was a manifestation of 
his practical spirit and high sense of responsibility, 
which were inseparable from his long years of fighting at 
the front, his familiarity with the actual situation, and 
his accumulation of rich leadership and operational 
experience. The central authorities and Comrade Mao 
Zedong a!so took the overall situation into account: 
listened with an open mind to the opimons of the 
commanders of various battleticlds: promptly made cor- 
rect decisions; and when necessary. revised the decisions 
already made. Such an integration of centralization with 
full play given to the subjective activity of the com- 
manders of vanous battlefields constituted an important 
reason for the PLA’s [People’s Liberation Army] con- 
quering its enemies. It also was a vivid expression of the 
essence of the CPC-led people’s Army. 


While the party and the people had a high evaluation of 
Comrade Su Yu's merits. Su Yu also enjoyed a high 
reputation among the troops. People often regarded the 
Huadong and Third Field Armies as the Chen-Su [Chen 
Yi and Su Yuj Army. Liu Bocheng spoke highly of Su 
Yu, saying: He “is invincible. and one of the most 
outstanding PLA commanders.” Comrade Chea Yi said: 
“General Su Yu has always maintained his invincible 
record in directing campaigns The more battles he 
fights. the more ingenious ideas and moves he comes up 
with.” In the face of merit and honor, Comrade Su Yu 
always maintained a sober mind and a prudent siyvle. He 
attributed all honor to the party and the people, and 
never claimed cred.t for himselt. Free from arrogance, he 
never gave a thought to his personal gains or losses. In 
October 1945, the central authorities appointed Su Yu 
commander of the Centra! Military Region. and Zhang 
Ding was appointed deputy commander. However, Su 
Yu repeatedly asked the central that he be 1 a deputy’s 
post, assisting Comrade Zhang Ding. The central author- 
ities accepted his request and made new appointments. 
When Comrade Chen Yi was transferred to the central 
plain in May 1948, the central decided to let Su Yu lead 
the Huadong Field Army. However, Su Yu insisted that 
Chen Yi was the leader enjoying popular confidence, and 
that the Huadong Fieid Army could not be separated 
from Chen Yi. Following his repeated requests, the 
central decided that Chen Yi would continue to assume 
the office of commander and political commussar of the 
Huadong Field Ariny, and while he was away, Su Yu 
wwould act on his behalf. The story of Comrade Su Yu 
offering the position of commander to others on two 
occasions was passed on within the Huadong Field 
Army. Proceeding in all cases from the people's interests 
and the overall situation, he was open and aboveboard. 
He dared to make criticism and self-criticism, and to 
undertake responsibility for the lower levels. Amiable 
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and sincere with the people. he respected the elderly and 
the nigher authorities, and showed concern for his com- 
rades and subordinates. He led a frugal and plain life, 
and never abused power for personal gain. Comrade Su 
Yu enjoyed the trust and love of the broad ranks of 
officers and men. 


Following the founding of the PRC, we gradually entcred 
the new stage of building a modern, regular. and revolu- 
tionary army. Comrade Su Yu assumed the offices of 
deputy chief of staff and chief of staff, respectively. In 
the face of the new situation, Comrade Su Yu, under the 
leadership of the CMC and Comrade Mao Zedong, 
continued to maintain and carry forward the revolu- 
tionary spirit of seeking truth from facts and forging 
ahead, and vigorously plunged into the new “Long 
March.” He applied Mao Zedong’s military thinking. 
focused attention on the new characteristics and situa- 
tion, and thought deeply about the construction and 
operation of our Army under modern conditions. He 
attached gre it importance to summing up the historical 
experience of the Chinese revolutionary wars. and also 
followed with ciose attention the military science devel- 
opments of all countries, as well as their application of 
sophisticated technology in the military field. Pro- 
ceeding from China’s national and military conditions, 
and in light of the problems facing antiaggression wars, 
he made arduous and valuable explorations and studies 
of our Army’s strategic principles. operational guidance, 
national defense, and battlefield construction. He made 
strenuous efforts to guide and strengthen the building of 
the technical arms of the Ground, Navy. and Air Forces: 
to strengthen the building of the military academies and 
headquarters at all levels: and to strengthen the building 
of the militia and of combined training. He took infinite 
pains, worked selflessly, and made a great contribution 
to turning our Army into a modern, regular, and revolu- 
tionary Army. 


Comrade Su Yu was erroneously criticized at the CMC's 
enlarged meeting in 1958. and then was treated unfait!s 
for a long time, which was a historic mistake. The CMC 
also agreed with this point. Amid the adverse situation at 
that trme. Comrade Su Yu once again manifested his 
firm party spirit, noble character, and sterling integrity. 


He trusted the party and remained loyal to the party's 
cause. Instead of nursing grievances and being down- 
hearted, he iook the overall situation into account and 
endured humiliation to carry out important missions. 
He did his utmost for the party, the revolution. state 
security, and Army building until the end of his life 


When he was transferred to the office of vice president 
and first political commissar of the Academy of Military 
Science, he carried out arduous theoretical explorations 
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and assisted Comrade Ye Jianying in developing China’s 
military science. Su Yu was injured on six occasions 
during the war years, and a shell fragment sti!l remains in 
his skull. Despite diszases and hardships, he went to the 
border and coastal fronts on numerous occasions to 
Carry out investigations and studies, explore the charac- 
teristics and laws governing people’s war under modern 
conditions. and provide the CMC with a number of 
important reports and proposals. As he left behind a 
large number of research achievements of great aca- 
demic value, he was one of the developers of China’s 
military science. During the “great cultural revolution,” 
Comrade Su Yu was engaged 1n leading work in the State 
Council for some years. He assisted Premier Zhou Enlai, 
and took charge of work related to the national defense 
industry. communications, posts and telecommunica- 
tions, and port construction. Under extremely difficult 
conditions. he resolutely resisted interference in and 
sabotage of the national economy by Lin Biao and the 
“gang of four. and made a great contribution to 
ensuring ordnance preduction and railway transporta- 
tion. developing oceangoing fleets, building and 
repairing deep-water berths. and changing the outlook of 
ports. Following the downfall of the “gang of four,” 
Comrade Su Yu loyally supported and resolutely imple- 
mented the line. principles. and policies following the 
Third Plenary Session of the 11th CPC Central Com- 
mittee. In view of the erroneous practice of Lin Biao and 
his like. which dogmatized Mao Zedong’s Military 
Thinking. Su ‘u proposed studying and applying mili- 
tary dialectics. which gave impetus io eliminating the 
leftist influence in the military academic field, breaking 
through the forbidden zone, and enlivening military 
academic thinking. Despite his illness and old age. 
Comrade Su Yu assiduously wrote his recollections to 
sum up the experience of the revolutionary wars. On the 
tenth day before his death. he even made an earnest 
speech at a Spring Festival tea party, showing his confi- 
dence in the modernization program and encouraging 
veteran comrades to contribute their last energy and heat 
to the party ard the people. 


Comrade Su Yu passed away on 5 February 1984. In his 
life of more than half acentury, Comrade Su Yu, with his 
revolutionary fighting practice, wrote a brilliant chapter 
and performed great meritorious services. 


“Half my lite Pve spent fighting on the battleground—a 
lifetime that often involves life or death. Joyously we 
dared to fight numerous battles, going through hardships 
of all sorts. Like a pine that stands firm to reach the 
clouds, sturdy grass can stand whatever strong gust or 
cold. Rise and fal! are as common as life and death. Most 
willingly Vil dic for the fatherland”: Comrade Su Yu's 
poem truly manrfests his selfless and fearless revolu- 
tionary spirit for the cause of the party and the people, as 
well as hrs magnan mous and optimistic mind. His lofty 
moral values of absolute devotion to the communist 
cause, hrs realistic revolutionary creative spirit, the pro- 
found strategic thinking he accumulated throughout his 
life, and hrs superb art of command and brillant military 
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works serve as valuable wealth for us in carrying out 
national defense and army building, and to guide future 
operations. Comrade Su Yu is a model from which every 
party member and revolutionary serviceman must learn. 


Beijing Reports on Public Security Activity 
SK2001033995 Beijing BEIJING RIBAO in Chinese 5 
Jan 95 pl 


[FBIS Translated Text] During the January-October 
period last year, public security organs across the munic- 
ipality cracked down on more than 9,300 criminal cases 
of various categories; captured more than 160 escaped 
criminals; and seized more than 6,300 illegal fire arms of 
various categories. The municipality scored marked 
achievements in the struggle of “dealing strict blows at 
crimes.” 


In line with the spirit of the directives issued by the 
Central Commission of Political Science and Law, the 
municipal party committee, the municipal people's gov- 
ernment, and the Ministry of Public Security, the public 
security organs across the capital resolutely implemented 
the guideline of “dealing strict blows at crimes” last vear 
and enhanced their leadership over public security work. 
They carefully organized the struggle. actively launched 
attacks, and continuously carried out battles in this 
regard. By integrating attack with prevention, they con- 
centrated their efforts on launching a series of battles of 
“dealing strict blows at crimes”’—including the battle of 
dealing blows at the crimes of hold-up and the crimes 
with fire arms, the battle of cracking down on appalling 
cases, the battle of smashing criminal rings, the battle of 
capturing escaped criminals, and the battle of seizing 
illegal fire arms. 


The leading personnel of the municipal public security 
organs expressed that it is still necessary to continuously 
deepen the struggle of “dealing strict blows at crimes,” 
and to further reinforce the dynamics in dealing strict 
blows. Currently, the municipality has launched a mass 
campaign with the center of dealing blows at crimes of 
hold-up, which includes the operation of chasing after 
escaped criminals, cracking down on appalling cases, 
and dealing blows at criminals caught in the act. It has 
resolutely determined to deflate the arrogance of crim- 
inal elements and to ensure the fine order of public 
security. 


PLA Gives Guizhou Antiaircraft Guns 


11K2001074495 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 9 Jan 95 


{[FBIS Translated Text] The General Staff Headquarters 
of the People’s Liberation Army, the Chengdu Military 
Region, and the Guizhou Provincial Military District 
decided to give 17 antiaircraft guns to the Guizhou 
Provincial People’s Government as a gift. The guns will 
be used to create rainfall and resist hail. 

A ceremony for the gift was held on the afternoon of 9 
January on the training grounds of Guizhou Provincial 
Military District. 

Provincial leaders Liu Fangren, Chen Shineng. Wang 
Chaowen, Wang Sigi, and Wang Guangxian attended the 
ceremony. 
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Guizhou Leaders Attend Local Military Meeting 


HK2001074595 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 9 Jan 95 


{[FBIS Translated Text] The provincial people’s armed 
forces committee held a meeting on 9 January in the 
Guizhou Provincial Military District. Liu Fangren, sec- 
retary of the provincial party committee and chairman 
of the provincial people’s armed forces committee, spoke 
at the meeting and called for the militia and the reserve 
force to fully play their great role as a main force and a 
task force in reform and economic development under 
the new situation and as a strong defender of public 
security and order. They should also play a vanguard and 
exemplary role in the building of spiritual civilization 
and make greater contributions to economic develop- 
ment and social stability. 


Vice Governor Wang Guangxian and Political Com- 
missar Yu Zhonggui of the Provincial Military District 
relayed the instructions from the General Offices of the 
party Central Committee, the State Council, and the 
Central Military Commission. Zhong Liming, com- 
mander of the Provincial Military District, gave a work 
report at the meeting on the militia and the reserve force 
in the province. The meeting was presided over by 
Governor Chen Shineng, who is also vice chairman of 
the provincial people’s armed forces committee. Wang 
Chaowen, chairman of the provincial people's congress 
standing committee, and Wang Siqi, deputy secretary of 
the provincial party committee, attended the meeting. 
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Book Outlining Military Sciences Published 


OW2001022795 Beijing XINHUA Domestic Service in 
Chinese 0647 GMT 15 Jan 95 


[By correspondent Jiang Wenming (1203 2429 2494)} 


[FBIS Translated Text] Beijing, 15 Jan (XINHUA)}— 
“JUNSHI KEXUE GAILUN [AN INTRODUCTION 
TO MILITARY SCIENCES],” China's first book to 
systematically expound an outline and basic knowledge 
of military sciences, was recently published by the Mili- 
tary Science Publishing House. 


The book, a key project under the state philosophy and 
social sciences plan, was written over five years by a 
dozen or so experts of the Academy of Military Sciences; 
with Zheng Wenhan, former commandant of the 
Academy of Military Sciences, serving as chief editor. 
The two-part book, containing approximately 360.000 
characters, absorbs new research findings and new view- 
points in military science. It gives a systematic introduc- 
tion to military sciences, including such comprehensive 
knowledge as the objectives, contents, and systems of 
military science research, as well as the brief history of 
development, law of development, and research methods 
of military sciences. It expounds theories of military 
thinking, military sciences, and armed forces building. as 
well as theories of military history, military geography. 
military technology, new frontier branches of learning, 
and other relevant branches of learning. Its publication is 
of great significance to enriching China's military theo- 
ries and to promoting military science research and 
military education. 
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Zou Jiahua Addresses Coal Workers Meeting 


HK2001065295 Beijing XINHUA Domestic Service in 
Chinese 0951 GMT 5 Jan 95 


[By reporter Zhang Chaowen (1728 6389 2429)] 


[FBIS Translated Text] Beijing, 5 Jan (XINHUA)}—With 
red silk draped over their shoulders and colored nbbons 
pinned on their breast. some 500 model workers, who 
are outstanding representatives of China’s seven million 
coal miners and staff members, mounted the award- 
accepting rostrum in Beijing today. 


Premier Li Peng wrote an inscription for the rally, 
reading “Carry forward the glorious fighting spirit and 
invigorate China’s coal industry.” Zhu Rongji, Li Lan- 
ging, Zou Jiahua, Song Ping, Bo Yibo, Song Rengiong, 
and others also wrote inscriptions to express their con- 
gratulations. 


Zou Jiahua, member of the CPC Central Committee 
Political Bureau and vice premier of the Sate Council, 
attended the meeting and presented awards to the model 
workers. On behalf of the party Central Committee and 
the State Council, he extended warm congratulations to 
the heroes and models on the coal front who had made 
outstanding contributions to China’s modernization and 
expressed sincere thanks to the coal miners and staff 
members as well as their family members across the 
country. Zou said: Given the present enormous difficul- 
ties, China’s coal industry has been able to overcome 
difficulties, take the interests of the whole into account, 
and straighten out the relationship between reform, 
development, and stability, thus providing the national 
economy with ample energy. This has proven once again 
that our coal miners and staff members are a mighty 
industrial army who have the cardinal principles in mind 
and take the overall situation into account, are trust- 
worthy, and are capable of fighting. He called on the 
mode! workers to carry forward their leading role and 
their role as core members and bridges and to lead all 
miners in continuously scoring new achievements. 


Zou pointed out: The focus of China’s future coal 
industry development should be placed on improving 
the quality and efficiency of economic growth. We 
should fix output according to sales, ensure total balance, 
develop economies of scale, and adjust the industrial 
structure to suit the needs of the market economy. It is 
necessary to intensify reform and, by developing a diver- 
sified economy, concentrate on invigorating large and 
medium-sized state enterprises. While strengthening the 
management and reorganization of township and town 
coal mines, we should pay constant and unremitting 
attention to production safety so as to raise China's coal 
industry to a new level. 


Coal Industry Minister Wang Senhao said at the 
meeting: This is another grand rally of outstanding 
workers held by the coal departments and affiliated 
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organizations since the conference of model workers in 
1985. A contingent of miners who are especially capable 
of fighting and a generation of model workers who are 
dedicated to the coal undertaking have played a decisive 
role in enabling our coal industry to develop continu- 
ously and rank first in the world in terms of output. He 
called on the coal workers and staff members throughout 
the country to carry out the activity of learning from and 
catching up with the advanced, bring into full play the 
role of the working class as a main force, and win new 
victories in reforming and building the coal industry. 


Those attending the citation meeting today ‘ncluded old 
model workers like Ma Liuhai, Hao Xiaoming, and Ai 
Yougin and model workers of the new generation like 
Hou Zhengqing and Li De. There were also the represen- 
tatives of 100 advanced collectives. 


On behalf of the All-China Federation of Trade Unions, 
Vice President Fang Jiade delivered a message of con- 
gratulations to the meeting. 


The persons in charge of the relevant State Council 
ministries and commissions and representatives of the 
coal departments and affiliated organizations across the 
country, totalling 1,000 people. attended the rally. 


QIUSHI Carries Zou Jiahua on Enterprise 
Reform 


HK1901124595 Beijing QIUSHI in Chinese No 24, 16 
Dec 94 pp 2-8 


[Article by Zou Jiahua, CPC Central Committee Polit- 
ical Bureau member, delivered as a speech at the 
“National Work Conference on Experimental Introduc- 
tion of the Modern Enterprise System™ on 2 November 
1994: “Further Deepen Reforms in State-Owned Enter- 
prises”) 

[FBIS Translated Text] I. Status Quo of Enterprise 
Reforms in China 


At present, China is enjoying a good political and 
economic situation. This year, the whole party and the 
people of the whole nation have been conscientiously 
implementing the guiding principles and adhering to the 
priorities and focuses of work defined by the center, new 
achievements have been made in deepening reform, 
expanding opening up, and maintaining a sustained, 
rapid, and healthy development of the national 
economy. In order to establish a socialist market eco- 
nomic system, major structural reforms in such areas as 
finance and taxation, banking, foreign exchange and 
foreign trade, investment, pricing, and circulation were 
all smoothly introduced as scheduled and have achieved 
initial successes. And the enterprise reforms are also 
continuing and deepening. These reform measures, 
based on the reality in our country, drew on the benefi- 
cial experience of other countries and their results are 
gradually being manifested. While pushing ahead with 
the refers oriented toward the introduction of the 
market economic system in an all-round way. the state 
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has further strengthened macroregulation and control 
and attained positive results. The national economy has 
been continuing to develop in the expected direction; the 
economic structure has been adjusted to some extent; the 
contradiction brought about by the excessively fast 
growth of the scale of investment in fixed assets has 
begun to ease off; some disorderly phenomena in the 
economic life have been gradually redressed: foreign 
trade has expenenced sustained growth; the country’s 
foreign exchange reserves have significantly increased: 
and the economic growth rate, while steadily declining, 
has remained at a relatively high level. This situation has 
been very conducive to the deepening of enterprise 
reforms. 


With Comrade Deng Xiaoping’s important talks in early 
1992 and the 14th national party congress as milestones, 
the cause of our reform, opening up, and modernization 
has entered a new stage of development. The 14th 
national party congress clearly set out the objective that 
a socialist market economic system be established. The 
“Decision on a Number of Issues Regarding the Estab- 
lishment of the Socialist Market Economic System™ 
adopted by the Third Plenary Session of the 14th CPC 
Central Committee defined the basic framework of the 
socialist market economic system, suggesting that estab- 
lishing “a modern enterprise system with public owner- 
ship as the main body is the foundation of the socialist 
market economic system” and that establishing a 
modern enterprise system “is the orientation of the 
reforms in China's state-owned enterprises.” 


Enterprises are an important foundation of a country’s 
economy. Our party and our government have always set 
great store by the work on enterprises, especially state- 
owned enterprises. As early as in the initial years of New 
China, Comrade Mao Zedong pointed out in “On 10 
Important Relationships”: In order to mobilize all posi- 
tive factors to serve the socialist cause, it is imperative to 
handle well the relationship between the state and facto- 
ries and consider the issue regarding the independence of 
factories. Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics plays a decisive 
role in guiding the explorations in the practice and 
theory of our enterprise reforms. In 1986, Comrade 
Deng Xiaoping pointed out: “Enterprise reforms are 
mainly aimed at solving the problem of enlivening large 
and medium state enterprises. Trying to separate own- 
ership from operational powers in various forms with a 
view to arousing the enthusiasm of enterprises is an 
important aspect of the reforms.” The older-generation 
leaders and economic workers of our country made 
historic contributions to the founding and development 
of state-owned enterprises. The “Decision on Economic 
Structural Reform” adopted by the Third Plenary Ses- 
sion of the 12th CPC Central Committee pointed out: 
“To enhance the vitality of enterprises, especially large 
and medium state-owned enterprises, is the central link 
of the entire economic structural reform focused on 
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cities.” For a long time, running state-owned enterprises 
well has been a priority on the agenda of the party and 
the government. 


Over the past 16 years, the enterprise reform of our 
country has kept pace with the country’s economic 
structural reform and economic development. The party 
center and the State Council have adopted a series of 
policies and measures which have enabled the reforms of 
State-owned enterprises to deepen and progress on a 
consistent basis. Catering to the needs of different sce- 
narios, Our enterprises have: Enjoyed expanded deci- 
sionmaking powers in their operational affairs. intro- 
duced the profit retention system, and replaced profit 
delivery with taxation in two stages: implemented the 
“Law on Industrial Enterprises Under Ownership By the 
Whole People,” introduced the factory director respon- 
sibility system, installed the operational system of con- 
tracted responsibilities, promoted the separation of 
operational powers from ownership, and experimented 
on the joint-stock system and the leasing system: and 
have converted their operational mechanisms and pro- 
moted a series of reforms. including the change of 
government functions. In terms of both practice and 
theory. those reforms made great breakthroughs and 
progress. The contents of many such reforms are still 
playing a positive role. even to this day. In particular. the 
implementation of the “Law on Industrial Enterprises 
Under Ownership By the Whole People” and “Regula- 
tions on the Conversion of Operational Mechanisms in 
Industrial Enterprises Under Ownership By the Whole 
People” energetically contributed to the materialization 
of the powers promised to enterprises for making their 
own decisions in operational affairs. Thereupon. enter- 
prises began ceasing to be appendages of the administra- 
tive institution and gradually moved toward the objec- 
tive of becoming economic entities with an independent 
corporate status and the subject of market competition. 
On the whole, the overall quality of state-owned enter- 
prises has been constantly on the rise, their vitality has 
strengthened somewhat. their adaptability to the mac- 
roenvironment and market changes has been continu- 
ously enhanced, their economic efficiency has improved 
somewhat, and a batch of well-run state enterprises have 
come forth. The reforms over the past 16 vears have 
greatly mobilized the enthusiasm of enterprises and 
workers and unleashed and developed the social produc- 
tive forces. The broad ranks of enterprise workers have 
further emancipated their minds and renewed their 
concepts, constituting a broad ideological basis and mass 
foundation for further deepening enterprise reforms. 


The 14th national party congress made a comprehensive 
review of China's experience in its reform and opening 
up since it began and proposed the strategic goal that a 
socialist market economic system be established. The 
Third Plenary Session of the 14th CPC Central Com- 
mittee in particular, gave a systematic summing-up of 
the positive and negative experiences in enterprise 
reforms to date and prescribed the goal that a modern 
enterprise system be established, both in the spirit of 


This report may contain copyrighted material. Copying and dissemina:*2n 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-013 
20 January 1995 


Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. From the perspective of 
historical evolution, the policies and measures adopted 
in the different phases of the reform of state-owned 
enterprises in our country were well linked and dove- 
tailed with each other. They were oriented to the market 
and proceeded tn a gradual manner. The achievements 
from the earlier reforms laid a foundation for the 
reforms which followed, whereas the reforms in the later 
stages were the deepened and evolved continuations of 
the earlier ones. At the moment, the enterprise system of 
our state-owned enterprises cannot measure up to the 
demands of the socialist market economic systern and 
some deep contradictions remain unresolved. Therefore, 
in order to: Further unleash and develop productive 
forces, introduce a built-'n mechanism of motivation 
and constraint, enhance the vitality of enterprises, and to 
raise their economic efficiency we must, 2s required by 
the establishment of a socialist market economic system, 
continue to push ahead with enterprise reforms and 
establish a modern enterprise system under the precon- 
dition that the status of public ownership as the main 
body is consolidated. 


Il. Reforming State-Owned Enterprises Will Be the 
Focus of Next Year's Economic Structural Reform 


The need to develop and strengthen the state sector of 
the economy and run large and medium state-owned 
enterprises well, is determined by the basic system of our 
country. i.e., the socialist system. The type of socialist 
market economic system we aim to establish ts a system 
of market economy whereby public ownership is the 
main body and multifarious economic sectors are 
allowed to develop together. Large and medium state- 
owned enterprises are the foundation force of the state 
sector, the pillar of our national economy, and the main 
source of state revenue. By the end of 1993, the total 
output value of state-owned industry in our country 
accounted for 52.2 percent of the total output value of all 
sectors of industry at and above the township level, of 
which large and medium state enterprises were respon- 
sible for 44 percent of the total. The net value of the fixed 
assets of state-owned industry accounted for 75 percent 
of all sectors of industry, of which large and medium 
State enterprises accounted for 63 percent. The pretax 
profits generated by state-owned enterprises took up 
66.3 percent of the total amount generated by all indus- 
trial enterprises, of which large and medium state enter- 
prises accounted for 59.6 percent. In the first half of this 
year, the pretax profits generated by state-owned enter- 
prises accounted for 62.6 percent of the total amount 
industrywide and the taxes they delivered comprised 
68.8 percent of the total paid by all industrial enter- 
prises. All these figures indicate that, at present, stz‘<- 
owned enterprises, especially large and medium state 
enterprises, are still enjoying overwhelming superiority 
and playing a decisive role in the national economy. 
Years of practice has proved that large and medium state 
enterprises have made important contributions to 
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upholding the reform, stabilizing the overall situation, 
and promoting development. 


Over the past few years, though state-owned enterprises 
have been doing quite well on the whole, many of them 
are facing rather serious [xiang dang de 4161 3981 4104] 
difficulties and problems, such as slow conversion of 
operational mechanisms, poor adaptation to new con- 
cepts, and widespread deficits. Some enterprises are 
suffering from low economic efficiency, unsalability of 
products, backward technology and equipment, heavy 
burdens of all kinds, and an excess of surplus personnel. 
There are both objective and subjective reasons for these 
problems. Some are to do with management, back- 
grounds, or the system, while others are connected to 
leadership or the overall quality of enterprises. Some- 
tumes, those factors are interwoven with the underdevel- 
oped market economy and macroregulation and control 
system. They are new problems which have emerged in 
the switchover from the old to the new system, i.e., in the 
process of establishing a market economic system. These 
problems also illustrate that the existing enterprise 
system obviously cannot keep up with the demands of 
the developing socialist market economy. To solve these 
problems, we need innovations in the enterprise system 
and comprehensive and coordinated reforms. This is not 
only an urgent requirement of our economic structural 
reform in its present evolutionary stage but also a 
fundamental approach to increasing the vitality of state- 
owned enterprises and helping them out of their predic- 
ament. Therefore, enterprise reforms have a bearing on 
the establishment of our socialist market economic 
system and the success of the entire economic structural 
reform. The party center and the State Council have 
recently decided that as of next year, deepexing the 
reform of state-owned enterprises should be the focus of 
the economic structural reform. 


Enterprise reforms are closely bound up with the process 
of the entire economic structural reform of our country. 
Since the beginning of this year, under the leadership of 
the party center and the State Council, we have smoothly 
carried out reforms of such macroeconomic systems as 
finance and taxation, banking, foreign exchange and 
foreign trade, investment, pricing, and circulation, 
taking a crucial step ahead in the establishment of the 
socialist market economic system. The promulgation 
and successful implementation of those important mea- 
sures created a favorable macroenvironment and condi- 
tions for the deepening of enterprise reforms and added 
to the urgency of enterprise reforms. The message is: We 
must quicken the pace of enterprise reforms without 
missing the right opportunity. 


How to handle correctly the relationship between enter- 
prise reforms and other reforms is a very important 
question. Deepening enterprise reforms and introducing 
a modern enterprise system is connected to, and mutu- 
ally constraining with, such links as the macroregulation 
and control system, the market system, and the social 
security system. They form an organic whole and, 
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together. they constitute the basic framework of the 
socialist market economic system. The modern enter- 
prise system is the foundation of a market economic 
system. Enterprise reforms and other reforms are inter- 
dependent and promote and complement each other. 
Only when large and medium state enterprises have 
entered the market and become the subject of market 
competition, can it be possible for the market system of 
our country to become complete and well developed and 
move ahead to ensure the unity, openness, and orderly 
competition of the market. In the process of establishing 
a new macroregulation and control system, economic 
levers, such as interest rates, tax rates, exchange rates, 
and prices, are mainly used to regulate the economy. 
However, enterprises are the object and target of macro- 
regulation and control. If enterprises cannot make their 
own decisions in operational matters or assume sole 
responsibility for profits and losses, and fail to respond 
appropriately to macroregulation and control policies 
and market signals, the guiding role of macroregulation 
and control will not effectively materialize. The estab- 
lishment of the social security system has an even more 
direct connection with the deepening of enterprise 
reforms. Enterprises with poor performances are elimi- 
nated through market competition, jobless and retired 
workers need resettlement, proper arrangements are 
required for victims of industrial injury, and retraining is 
required for job changers. All this requires a well devel- 
oped social security system, without which social sta- 
bility will suffer. Therefore, in both practice and theory, 
the establishment of a modern enterprise system and the 
deepening of supporting reforms have now been very 
much highlighted. Deepening the reform of state-owned 
enterprises will be the focus of next year’s economic 
structural reform. In the meantime, package reforms 
oriented to the establishment of the socialist market 
economic system should be carried forward in a coordi- 
nated way. This is an important and tough battle for 
promoting the reform. We should have an adequate 
understanding of this and be prepared to make long-term 
and strenuous efforts. 


Il. Correctly Understand the Modern 
Reform in Its Full Context and Steer the of 
the Reform of State-Owned Enterprises Well 


The “Decision” adopted by the Third Plenary Session of 
the 14th CPC Central Committee pointed out: Estab- 
lishing a modern enterprise system 1s the direction in 
which the reform of state-owned enterprises should be 
conducted. This means we should, in light of the overall 
requirements for the establishment of the socialist 
market economic system. promote the reform of state- 
owned enterprises through ihe establishment of a 
modern enterprise reform. The purpose is to further 
adjust the relations of production and unleash and 
develop the productive forces. The modern enterprise 
system 1s a product of large-scale socialized production 
and market economy. In the past, under the system of 
planned economy, the state was the sole subject of 
economy. Plans were made by the state, funds were 
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earmarked by the state, materials were supplied by the 
state, and the state monopolized the marketing of prod- 
ucts. The whole country was like a mega-factory and all 
enterprises, like subfactories and workshops, carried out 
activities of production and circulation under the com- 
mand of the state. Enterprises lacked independence and 
found their initiative and creativity greatly restrained. 
The establishment of a market economic system entails 
thousands upon thousands of relatively independent 
corporate entities and subjects of marke’ competition, 
which are necessary for the construction of a market 
economic system. How to build large numbers of active 
economic entities which measure up to the requirements 
of a market economy in the context of public ownership 
is a new challenge for us. We should, through the process 
of establishing a modern enterprise system, effectively 
distinguish between the ownership by promoters and the 
property rights of legal entities, change operational 
mechanisms, step up the separation of administrative 
functions from enterprise functions, and we should help 
enterprises stop depending on the administrative insti- 
tution of the government. On the basis of this, we should 
go on to explore effective ways to integrate public 
ownership with the market economy. For state-owned 
enterprises to change from being an appendage of gov- 
ernment institution under the system of a planned 
economy to a true subje=t of competition under the 
system of a market econom v 1s an arduous process. We 
lack mature and systematic experience in this respect. 
Therefore, we need to conduct experiments in selected 
enterprises to accumulate experience in introducing the 
modern enterprise system. The setting up of the modern 
enterprise reform will bring our state-owned enterprises 
to face the most profound transformation they have ever 
experienced. Great changes will take place in all aspects, 
from the relationship between the government and the 
enterprise and the relationship between ownership and 
operational powers to the structuring and management 
system of enterprises. 


Ensuring that large and medium state enterprises estab- 
lish, to a preliminary extent, the operational mechanism 
and modern enterprise system suited to the socialist 
markct economic system by the end of this century, so 
that they can play a leading role in the socialist market 
economy, is a strategic goal for enterprise reforms in our 
country. Naturally, however, in the long run, the form of 
modern enterprise system will not always stay the same 
because t)'2 establishment and development of the 
socialist market economic system will inevitably entail 
further changes in the relations of production, so that 
they can keep up with the needs of deveioping produc- 
tive forces. This will give rise to new chanues in the 
enterprise system and in this sense, the reforn of enter- 
prises will be a standing task. 


In order to achieve the goal of establishing a modern 
enterprise system by the end of this century, we must 
correctly understand this system in its full context and 
align our thinking with the “Decision” of the Third 
Plenary Session of the 14th CPC Central Committee. 
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This ts a precondition for doing the trial introduction in 
selected enterprises properly. Since the “Decision” was 
published a year ago, there has been a very active 
atmosphere for studying. researching, and exploring the 
modern enterprise system in the economic and theoret- 
ical circles in China and the understanding of the 
modern enterprise system has been continuously deep- 
ening. This is a very good phenomenon. The “Decision” 
of the Third Plenary Session of the 14th CPC Central 
Committee ts a product of the whole party's wisdom and 
a summary of years of practice in reforms. At present, we 
should: Repeatedly study the “Decision,” understand 
the spirit of the “Decision” correctly; and, under the 
guidance of is spirit, we should monitor the orientation 
of the reform of state-owned enterprises, make a good 
job of the trial introduction of the modern enterprise 
system in selected enterprises, and keep reviewing and 
improving the practice. 


The “Decision” of the Third Plenary Session of the 14th 
CPC Central Committee pointed out: What we aim to 
establish 1s a “modern enterprise system which meets the 
requirements of the market economy and which ts char- 
acterized by: A clear demarcation between property 
ownership and property rights: a clear definition of 
powers and responsibilities: the separation of enterprise 
management from government administration, and by 
scientific management.” It also pointed out that such a 
system has the following features: First, relationships 
concerning property rights are clearly set out. The own- 
ership of state-owned assets in enterprises rests with the 
state. while enterprises are entitled to all corporate 
property nmghts formed by promoters’ investments, 
including that made by the state. and are, therefore, legal 
entities which enjoy civil rights and assume civil respon- 
sibility. Second, an enterprise may, with all its corporate 
property and im compliance with the law, operate on its 
own initiative, assume sole responsibility for profits and 
losses, pay its taxes as required, and be held accountable 
to promoters for the value conservation and increment 
of their assets. Third, promoters enjoy the rights and 
interests as owners in relation to the size of their respec- 
tive contributions, including the mghts and interests 
related to return on assets, major decisionmaking, and 
the choiwe of managers. When an enterprise declares 
bankruptcy, promoters shall assume limited responsi- 
bility for the habilities of the enterprise in question in 
proportion to the size of their capital contributions. 
Fourth, enterprises will organize production and other 
operations in light of the demand of the market, with a 
view to enhancing labor productivity and economic 
efficrency. The government will not directly interfere in 
ther productive and other operational activities. Those 
enterprises which are losing out in the market competi- 
tron as a result of poor performance, suffering from 
long-term deficits, or are insolvent wall declare bank- 
ruptcy according to law. Fifth, an enterprise will estab- 
lish a screntific enterprise leadership mechanism and 
organizational management system, regulate the rela- 
thonships between the owner, the operator. and the 
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workers, and form an operational mechanism which 
integrates motivation and constraint. Those five features 
are the basic requirements in the process of establishing 
a modern enterprise system in our country. Of these. the 
most important points are: To improve the corporate 
system of enterprises, introduce a limited liability 
system, and establish a scientific leadership system and 
organizational system. Our task 1s to implement those 
principles, one by one, through experiments in selected 
enterprises in light of the realities of different categories 
of enterprises. 


The establishment of a modern enterprise system 1s a 
very arduous and complex task. We must keep explonng 
in our practice. In my opinion, we should pay special 
attention to the following aspects at present: 


First, adhere to the system with public ownership as the 
main body. Deepening the reform of state-owned enter- 
prises and establishing a modern enterprise system 1s for 
the purpose of seeking an effective way to integrate 
public ownership with market economy, to boost the 
vitality and enhance the effecitiveness of state-owned 
enterprises. It is by no means a process of privatization. 
To establish a modern enterprise system, we must make 
sure that public ownership remains as the main body of 
the national economy. In other words, we must ensure 
that the public- owned assets dominate in the overall 
social assets, that industries concerning national welfare 
and the people's livelihood be controlled by the state, 
and that large and medium state enterprises play a 
dominant role in economic development. Our require- 
ment on the clarification of the relationships concerning 
property mghts primarily means that we should handle 
properly the relations between the ownership of pro- 
moters and the corporate property rights of the enter- 
prise in the context of the market eccnomy. They are 
connected with each other, yet independent of cach 
other. The establishment of such relations does not in 
any way imply the weakening and shaking of the status 
and role of the state in the capacity of a promoter. 
Corporate property rights are not equal to personal 
entitlement to state assets. The legal entity in the modern 
enterprise system we aim to establish 1s an economic 
organization with the status of a holder of civil rights and 
obligations. The corporate property mghts of an enter- 
prise refer to the nghtc to possess, use, generate returns 
upon, and dispose of assets under the precondition of 
accountability to the promoters. This does not change 
the nature of the ownership of enterprises. 


Second, the modern enterprise system is one which is in 
tune with the development of socialist market economy 
and is standardized according to law. Enterprises in our 
country have various organizational forms depending on 
the composition of assets. It 1s a beneficial experiment in 
the process of establishing the modern enterprise system 
10 give state-owned enterprises a corporate form. Stan- 
dardized companies can effectively distinguish betwcen 
the ownership of promoters and the corporate property 
rights of enterprises, which will help separate enterprise 
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management from government administration, change 
operational mechanisms. free enterprises from depen- 
dence on administrative organs. and free the state from 
unlimited responsibility for enterprises. Besides corpo- 
rate enterprises, there are noncorporate enterprises such 
as individual proprietors’ enterprises, partnerships, 
joint-stock cooperative enterprises, and state-owned and 
State-run enterprises. All of these form the structure of 
the enterprise system in our country. In terms of the total 
number of enterprises, most of the enterprises can be 
noncorporate, in terms of large-scale mainstay enter- 
prises, the corporate system may be the dominant orga- 
nizational form in enterprises. No uniformity is imposed 
on the organizational forms of enierprises, which vary 
according to the actual conditions in the different enter- 
prises, insofar as they are conducive to the development 
of the productive forces and the enhancement of the 
economic efficiency of enterprises. The modern enter- 
prise system 15 al! about an <nterprise system, a “modern 
enterprise system.” All euiterprises should make efforts 
toward this direction and gradually change the existing 
enterprise system which cannot keep up with the market 
economic system. There 1s a mrsundersianding today 
that establishing a modern enterprise system means 
“yncorporating™ all enterprises and that incorporation 
means having the shares listed on the stock market. This 
iS an erroneous mterpretation. China's state-owned 
enterprises should choose their own enterprise organiza- 
tional form according to the charactenstics of different 
trades and the categones to which they belong. They can 
take the corporate or noncorporate form. Those enter- 
prises changing to the corporate form can become joint- 
stock companies or solely state- funded companies. In 
other words, subject to the requirements stipulated in the 
“PRC Company Law.” some state-owned enterprises 
can be transformed into solely state-funded companies, 
insicad of multishareholder companies. Not all compa- 
nies limited by shares can be listed on the siock market. 
What needs to be pointed out here is that the modern 
enterprise system is not established by renaming enter- 
prises as Companies. It requires the establishment of a 
well developed company management structure and a 
changed operational mechanism, with the “PRC Com- 
pany Law” as the basis of standardization and on the 
basis of a clear demarcation between ownership and 


corporate property mghts. 


Third, in vcess of establishing a modern enterprise 
system, » 0%: implement the following four-phrase 
principle in a comprehensive way: “A clear demarcation 
between ownership and corporate property rights, a clear 
definition of ri; Sts and responsibilities, the separatioa of 
enterprise manag. nent from government administra ton, 
and scientific manaper ent.” Alt present, we shouk ay 
special attention to the separation of enterprise man age- 
ment from government administration and change the 
government functions. To establish the modern enter- 
prise system, we must change the situation whereby 
State-owned enterprises are appendages of government 
institutions and the state assumes defacto unlimited 
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joint responsibility for the abilities of enterprises. The 
State, as 4 promoter, enjoys such mghts and interests as 
returns on assets, major decisionmaking. and the choice 
of manager. It should supervise weil and refram from 
interference in the specific operational activities of 
enterprises. Enterprises will operate mdecpendently, 
enjoy civil nights, assume civil responsibility. and 
become independent Iegal entities hoiding corporate 
property nights. Corporate entities should use the corpo- 
rate property nghts correctly and be held accountable to 
the owner for the value conservation and mcrement of 
its assets. The separation of enterprise management from 
government adm:nisiration mainly means the ycvaration 
of government and enterprise functions. so that cach will 
take care of its own responsibilitics. The cxpermments mn 
selected enterprises should also Icad to a more concrete 
breakdown of the different functions of the government 
and enterprises. 


Fourth, the -xadern enterprise system is a coraplete insti- 
tutional system. Its estabiishment mmvolves adjustments 
to the production relations betv cen enterprises. between 
the enterprise and the government. between the enter- 
prise and the market, and between the enterprise and the 
society. Therefore. to establish the modern enterprise 
system, it 1s of especial importance to conduct synchro- 
nized support reforms. There are two things that we 
must do well and with urgency ot the moment: (ine 1s the 
change of the government function. leading up to the 
institutional reform and improvement of the manage- 
ment system for state-owned assets: the other 1s to 
establish and improve the social security system 


Fisth, improve the quality of enterprise management. Both 
co’ porate enterprises and noncorporate enterprises must 
establish and build a scientific organizational manage- 
ment system, leadership sysicm. and operational man- 
agement system. They should try all possrble means to 
improve the qualiiy of thes operational management in 
light of the characteristics of then own trade 


Sixth, the modern enterprise ssstem is standartized 
according to law. The modern enmtcrprise system is a 
systems engineering proyect. Its organizational system 
takes a variety of forms, including jornt-stock compa- 
nies, solely state- funded companies, individual propri- 
¢ctor’s enterprises, partnerships. pornt-stock cooperative 
enterprises which are an invention of the Chinese 
people, and other forms of enterprises” Ther indepen- 
dent status and ability must all be defined according to 
law. This 1s the only way to ensure the fairness and 
validity of this system. The tral rmplcmentatron of the 
modern enterprise system was decided by the State 
Council according to the spirit of the statement that “the 
State will organive a batch of large and medium state 
enterprises in which cxaperiments on the establishment of 
the modern enterprise sysiem im comphance with the 
‘PRC Company Law will take place © comtammed om the 
“Government Work Report” delivered by Premeer Li 
Peng this year. This trial umplementation os required to 
go ahead in accordance with the standardized “PR( 
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Company Law.” The erterprise reforms will also come 
across a larec amount of ‘egal issues. Therefore, we 
should further strengthen the work on enterprise law and 
establish and subsequently improve a legal consultancy 
system for enterprises. 


The reform of state-owned enterprises is being con- 
ducted under the principle of establishing a socialist 
market economic system. Therefore, when trying to 
introduce the modern enterprise system, we must con- 
sistently give play to the role of party organizations as 
political nuclei im enterprises, consistently rely on the 
working class wholeheartedly, and strengthen such :nsti- 
tutioralized practices as the build: xg of spiritual civili- 
zation. 


In short. the establishment of a modern enterprise 
system 1s an involved systems engineering project. In the 
course of experimention and, in the future populariza- 
tion, we must unify our understanding on some basic 
issues. so that we can concentrate our actions and 
achieve practical results. The experiments should make 
the previously good or relatively good enterprises better 
and more efficient and help the previously poor per- 
formers out of their rut into becoming more efficient 
enterpr:ses. 


IV. Strengthen Leadership Over Enterprise Reforms 
and, With Meticulous Organize Well Trial 
Implementat‘on of Modern Enterprise System in 
Selected Entorprises 


The party center and the State Council decided that 
enterprise reforms will be made the focus of the eco- 
nomic structural reform for next year. Governments and 
relevant departments at all levels must shift their atten- 
tion to this key task, strengthen leadership over enter- 
prise reforms, and adopt practical and vigorous mea- 
sures to help deeper enterprise reforms. The work 
conference on tne trial implementation of the modern 
enterprise system in selected enterprises convened by the 
State Counc:! was mainly to explore ways to deepen 
enterprise reforms and to make plans for the experi- 
mental mtroduction of the modern enterprise system, 
with a view to pushing ahead with it, step by step, by 
accumuating experience and creating conditions 
through the trial :mplementation 


1. To deepen enterprise reforms and .onduct the trial 
implementation well, we must unify our thinking and 
understanding. 


All local governments, departments. and enterprises des: 
ignated for the tral implementation should conscien- 
tiously study, and gain a profound understanding of, the 
spirit of the “Decision” of the Third Plenary Session of 
tre 14th CPC Central Commitice and align our thinking 
and understanding with the “Decision “ Since the begin- 
ning of this year. while studs ing and implementing the 
“Decision.” local governments and departments have 
done a great deal of investigation, research, and prepa- 
ration for the establishment of the modern enterprise 
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system. The conference for the coordination of work on 
the tnal implementation of the modern enterprise 
system in selected culerprises, sponsored by the State 
Council and attended by 14 departments, including the 
Siate Economic and Trade Commission and the State 
Commission for Restructuring the Economy, formulated 
a “trial implementation proposal” for the establishment 
of a modern enterprise system on the basis of investiga- 
tion and study. which set forth the principle. content, 
methodology. steps. and support measures for the trial 
implementation. Recently. the State Economic and 
Trade Commission drew up a dccument entitled “A 
Plan and Recommendations for Deepening Enterprise 
Reforms and Running Large and Medium State Enter- 
prises Well.” It gives an analysis of the status quo in large 
and medium state enterprises and recommends 10 
important measurcs for deepening enterprise reforms 
next vear. We should. 1 accordance with the require- 
ments of those two documents, properly organize the 
trial implementation. on ‘the one hand. and continue to 
push ahead with the acro:s-the-board enterprise reforms, 
on the other. 


2. Trial implementation will proceed nnder the leadership 
of the State Council and all departriaents and local gov- 
ernmeats should revolve around any, cooperate on enter- 
prise reforms as the focus of thy economic structural 
reform, propirly performing their respective responsibili- 
ties for prom .ting the trial implementation. 


The establishment of a modern enterprise system 1s an 
important matter concerning the overall situation of the 
reform: the tnal implementation concerns the pace of 
the process of establishing the modern enterprise system. 
The Stote Counci! has decided that -he tral implemen- 
tation will be led by the State Economic and Trade 
Coramission and other departments and units con- 
cernec, including the State Commussion for Restruc- 
turing the Economy. will participete in the actual orga- 
nization work for the implementation. The office of the 
central financial and economic leading group will take 
part in the relevant research and the State Council ts to 
finalize decisions on mayor issues. The State Economic 
and Trade Commission. the State Commission for 
Restructuring the Economy. and all other departments 
concerned should, within ther own terms of reference. 
formulate and pursue practical policies and measures 
which promote the trial umplementation. Each province, 
region, or municipality will make its own decisions as to 
how the work and responsubility should be divided 
within its administrative boundaries. Though only 100 
enterprises are involved im this round of trial implemen- 
tation, the policy context 1s very broad. All departments 
concerned must carry out conscrentious study and make 
reforms, breakthroughs. and mnovations on the work of 
which they are mm charge. On this issuc. the individual 
must submit to the whole and local interests must submit 
to the overs! interests) The Fourth Plenary Session of 
the 4th CPC Central Committee once again empha- 
sized the principle of democratic centralism. 11 1s also of 
very important significance to the strengthening of the 
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unified leadership over the experiments. All local gov- 
ernments and departments should coordinate and coop- 
erate with each other closely to make a good job of the 
tnal implementation, produce successful results, and 
contnbute to the establishment of the socialsst market 
economic system and the development of the national 
economy. 


3. Enterprises selected for trial implementation should 
consistently give play to the role of party organizations as 
their political nuclei and explore effective means of dem- 
ocratic management by the workers. 


To establish a modern en:erprise system in a state-owned 
enterprise, 1t must uphold and give play to the role of the 
party organization as its political nucleus. It must con- 
sistently rely on the working class wholeheartedly, 
emphasize socialist spiritual civilization, do ideological 
and political work well, and keep improving the ideolog- 
ical, political, and professional quality of all its workers. 
After their structural transformation into companies, 
some enterprises experience big changes to their leader- 
ship system. How the role of grass-roots party organiza- 
tions as the political nucle: in enterprises can be mani- 
fested 1s an issue of widespread concern. The enterprises 
selected for trial implementation should, through prac- 
tice, bravel) explore and improve the new leadership 
systems of enterprises and the forms and ways of giving 
play to the role of party orgamizations as political nucle: 
They should also explore the function, approach. and 
characteristics of democratic management by the 
workers’ representative conferences and trade unions 
under the corporate system, gradually sort out the rela- 
tionship between the “three new conferences” and the 
“three old conferences.” and make a path for the intro- 
duction of a fresh enterprise leadership system. 


4. The experience of the enterprises selected for trial 
implementation should be suitable for popularization: 
restricted application should be avoided. 


The purpose of the trial implementation is not only to 
create a batch of new-generation enterprises enjoying 
exuberant vitality and higher cfficrency but also. and 
more importantly, to find a path for mtroducing the 
modern enterprise system in our country. Along this 
path, more enterprises can enjoy exuberant vitality, good 
enterprises will achieve better efficiency, and the poorer 
enterprises will become more efficient. The experience 
from the trial implementation will provide an important 
basis for the formulation of relevant laws and economic 
policies in our country. Therefore, the enterprises 
selected for tral implementation are charged with a 
heavy responsibility which is both honorable and 
arduous. Among this batch of enterprises selected by the 
State Council for the trial implementation. most are ones 
which have shown good performance and good effi- 
crency, however. some are laden with problems and 
suffer from losses. The purpose of such an arrangement 
1s to make the results of the tral implementation more 
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typical and representative. Breakthroughs and imnova- 
tions are required for the tnal implementation. Enter- 
prises should no longer rely on preferential policies. such 
as tax remission and interest concessions. Breakthroughs 
and innovations do not imply that their application 1s 
lumited: “Taking a step ahead™ does not imply restricted 
application either. The experience from the trial imple- 
mentation should be applicable to other enterprises 
across the board. The enterprises selected for the tral 
implementation should change their operational mecha- 
nisms, strengthen their management. and sirive to 
enhance their market competitiveness and cconomic 
efficiency through the experiments under the condition 
of fair competition. 


5. The trial implementation should be carried out by the 
enterprises involved mainly using their own resources: the 
government's main responsibility is to create the right 
externa! environment and to give guidance 


The main party involved in the establishmen: of a 
modern enterprise system is the enterprise iself. The 
tnal implementation must rely mainly on the enthu- 
siasm, wisdom. and creativity of the broad ranks of 
workers and managers. The enterprises selected for the 
tral implementation must: Handle the relations between 
reform, development, and stability properly: conscien- 
thously and properly organize the workers. especially the 
managers at various levels, in their study and trang. to 
enhance their conscrentiousness in participating in this 
reform. The process of experimenting on the definition 
of property nights and structural reorganization will 
inevitably touch the vital interests of some workers. 
Therefore, it 1s imperative to handle properly the ideo- 
logical and practical problems facing those workers and 
strengthen the ideological and political work. We should 
not only help the workers have a correct understanding 
ul the experiments but also arouse their enthusiasm in 
the reform experiments, so that they can actively support 
the reform, participate in the reform. throw themscives 
into the reform, and help give a new life and vitality to 
the enterprises. On the basis of conscientiously studying 
and understanding the purpose of the reform. the enter- 
prises involved in the experiments should formulate 
detailed reform proposals and, after consulting the rele- 
vant authorities, mobilize the masses to implement 
them, so that the tral implementation can proceed in a 
planned and step by step way. The reform of the man- 
agement institution should be conducted cautiously and 
the levels of institution and the number of nonproduc- 
tive personnel should be reduced. ft 1s necessary to 
define the function and terms of reference of cach 
institution and let them dovetail with each other. so that 
the work 1s neither disjointed nor repetitive, ensuring 
higher efficiency. Governments at all levels and the 
departments concerned should emancipate their minds, 
create conditions, observe the criterion of “three bene- 
ficials” set by Comrade Deng Xiaoping. proceed from 
reality, and encourage and support the experimenting 
enterprises in bold explorations. In the meantime. the 
chief leaders of various localities and departments 
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should immerse themselves in reality; conduct investi- 
gation and study; sum up available experience; formu- 
late policies, methods, and measures; strengthen guid- 
ance; actively and steadily promote the healthy 
development of the trial implementation; and strive to 
achieve success within two years and help enterprise 
reforms take another big step forward. 


6. While conducting the trial implementation in selected 
enterprises, it is necessary to conduct well enterprise 
reforms across the board. 


The main objective of the experimenting enterprises 1s to 
make key breakthroughs. Meanwhile, the reform of other 
enterprises across the board should also be deepened and 
must not be suspended. Those state-owned enterprises 
which have not been transformed into companies should 
continue to conscientiously implement the “Enterprise 
Law” and the “Regulations on the Conversion of Oper- 
ational Mechanisms”; materialize the powers of deci- 
sionmaking in operational matters; increase operational 
funds through various channels: increase the strength of 
technical transformation; and speed up the pace of 
enterprise transformation. It is necessary to integrate the 
structural reform, transformation, and reorganization, 
i.e., integrating the reform of enterprises, their technical 
transformation, and the strategic adjustment of their 
structures. The large and medium state enterprises 
should continue to do a good job in limiting production, 
cutting down on stockpiling, promoting sales, reversing 
losses, and increasing surpluses. Management of enter- 
prises should be reinforced to make them more adapt- 
able to the market. In the meantime, experiments on 
bankruptcy should be conducted in some state-owned 
enterprises which cannot pay off mature debts and show 
no prospect of eliminating losses. It is necessary to step 
up implementation of the “Supervisory Regulations,” 
newly promulgated by the State Council and, under the 
guidance of the principle of “state ownership, stratified 
management, shared supervision responsibility, and 
operation by the enterprise,” substantially strengthen the 
basic management of state assets and plug the leakage of 
state assets by introducing a board of appointed super- 
visors. The key to efficient management of an enterprise 
lies with its leadership group. In the process of changing 
over to the market economy, the quality of enterprise 
leaders 1s especially important. They are the pillar and 
mainstay force for enhancing the vitality of their enter- 
prises and ensuring the value conservation and incre- 
ment of state assets. It is necessary to strengthen the 
building of the leadership groups of enterprises and bring 
up a contingent of new entrepreneurs of our own. Here 
lies the hope of the success of our cause. 


Minister of Personnel on System Reform 


11K 2001083295 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0836 GMT 19 Dec 94 


[FBIS Translated Text] Beijing 19 Dec (ZHONGGUO 
TONGXUN SHE)—Reform of the Chinese personnel 
system should not aim only at workers and not cadres, or 
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only at ordinary personnel and not leading cadres. In 
adhering to a normal retirement system, it is necessary to 
gradually implement the system of dismissal, Chinese 
Minister of Personnel Song Defu indicated here not long 
ago. 


At a national conference for directors of personnel 
offices and bureaus, Song Defu said that in the next step 
it will be necessary to grasp favorable opportunities to 
implement the civil service system in doing a good job 
specifically of the three links, namely “recruitment, 
control, and exit.”’ Conducting checks on “recruitment” 
means adhering carefully to examination before employ- 
ment of civil servants; doing a good job of controlling the 
threshold “leading to the stairs’ means adhering to the 
competition mechanism in the employment, appoint- 
ment, and promotion of civil servants; easing the “exit” 
channel means establishing a mechanism whereby the 
new supersedes the old in the civil service system, which 
is a bottleneck as well as the key to reform of the 
personnel system. 


According to Song Defu, the chief task for Chinese 
institutional reform in 1995 is to grasp well the organi- 
zational implementation of the plan for institutional 
reform at the provincial level and reform at prefectural, 
city, county, and township levels; and the organization 
as well as implementation of the plan for reform of the 
People’s Congress, Chinese People’s Political Consulta- 
tive Conference, people’s courts, procuratorates, and 
other social organizations. 


On deepening reform of the enterprise personnel system, 
Song Defu requires various localities to actively explore 
and build a system of selecting and appointing enterprise 
leadership that forms a whole range of the modern 
enterprise system, actively nurturing a market for entre- 
preneurs so as to ensure a reserve of promising entrepre- 
neurs. 


Beijing To Host Global Forum on Entrepreneurs 


OW2001010995 Beijing XINHUA in English 1557 
GMT 19 Jan 95 


[FBIS Transcribed Text] Singapore, January 19 (XIN- 
HUA)—The First ever International Conference of 
Entrepreneurs, the Global Entrepreneur Forum °95, con- 
cluded here today with Beijing being chosen to host the 
next forum :ate this year. 


Wang Zhiguo, Vice Chairman of the All-China Federa- 
tion of Industry and Commerce, announced before the 
end of the two-day forum that the next Global Entrepre- 
neur Forum will be held in Beijing by the end of this 
year. 


Nearly 2,000 delegates from over 12 countries and 
regions took part in the symposium that gathered 
together some of the world’s most eminent authorities in 
the areas of business and technology. 
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Influential speakers at the conference included the 
renowned futurist John Naisbitt, author of “Global 
Paradox” and “*Megatrends”, Chin-Ning Chu, President 
of Asian Marketing Consultants and author of “the 
Asian Mind Game” and “Thick Face, Black Heart’, Li 
Ning, the “Prince of Gymnastics” who vaulted success- 
fully into the world of business, and other prominent 
academics, professionals, and successful business people. 


Ray Cheng, Chief Executive Officer of the Singapore- 
based Entrepreneur Incubator Pte Ltd, said the forum 
provided an “unparalleled networking opportunity and 
learning experience” for the delegates, as nearly 50 of the 
best minds in the world addressed a wide range of global 
and regional issues facing entrepreneurs today. 


The forum was organized by the Entrepreneur Incubator 
Pte Ltd, a specialist consulting firm dedicated to 
enhancing entrepreneurial skills and development in 
Asia. 


Enterprise Manages Computing Institute 


HK2001072695 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 20 
Jan 95 p § 


[By Renee Lai] 


{[FBIS Transcribed Text] Beijing Legend has taken over 
the management of China Academy of Science com- 
puting institute, an indication that China has made a 
significant step to transform its moribund government 
entities into energetic enterprises. 


It is believed to be one of the first cases in China of 
allowing a government-level research institute to be run 
by an enterprise. 


After the power transfer, the institute will have the 
autonomy of operation and staff promotion similar to 
that enjoyed by an enterprise but will also have to bear 
its own profits and losses. However, it will not be able to 
dismiss staff. 


“We are offering the staff a clay rice bowl with more fish 
and meat, in addition to the iron rice bowl,” said Liu 
Chuanzhi, chairman of Legend Holdings, the Hong 
Kong-listed offshoot of Beijing Legend. 


The importance of the power transfer is that it will 
encourage research institutes to merge with the market 
economy and lead to the greater commercialisation of 
scientific achievement. 


“In the U.S. and European countries, research units are 
usually supported by enterprises,” Mr Liu said. 


He said the research units served enterprises which 
would provide sales channels and even market informa- 
tion. 


However, Mr Liu, who is also a director of the institute, 
anticipated problems ahead. “The major block will be to 
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change the concept of the staff, as the institute has been 
established for almost 40 years.” 


The institute was formed in 1956 as China’s first 
research institute on computer science. 


About 10 years ago, a group of scientists from the 
institute established Beijing Legend with 200,000 yuan 
(about HK$183,200) although the group cannot be 
counted as a private enterprise as it is still owned by the 
government. 


Mr Liu said the institute would focus on the “Three 
Golden Projects’, which called for the upgrading of 
information systems in the banking and financial sec- 
tors, the custom departments and between cities. 


Meanwhile, China’s Ministry of Electronics Industry has 
identified five enterprises for special support. 


Besides Beijing Legend, the candidates include a cath- 
ode-ray tube maker in Sichuan, a television maker in 
Shaanxi, a broadcasting equipment maker in Shanghai 
and Hong Kong listing prospect Panda Electronics. 


Mr Liu said the ministry had proposed to the State 
Council a favourable procurement policy, encouraging 
government departments to buy locally-made electronics 
products. 


The ministry also suggested tariff cuts on imported 
electronic components. 


It is the ministry's aim to establish a national electronics 
industry to challenge the increasingly fierce competition 
from foreign manufacturers. 


Mr Liu said Legend Holdings would spend $100 million 
on three major expansion projects this year. 


The company will establish more printed circuit board 
(PCB) factories, cooperating with a Hong Kong company 
for research on chip sets. 


Commission Issues Urban Real Estate Procedures 


11K 1901125895 Beijing JINGJI RIBAO IN Chinese 11 
Dec 94 p 3 


[Interim Procedures for the Control of Urban House 
Property Prices (Promulgated by the State Planning 
Commission)”} 


[FBIS Translated Text] Chapter I—General Rules 


Article 1: These Interim Procedures have been formu- 
lated in accordance with relevant state laws and regula- 
tions and are aimed at suiting the needs of the develop- 
ment of the urban house property market, standardizing 
price behavior, maintaining normal order transaction 
prices, and protecting the legitimate rights and interests 
of both parties engaged in such transactions. 


Article 2: These Interim Procedures are applicable to the 
prices concerning the sale, lease, mortgage, pawn, com- 
pensated transfer of property rights, and other trading 
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activities in house properties owned by citizens, legal 
persons, and other organizations within the boundaries 
of city planning areas They also apply to the manage- 
ment of operating service charges of various types in the 
house property market. 


Article 3: Price administration departments under the 
State Council are expected to assume responsibility for 
the overall control of the country’s house property trans- 
action prices, while those under local people’s govern- 
ments at and above the county level are responsible for 
controlling the house property transaction prices within 
their own administrative regions. 


Price administration departments under people’s gov- 
ernments at all levels should work in coordination with 
other relevant sectors in a bid to reinforce supervision 
over house property transaction prices. 


Chapter II—Management Principles 


Article 4: With a view to protecting justified price 
competition and checking the malpractices of monopo- 
lizing and bumping prices, the state will adopt a prin- 
ciple of integrating direct with indirect management 
toward the prices of house property transactions and, 
meanwhile, will set up a mechanism by which prices are 
mainly determined by the market. 


Article 5: Either government-planned prices or market 
regulatory prices will be applied to house property trans- 
action prices and operating service charges under dif- 
ferent situations. 


Government-planned prices will be introduced for prices 
of newly-built commodity residential houses for sale to 
urban residents, for compensation to be paid to inhab- 
itants of demolished buildings, and for major operating 
service charges on the house property market. 


The price administration pattern concerning the rental 
of industrial and commercial properties under the unt- 
fied operation and control of property management 
departments will be determined by local people’s gov- 
ernments in the light of actual local conditions. 


Market regulatory prices will be applied to the selling 
and leasing prices of house properties of other types, to 
the value of mortgaged and pawned houses, and to other 
operating service charges on the house property market. 


Article 6: Price administration departments of the gov- 
ernment will, in coordination with other relevant sec- 
tors, formulate and readjust government-planned prop- 
erly transaction prices and operating service charges 
within the limits of their price administration authority. 


In addition to relevant regulations promulgated by price 
administration departments under the State Council, the 
price administration authority concerning house prop- 
erty transaction prices and operating service charges will 
be determined by price administration departments 
under provincial, autonomous regional, and municipal 
governments. 
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Article 7: To successfully implement the government- 
planned prices and operating service charges for house 
property transactions, government price administration 
departments should work out reasonable formulas and 
make rational readjustments according to house prop- 
erty values, service charges, changes in market demand 
and supply, and the requirements of state policies. 


Article 8: As concerns house property transaction prices 
where market regulatory prices are applied, people's 
governments in urban areas can impose indirect control, 
regulation, and guidance on the basis of the basic selling 
prices of newly-built commodity houses, the prices of 
rebuilt houses of all types, as well as the market reference 
prices released by the government. A ceiling or bottom 
price can also be introduced when necessary. 


Chapter I1I—Value Assessment 


Article 9: For house property transactions based on 
market regulatory prices, both parties to the transac- 
tions, or either of the two parties involved, can entrust 
evaluation organs to assess the value of relevant house 
properties and, on the basis of the evaluation, an agree- 
ment can be reached through consultation between the 
two parties concerned 9n the final transaction value. 


Article 10: The value assessment of house properties 
should be handled by legally established real estate 
evaluation organs with requisite qualifications. 


In assessing the value of house properties, evaluation 
organs must abide by the principle of being just, fair, and 
open; observe relevant state laws and regulations; and 
must carry out the methods, standards, and procedures 
of evaluation stipulated by the state. 


Article 11: In assessing the value of house properties, 
evalu?-ion organs should base their evaluations on the 
replacement value formulated and promulgated by the 
government for houses of different types; comply with 
the rebuild discount [cheng xin zhe kou 2052 2450 2124 
2099]; and take into consideration such factors as the 
environment, floor area, and the way the relevant house 
faces in the light of local market values. 


Article 12: The following is the calculation formula for 
the discounted replacement value of house properties: 


Assessed Value equals Replacement Value of House 
times Rebuild Discount times (1 plus or minus Environ- 
ment Differential plus or minus Floor Differential plus 
or minus Facing Differential) 


The value of a house property is measured by the square 
meter area of the building area. 


Article 13: The replacement value of house properties 
promulgated by local governments should be taken as the 
final criterion. 


The rebuild discount of a house property is assessed on 
the basis of the serviceable life of houses built under 
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different structures and in consideration of their dif- 
ferent depreciation levels resulting from varying main- 
tenance and upkeep. 


Article 14: Environment differential is assessed on the 
basis of comprehensive factors, including sunlight, ven- 
tilation, surrounding greenery, and pollution on the 
entire property. 


Assessment of floor and facing differentials are 
exempted for transactions on entire properties. The floor 
and facing differentials of different parts of a property 
will be assessed according to concrete conditions and in 
line with the principle that the algebra and difference 
concerning the floor and facing differentials of different 
parts of a property tends to be nil. 


Article 15: Supplements and amendments can be made, 
with reference to the value of local comparable markets, 
on the value of house properties assessed by means of 
discounted replacement value. 


For cases wherein the value of house properties cannot 
be assessed by means of discounted replacement value 
due to restrictions on evaluation conditions or for other 
reasons, different evaluation methods can also be intro- 
duced. 


Article 16: For cases which involve assessment of land 
value, the technical standards and procedures for 
assessing land value should be complied with and carried 
out. 


Article 17: Disputes over house values occurring during 
the value assessment process are subjected to the arbi- 
tration of government price administration depart- 
ments. 


Article 18: Concrete procedures concerning the value 
assessment of house properties will be drawn up by price 
administration departments under provincial, autono- 
mous regional, and municipal governments. 


Chapter [V—Supervision and Monitoring 


Article 19: Price administration departments under gov- 
ernments at all levels are responsible for supervising and 
inspecting the prices and operating service charges of 
house property transactions. 


Article 20: A system of selling goods with the prices 
clearly marked will be introduced for the prices and 
operating service charges of house property transactions. 


All houses to be sold in the house property market should 
be listed in the house exchange, with the location, 
structure, size, floor area, measuring unit of value, and 
selling (leasing) price clearly marked. 


Operating service charges, including service items, sizes, 
service contents, and charging rates and standards, 
should also be explicitly publicized in places of services. 
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Article 21: The state has introduced a declaration system 
for the transaction prices of house properties. The obli- 
gees of house properties are required to accurately 
declare the transaction prices of their house propertics to 
people's governments at and above the county level and 
must not practice deception or make misleading decla- 
rations. 


Article 22: Pace administration departments under gov- 
ernments at all levels should pay close attention to 
monitoring changes in the transaction prices of house 
properties, make timely analyses and summarizations on 
the transaction prices of house properties, work out and 
announce market reference prices on a regular basis, and 
submit work reports to the government price adminis- 
tration departments at the higher level. 


Chapter V—Rules for Penalties 


Article 23: Penalties will be imposed by government 
price administration departments according to relevant 
State regulations on violations of these interim proce- 
dures in the form of any of the following: 


1. Fixing prices by overstepping authority and arbitrarily 
installing new charge items and raising charging rates. 


2. Falsifying costs, giving short measure in terms of 
building area, and practicing price gouging. 


3. Severely upsetting the normal order of the market by 
monopolizing and driving up prices of house properties. 


4. Failure to observe the stipulated value assessment 
methods, standards, and procedures, or purposely 
driving up or forcing down assessed values of house 
properties. 


5. Failure to comply with the stipulation on introducing 
the system of clearly marking the prices of goods on sale. 


6. Failure to comply with the stipulation on declaring the 
transaction prices of their house properties. 


7. Other behavior in violation of these interim proce- 
dures. 


Article 24: Units and individuals which remain uncon- 
vinced by penalty decisions can apply for a reconsider- 
ation; if they disagree with the outcome of the reconsid- 
eration, they can then bring a suit in the people's court. 


Chapter ViI—Supplementary Articles 


Article 25: These interim procedures are not applicable 
to the prices of public houses sold or leased to workers 
and staff, which are esther under the direct management 
of house property management departments or run by 
administrative organs, bodies, enterprises, or undertak- 
ings themselves. 


Assessment of prices concerning public houses sold or 
leased to workers and staff, which are either under the 
direct management of house property management 
departments or run by administrative organs, bodes, 
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enterprises, or undertakings themselves, can be carried 
out with reference to these interim procedures. 


Article 26: Both pnce administration departments and 
financial departments of the government are responsible 
for formulating administrative charges involved in 
house property transactions and management within 
their stipulated limits of authority. 


Article 27: Price administration departments under pro- 
vincial, autonomous regional. and municipal govern- 
ments are required to work out implementation mea- 
sures in line with these interim procedures, reporting to 
the State Planning Commussion for the record. 


Article 28. These interim procedures should be taken as 
the fina! criterion uf contravened by any relevant stipu- 
lations adopted prior to the promulgation of these 
imtenm procedures 


Article 29: These imterim procedures are subject to 
explanation by the State Planning Commission 


Article 30: These mmtermm procedures take effect from 1 
December 1994 


Bureau Demands Reexamination of Output Value 
Reports 

OW 20010485595 Banne VINHU tin Enelish 0447 
GMT 20 Jan 9S 


[FBIS Transcribed Text] Beying. January 20 (XIN- 
HU A)}—The State Statistics Burcau of China has issued 
a document. demanding that township enterprises con- 
duct a re-examination of their output value for 1993 and 
correct all mistakes 


The document sand that “quite a large number” of 


township enterprises cxagecrat d ther output value 
when reporting their statistics to the bureau 


In some of the more serious cases, an official from the 
bureau said. they reported output value according to the 
designed capacity of their machines, and some even 
reported positive outpul figures though the business was 
closed down 

The official sand that because the government will not 
loosen its control on leading and fixed asset investment 
this year, township enterprises will have to depend on 
themsclves for growth 


It 1s estimated that the total output value of township 
enterprises will reach 67 tolhon yuan this year, $0 
percent up from 1994 


C AAC Decides To Construct 12 New Airports 
OV S00) 045995 Rayne VINHT tin Enelish 0484 
(y vi \ fay ,* 


[FBIS Transcribed Text) Beying, January 20 (XIN- 


Ht A}—C hina well concentrate cflorts on the construc- 
thon of |. nrporis ain thy TING Iwo vears according 10 
a recent decisvon bs the Civil Aviation Administration of 


China it AAG) 
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The projects include Liangjiang Airport in scenic Guilin 
City in the Guangxi Zhuang Autonomous region. Tianhe 
Airport in Wuhan, the indu’trial capital of Hubei Prov- 
ince, Sanxia (Three Gorges) Airport in Yichang city. also 
in Hubei, and Zhengding Airport in Shijiazhuang. cap- 
ital of Hebei Province. 


There are also projected airports in Fuzhou. capital of 
coastal Fujian Province, Guiyang, capital of Guizhou 
Province, Harbin, capital of Heilongjiang Province. Yin- 
chuang, capital of the Ningxia Hui Autonomous Region 
Nanjing, capital of Jiangsu Province, Uruma), capital of 
the Xinjiang Uygur Autonomous Region. and in Zhene- 
zhou, capital of Henan Province. 


A CAAC spokesman told reporters that in order to cope 
with what has become overheated airport construct:on, 
in Coming years projects will require overall planning 
and a rational layout. Prority will be given to interna- 
tional airports and to airports of trunk lines 


At present, 108 airports are operational across China 
The international airports of Beying. Shanghai. and 
Guangzhou together account for 40 percent of the total 
number of passengers handled 


Finance & Banking 


Sichuan Governor Urges Better Income Tax 
Management 


11K 2001075395 Chengdu Sichuan Peoples Rad 
Network in Mandarin 2300 GMT 11 Jan ¥§ 


[FBIS Translated Text] Governor Xiao Yang was greatly 
concerned about the use of taxation to adjust the distr- 
bution of citizens’ personal income. Today when |is- 
tening to reports by persons in charge of local tax 
bureaus, he pointed out: The broad masses of people and 
the government are greatly concerned about untairness 
in distribution of personal income. By tightening control 
on tax funds, withholding taxes. and establishing a 
[words indistinct] and negative-tax network, tax institu. 
tions throughout the province have achieved marked 
results in strengthening supervision and management of 
personal income tax by society and departments under 
direct jurisdiction of the provincial government. In the 
days to come, local tax imstitutions must further 
strengthen the collection and management of personal 
income tax, including taxes that should be paid by 
provincial leaders. The governor emphatically pointed 
out: We should continue to make persistent efforts to 
strengthen collection and management of personal 
mmcome tax. One, we should do better and more publicity 
work. Two, we should mobilize the enthusiasm of all 
sides concerned and do a better job of collecting and 
managing personal income. Special attention should be 
paid to the statements of taxpayers. Three, we should 
take powerful measures to [words indistinct! 


| This report may contain copyrighted material. Copying and dissemination 
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Jiangxi Achieves Results in Financial System 
Reform 

HK2001070595 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 5S Jan 95 


[FBIS Translated Excerpt] All localities and departments 
in the province have made breakthrough progress in 
financial system reform. [passage omitted] 


In 1994 the province's revenue amounted to 8.8 billion 
yuan, an increase of more than 30 percent over the 
previous year and the highest growth rate in the prov- 
ince’s revenue history. In 1994 all levels of party com- 
mittees and governments, following the demand for the 
estabiishment of the socialist market economic struc- 
ture, strengthened their leadership over financial system 
reform and financial work, comprehensively imple- 
mented all reform measures, and made a steady transi- 
tion from the old structure to a new one. [passage 
omitted] 


All leveis of financial departments in the province 
focused on improving economic results and helped 
enterprises strengthen their management and transform 
their operational mechanism. [passage omitted] 


As revealed by a provincial financial work meeting 
today. the revenue and expenditure for 1995 have been 
arranged under the following guidelines: Conscientiously 
implementing the instructions of the central economic 
work meeting and the provincial economic work 
meeting. mtroducing an appropriate financial policy: 
further improving the revenue sharing system, each 
cooperating with the other in other reforms, supporting 
economic development and improving economic results; 
further strengihening management over revenue. exer- 
cising Management over revenue according to law: and 
ensuring a simultaneous growth in revenue and eco- 
nomic development 


Vice Governor Shu Shengyou attended and addressed 
the provincial financial work meeting today 


Retained Foreign Exchange Accounts To Close 


HAlO0O01064898 Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 0956 GMT 20 Dec 94 


[FBIS Translated Text] Guangzhou, 20 Dec (ZHONG- 
GUO TONGXUN SHE)}—According to a report from 
the Guangzhou Subbureau of the State Administration 
of Exchange Control, China has decided to close, begin- 
ning from | January 1995. all retained foreign exchange 
quota accounts, and the retained foreign exchange 
quotas will no longer be used. Before 31 December, 
foreign exchange quotas, if approved, can be converted 
into spot exchange to be used according to the original 


purposes 


Beginning from | January 1995. all designated banks 
handling foreign exchange will not be allowed to convert 
retained foreign exchange quotas into spot exchange 
Such banks shall, within a given time, properly complete 
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all work for remaining foreign exchange quotas 
according to state requirements together with forcign 
exchange control departments. 


Agricultural Bank Set To Form Sino-Foreign 
Custodian Bank 

HK2001072595 Hong Kong EASTERN EXPRESS 
(BUSINESS POST) in English 20 Jan 95 p 25 


[By Beverly Chau in Shanghai] 


[FBIS Transcribed Text] The Agr.cultural Bank of China 
(ABC), once one of only four specialised banks in China, 
is set to form a Sino-foreign custodian bank in Shanghai 
28 part its evolution into a fully-fledged commercial 
bank. 


The bank signed a letter of intent with a foreign bank late 
last year to set up China's first Sino-foreign bank. the 
senior project manager of ABC Shanghai Trust & Invest- 
ment, Hugo Huang, told Eastern Express yesterday 


ABC has also obtained preliminary approval from main- 
land authorities, including the central bank—the Peo- 
ple’s Bank of China—the State Administration of For- 
eign Exchange Control and the Shanghai Administration 
of Securities Exchange. 


If successful, the Sino-foreign bank will replace Citibank 
and Hongkong and Shanghai Bank as the custodian bank 
that handles trading of Shanghai B shares’ New York- 
listed American Depository Receipts (ADR). 


The foreign bank partner plans to send a representative 
from its U.S. headquarters next month to examine the 
capabilities of the bank's compuier system for sup- 
porting this custodian bank role. 


“We hope to sign an agreement with the bank within this 
year and launch a comprehensive feasibility study after 
securing further state support.” Huang said. 


He said ABC has boosted its computer network to meet 
the needs of the securities market. In July 1993. the bank 
poured U.S.$3m (about HK$23.4m) to install a moder- 
nised computer sysiem known as “integrated trust and 
security business system”. 


The system was designed to perform a full range of 
functions, such as stock quotation delivery. official auto- 
mation, customer information capture and stock bro- 
kerage processes. 


“Our modernised system appealed most to the forcign 
partner out of a handful of choices including the Bank of 
Communications,” Huang said. 


The system can not only provide a security agent with 
general banking services, but also services like Shenzhen 
B shares trading as well as futures brokerage process 


The bank has cooperated with computer giant Unisys to 
develop ts software application 
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“We are sure that our computer network system ranks in 
the first-class of banking computer systems in Shang- 
hai,” Huang said. ABC has been unifying the central 
clearing for its 24 units, managing securities trading in 
Shanghai through the compuier network, and will grad- 
ually line up with other ABC branches all over China. 


“We will aggressively foster our banking business 
including participation in the securities market,” Huang 
said. 


He said he hoped the Sino-foreign custodian bank's 
business would expand to Shenzhen and become the 
state custodian bank. 


Currently, Shanghai-listed B shares which have ADR 
trading over-the-counter in New York include Shanghai 
Tyre and Rubber, Shanghai Erfangyi and Chlor Alkaali 
[as published] Chemicals 


ABC is the second largest state-run bank mn China. By the 
end of 1993, the bank’s deposits balance came to 885.4m 
renminbi (about HK$811.9!1m) and loans balance at 
Rmb©26.2m. 


*Credit Cards Seen as Future Flectronic Currency 


OSC EOITSB Berne JINGRONG SHIBAO in Chinese 
21 Nov 94 p 3 


{Article by Chen Lizhu (7115 5461 3796) and Lao 
Chengxin (0525 6134 0207): “Golden Cards: Engulfed in 
China’s Monetary Revolution.” ] 


[FBIS Translated Text] According to General Secretary 
Jiang Zemin’s instruction, setting up an electronic 
system to handle financial transactions should be the 
most important and urgent task henceforth, and we 
should go all out to get organized and get down to work. 
General Secretary Jiang was prompted to make this 
decision on his visit to People’s Bank of China’s clearing 
center on | June last year 


Thus, the “Golden Card Provect” 1s springing up all over 
China, engulfing the monetary revolution. The tradi- 
tional style of buying goods with hard cash 1s facing a 
grim challenge 


A small card 1s given magical power when it comes into 
contact with electricity. It can automatically deposit or 
withdraw money, it lets people purchase goods and 
spend money anviime. So convement, so easy. 


On entericg the age of information, China has fallen in 
love with something already popular in the West: Elec- 
tronic currency—credit cards. We have given them our 
own national characterstic, calling them “golden cards.” 
With the step-by-step advancement of the “Golden Card 
Project,’ the dream of traveling around the country and 
even around the world with a card in hand has come 


true 
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After going through five different forms of currencies, we 
are entering the age of electronic currency. Foreigners’ 
credit cards and China's golden cards: The monetary 
revolution rages on. 


The so-called “Golden Card Project” is in fact the 
electronic currency project. It is a mode of currency 
circulation based on calculators, modern communica- 
tions, specialized financial and commercial computers 
and apparatus and other modern science and technology. 
It entails the setting up of a complete computer network 
and uses various types of financial transaction cards 
(credit cards and debit cards) as intermediary to transfer 
accounts electronically. The system includes bank settle- 
ment, network information, over-the-counter opera- 
tions, and payment by personal credit cards and debit 
cards and so on. It uses different kinds of financial cards 
to handle transactions and sets up personal electronic 
account numbers. From the direct deposit of workers’ 
wages to the settlement of business accounts after the 
public made their purchases, everything is done electron- 
ically via communication lines based on information 
written on magnetic tapes to achieve the goal of 
replacing paper money with electronic currency, thus 
reducing cash payment and cash circulation. 


Electronic currency 1s the product of economic develop- 
ment and the advancement of electronic communica- 
tions today. Looking back at the different forms of 
money used in human history, generally, we have gone 
through five types: In-kind currency, money substitute, 
credit, composite currency. and electronic currency. 


Credit cards are a special kind of proof of credit issued 
by banks or other financial institutions to those with 
good credit. Cardholders can use the cards to make 
purchases at designated stores or obtain cash from 
designated banking institutions. 


Credit cards are the size of regular identity cards. They 
are usually made of plastic. Each has the name of the 
holder, the card number, and the expiration date printed 
on it. To enhance confidentiality, each credit card has a 
magnetic tape recorded with the cardholder's account 
number, personal iden.'t) number and other informa- 
tion. This information is not detectable with the naked 
eye; it can only be read by machine. 


General Secretary Jiang Zemin made a personal appeal, 
and the Ministry of Electronics and Ministry of Posts and 
Telecommunications took the hint and made their move. 
The country’s “Golden Card Project” became a hig pro- 
duction, and financial cards are to be made popular 
among ihe 300 million urban dwellers 


General Secretary Jiang Zemin instructed the Ministry 
of Electronics and Ministry of Posts and Telecommun- 
cations to go all out to build an electronic system to 
handle the country’s financial transactions. A month 
after General Secretary Jiang handed down his instruc- 
tions, the Ministry of Electronics announced at a 
national electronic industry telephone conference that 
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the “Three Golden Projects” (golden bridge, golden 
customs, and golden cards) would be given top priority. 
Subsequently, the State Office of “Gold Card Project” 
was set up jointly by the Ministry of Electronics, People’s 
Bank, MOFERT, and the Ministry of Posts and Tele- 
communications. At the end of last year, the State 
Council approved the setting up of the State Economic 
Information Joint Conference, putting the “Golden 
Card Project” under the centralized coordination of a 
higher-level leadership. It would be chaired personally by 
Vice Premier Zou Jiahua. Hence, the “Golden Card 
Project” was launched nationwide, reaching a climax. In 
August of this year, the national “Golden Card Project” 
Office designated the first group of “Golden Card 
Project” pilot cities. 


The launching of the “Golden Card Project” was neces- 
sary for China’s participation in the great international 
economic cycle. Today, the use of credit cards to make 
payments and settle accounts has become the general 
trend worldwide. If China’s economy is to be part of the 
international economic cycle, 11 must introduce the use 
of credit cards and push China’s economy and China's 
financial industry forward. 


The “Golden Card Project” is vital to the construction of 
the socialist market economic system: |. It reduces the 
amount of funds in transit, accelerates fund turnover, 
and increases society's fund utilization rate. 2. It helps to 
promptly pinpoint the direction of flow of funds and 
enhances the state’s macro regulation and control and 
decision-making abilities. 3. It reduces cash circulation 
and currency issuance and helps to stabilize the currency 
value and promotes social stability. 4. It helps to mod- 
ernize the banking industry, the financial sector, and 
business management and accelerates the circulation of 
national economic information. 5. Its application helps 
to promote the development of the entire computer 
industry. 


China 1s a country that makes heavy use of cash. In 1993, 
as much as 2 trillion yuan was in circulation, and 25 
percent of that was cash, as compared to only 8 percent 
in the United States. China has spent more than 5 billion 
yuan converting to the electronic system, but overall, the 
scope of development ts still very limited. The National 
Electronic Inter-Bank Systematic Reconciliation and 
Clearing Center currently in use remits and transfers an 
average of 6 billion yuan a day across regions and 
between systems, but this amounts to only a decimal 
point compared to the total amount of funds in transit 
nationwide everyday (in the hundreds of billions.) 
Another large sum of bank funds require remission by 
post, which takes seven days by regular mail and around 
three days by wire. Transmitted by electronics, it would 
only take a few seconds. Imagine, if the duration of 
China's funds in transit could be shortened to two days 
from seven or 10 days, it would be like adding tens of 
billions of circulating funds to the country’s economic 
activities everyday. Therefore, the “Golden Card 
Project” 1s vital. 
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The general principle behind the country’s “Golden 
Card Project” is to “make a comprehensive plan, set up 
a central program, implement it step-by-step, and inte- 
grate the near and the far,” and “to have a uniform 
program and uniform standards and to centralize man- 
ufacturing, centralize issuance, and centralize manage- 
ment.” Specifically, it intends to set up a national, 
unified, special golden card network, a national golden 
card service center, and a national golden card issuance 
system. The general goal of the project is to spend the 
next 10 years or so to promote the use of financial 
transaction cards among the 300 million urban residents 
to bring about a revolutionary change in the means of 
payment and to usher 1m the age of electronic currency. It 
aims to improve financiai legislation and the financial 
system, tightly control the amount of cash in circulation, 
and establish a stable and standardized financial order. 
It also aims to enhance the state's macro regulation and 
control and decision-making abilities, reduce tax fraud 
and evasion and other illegal financial activities, and 
promote the circulation of financial. commercial, and 
service information. 


Foreign Trade & Investment 


Another Round Planned If Talks Fail 


11K2001040695 Hong Kong HONGKONG STANDARD 
in English 20 Jan 95 p 1 


[By Sherman Chen] 


[FBIS Transcribed Text] If ongoing talks in Beijing fail 
to solve their differences over intellectual property 
rights, China and the United States will open a new 
round in Washington, a senior Chinese trade official 
says. 


The official did not hold out a great deal of hope that the 
present negotiators would reach a deal, but ensured that 
“the fuse to trigger” a trade war was being removed. 


“There are still chances for both sides to reach agree- 
ment. If they fail in Beijing, there will be another round 
of talks in Washington at the end of this month.” the 
Ministry of Foreign Trade and Economic Co-operation 
(Moftec) official, who asked not to be named. told The 
Hongkong Standard. 


“In the end, they will reach some kind of a consensus on 
the copyright issue.” he said. 


The official confirmed that the Being talks, scheduled 
to end today, would now carry on through tomorrow 


“There are still some differences on details,” the official 
said. “But both sides are unwilling to see a trade war 
between the two (trading giants). The fuse to trigger the 
trade war is being removed.” [sentence as published] 


Compared with previous talks late last year, the US. side 
had softened their “uncompromising stand”, the official 
said. He added that both sides were prepared to make 
concessions 
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The American embassy in Beijing yesterday reaffirmed 
that progress had been made in the first two days of talks. 


“The negotiators from both sides described the atmo- 
sphere as cooperative and hard-working,” an embassy 
spokesman said. 


Copyright Arbitration Restructuring Scheme 
Launched 

HK2001064495 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jan 95 p 8 


[By Cheung Po-ling]} 


[FBIS Transcribed Text] A pilot scheme to restructure 
the arbitration bodies in seven cities has been launched 
amid a surge in economic disputes as China begins to 
enhance the protection of copyright. 


Although China issued a new arbitration law in August, 
the legislation will not go into effect until September and 
remained completely untested until last month. 


Wang Changshen, a section chief of the research institute 
under China International Economic and Trade Arbitra- 
tion Commission (CIETAC), said the number of eco- 
nomic disputes, particularly those relating to copyright, 
had risen significantly in the past year. 


“Many domestic companies have got the idea of suing 
those pirates infringing their patents,” said Mr Wang, 
attributing the new awareness to wider publicity on 
copyrights in the mass media. 


The arbitration law calls on provincial authorities and 
commercial chambers to set up non-governmental inde- 
pendent arbitration agencies, with any government med- 
dling illegal. 


CIETAC, which 1s independent of the Government, 
handles international disputes in accordance with inter- 
national practice. 


However, domestic disputes are still arbitrated by out- 
dated agencies linked to government bodies and criti- 
cised for their partiality. 


Responding to the Government's call for restructuring, 
seven cities—Beying, Shanghai, Tianjin, Guangzhou, 
Xian, Hohhot and Shenzhen—are hiving off the arbitra- 
tion units from the Government. 


“Under the scheme, the current arbitration machinery 
should be abolished before August 31 and put under the 
umbrella of the independent China Arbitration Associa- 
tion which is being set up under the new arbitration 
law,” Mr Wang said. 


“We aim to improve the image of the mainland arbitra- 
tion bodies in order to gain the trust of foreign busi- 
nessmen who wish to pursue a case in China.” 


Mr Wang admitted the main difficulty for foreign inves- 
tors 1s that joint ventures and wholly foreign-owned 
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enterprises in China are treated by the Government as 
Chinese legal entities because they have registered with 
the authorities. 


They were still ineligible for international arbitration 
and must either resort to litigation or domestic arbitra- 
tion. 


However, he said the debate was continuing over the 
status of foreign-invested enterprises, and the Govern- 
ment would probably reach a final decision later this 
year. 


Minister Wu Yi Urges More Value-Added 
Exports 

11K 2001064595 Beijing CHINA DAILY in English 20 
Jan 95 pl 


[By Wang Yong: “Shift in Exports Advised™} 


[FBIS Transcribed Text] Foreign Trade Minister Wu Yi 
yesterday urged Chinese exporters to sell more high 
value added products instead of smaller articles like 
footwear. 


“Gone are the days when exports can grow by selling a 
large quantity of low value added products,” she said at 
a national foreign trade conference which ended yes- 
terday in Beijing. 

She cautioned that although Chinese exports registered a 
fast growth to $121 billion in 1994, there's no reason for 
blind optimism this year. 


Chinese economists cited domestic inflation and imter- 
national trade protectionism as two major problems 
facing Chinese exporters this year. 


Yet they recognize that political and economic stability 
at home and recovering international economies are 
positive factors. 


At the same conference, Vice-Premier Li Lanqing said 
China is embracing a second leap in restructuring Chi- 
nese exports. 


That means China will throw its weight this year behind 
exports of more high value added machinery and clec- 
tronic products. 


The first leap came in the mid 1980s when primary 
products began to give way to finished industrial prod- 
ucts. 


Last year, exports of finished products grew 34.9 per cent 
to $101.33 billion, accounting for 83.7 per cent of 
China's total export volume. 


But economists argue the value added content of these 
finished products is yet to be enhanced. 


Chinese officials agree China should no longer rely on 
massive exports of footwear, textiles or other items of 
small added value for trade growth. 
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“We must give priority to exporting technology- 
intens've machinery and electronic products, especially 
upmaret equipment systems,” said Minister Wu. 


Trade >fficials predicted earlier that exports this year 
also wuld feel the pressure of the yuan’s steady appre- 
ciation and domestic price hikes. At the same time, 
smports would regain momentum. 


In another development, Wu said China will encourage 
foreign investment in high technology sectors, infrastruc- 
ture and basic industries this year. 


The government also will work on attracting more for- 
eign investment into the vast resource-rich hinterland. 


Old Technology Makes Textiles Run at Loss 


HK200107 28985 Hong Kone SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 20 
Jan 9S p § 


{By Rowena Tsang] 


[FBIS Transcribed Text] About 40 percent of China's 
textile industry. expected to earn exports of U.S.$35 
billhon this year, rs running at a loss because of outdated 
technology, a textile industry official says. 


Without disclosing the actual figures involved, Xu 
Jinchang. executive vice-chairman of the Textile 
Chamber of Commerce in the China Council for the 
Promotion of International Trade, said re- structuring of 
the industry was crucial. 


Ten million thread-making cotton spindles would be 
eliminated by 1998 under the restructuring. half that by 
1996, Mr Xu sand. 


With the increase in quality and volume of chemical 
fibres, it 1s estimated that by the end of this vear they will 
have a 41.8 per cent share of all fibres processed. 


The industry 1s expected to process 7.8 million tonnes of 
fibre this year, with consumption per capita at about 
4.54 kilograms. Chemical fibre output 1s about 2.6 
millon tonnes. 


The expected export value for last year was $33 billion. 


In the first 11 months of last year, export-earnings for 
textiles and garments topped $30.65 billion, an increase 
of 31.6 per cent compared with the same period in 1993. 


This constituted 30 percent of China's total exports. 


While the textile industry made a loss of 40 percent, the 
silk industry's loss was about 60 percent. 


Wu Guopn, vice-president of China National Silk 
Import and Export Corporation, said the decline in the 
price of raw silk had made the business difficult. 


He was also quoted as saying that one catty of raw silk 
had been slashed from $45 in 1988 to $25 at present. 
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Silk exports were worth $3.1 billion last year, with $2.4 
billion of this figure from raw silk. 


Silk garment exports dropped from 73 percent to 60 
percent due to the quota system imposed by the United 
States Government. But exports of raw materials 
increased from 27 percent to 39 percent overall. 


Currency unification and the incorporation of multi- 
distribution channels had made the industry more cffi- 
cient and had led to export growth, Mr Wu said. 


As the export of silk garments was only valued at $700 
million, the impact of Sino-U_S. trade war should not be 
great, he said. 


Sino-Canadian Telecom Cooperation Agreement 
Signed 


OW 2001112795 Beijing XINHUA in English 1010 
GMT 20 Jan 95 


[FBIS Transcribed Text] Shenyang, January 20 (XIN- 
HUA)—Northeast China’s Liaoning Province has 
decided to cooperate with Canadian Northern Telecom 
Corporation in building a plant producing SDH [expan- 
sion unknown] synchronous digital transmission cquip- 
ment. 


A cooperation agreement on the matter was signed 
Wednesday [18 January]. 


The business has a total registered capital o; 12 million 
US dollars, over 50 percent of which was contr. buted by 
the Canadian side. 


It expects to manufacture 3,000 units of SDH digital 
transmission equipment annually when it goes into pro- 
duction. 


So far, only a dozen corporations in the U.S.. Canada, 
France, and Germany have access to SDH, the most 
advanced technology used in the “information super- 
highway” world-wide. 


Al present there are 10,000 kilometers of optic cable in 
Liaoning province. The province plans to extend 11 to 
38,000 kilometers by the turn of the century 


Agriculture 


Guizhou Secretary Addresses Land Use Reform 
Meeting 

11K2001074295 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 7 Jan 9S 


[FBIS Translated Text] A provincial meeting on land use 
system reform ended in Guiyang yesterday. The mecting 
summed up experience in land management and land 
use system reform and reviewed and arranged the work 
of deepening this reform, strengthening and improving 
land management, protecting farmland resources. and 
improving the socialist land market system 
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At the meeting. Cai Enshui, director of the provincial 
land management bureau. relayed the instructions of the 
national meeting on reform of the land use system. Liu 
Fangren, secretary of the provincial party committee, 
gave a speech, saying: People im the rural areas can 
flexibly apply their land use rights on the basis of clearly 
understanding the importance of land ownership and 
land contract mghts, so that production factors can 
rationally be used. the distribution of resources can be 
improved, and the industrial structure can be optimized. 
Urban and rural construction centernng on small towns 
must be be integrated, meticulously designed, and con- 
scientiously put into effect so that small towns will 
gradually switch to modernization, industrialization, 
and urbanization. 


Liu Fangren asked localities to strengthen leadership to 
ensure the smooth progress of land use system reform. 
Governor Chen Shineng. Vice Governor Yuan Ronggui, 
and Liu Wenya. deputy director of the State Land 
Administration. gave speeches at the meeting. 


Cemmentary on Land Use Reform 


HK2001074195 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 7 Jan 95 


{[FBIS Translated Text] We now announce a station 
commentary entitled “Land Markets Must Be Put Under 
Strict Government Regulation and Control.” 


Over the past few years, »n accordance with the instruc- 
tions of the provincial and central authorities on reform 
of the land use system, all localities in the province have 
actively mtroduced land use system reform and made 
good achievements in this respect. But there are still 
some problems that should not be overlooked. There are 
no effective prohibitions against approving the use of 
land by overstepping one’s authority or against :llegal 
use of land. In some localities, the aggregate supply of 
land 1s out of control, farmlands 1s shrinking, the com- 
pensatory use of land 1s small in scope, land markets are 
not standardized and lack strict management measures, 
and land assets are declining. The government must 
apply macroregulation and control over land markets to 
resolve these problems. 


The purposz of reforming the land use system 1s to build 
laid markets that correspond with the socialist market 
economic structure and to rationally dispose land 
through the basic role of land markets. In addition, the 
government must exercise strict macroregulation and 
control over land markets because these markets are 
special and are the most important production factor 
markets, and it must take this as an important means to 
regulate and control economic and social development. 
In cultivating and developing land markets, there is a 
need to exercise standardized management over urban 
and rural lands. The government must exercise a high 
degree of monopoly over urban and rural lands to 
control land markets. Delimiting land, leasing land, land 
in development zones, land in experimental zones, land 
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for development zone management commitices use, and 
land for urban construction headquarters use must all be 
reported by land management departments to the gov- 
ernment for approval. It 1s not permissible to delegate 
land approval mghts to lower levels. Decentralized 
approval for the use of land 1s strictly prohibited, as is 
decentralized management of land. All levels of gowern- 
ment must strengthen leadership over land use system 
reform and must take this as an important component of 
economic reform toward establishment of the socialrst 
market economic structure, as their important duty, and 
aS an important topic on their agenda. which must be 
frequently discussed, meticulously organized, and com- 
prehensively planned and arranged. In this way. reform 
of the land use system will develop healthily. 


a 


11K2001084795 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 18 Jan 95 


[FBIS Translated Text] A provincial agricultural work 
meeting closed in Guangzhou this afternoon. Gram 
production was the main topic of the meeting. Governor 
Zhu Senlin attended and addressed the mecting, 
stressing: We must make great efforts to increase agri- 
cultural production, particularly gram production. to 
change passivity in agricultural work and make the 
province's agriculture rank im the forefront of the 
country at the end of this century. 


Vice Governor Ou Guangyuan also made a speech. 
during which he reviewed last year’s agricultural devel- 
opment in the province, saying: Last vear the province's 
agriculture and rural economy maintained a good trend 
of sustained development. with increases in grain, \cge- 
table, poultry, and aquatic production. The province 
reaped a good agricultural harvest despite serious natural 
disasters. This was not casy. But in grain production. we 
hav not fulfilled the targets of sowing 50 million mu of 
land and producing a total output of 17.5 billion ke of 
grain—targets which were set by the provincial govern- 
ment at the beginning of last vear, and the province's per 
capita acreage and per capita grain possession were still 
lower than the country’s average. The agricultural situa- 
tion in the province rs still grim. If the agricultural issue 
is not earnestly resolved, this will affect Guangdong’s 
healthy economic development and social stability. 


Ou Guangyuan stressed: This year al! localities must 
fulfill the targets of sowing 50 million mu of land and 
producing a total output of 17.5 billion kg of grain. These 
two targets must be definitely fulfilled: they can be 
overfulfilled and must absolutely not be left unfulfilled. 


Guan Guangfu on Development of Agriculture 

11K 2001090895 Beyine RENMIN RIBAO in Chines: 

21 Dec 94 p § 

[Article by Guan Guangfu (7070 1639 8099). chairman 
of Hubei Provincial People’s Congress Standing Com- 
mittee: “To Develop Agriculture, Integration of Ecology, 
Science and Technology. and Efficiency Is Needed” | 
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[FBIS Translated Text] The integration of ecology, sci- 
ence and technology, and efficiency in agricultural devel- 
opment was first set out im the late 1980's as a strategic 
orentation to seek measures for sustained increased 
output and augment developmental staying power as a 
solution to the shortage of agricultural resources, ecolog- 
ical retrogression, unsatisfactory efficiency, and slowing 
development. When I was at the grass roots, | found that 
the rural cadres and masses were very enthusiastic about 
this strategic omentation, with a common understanding 
taking shape. 


Maintaining sustained agricultural development and 
augmenting the staying power of agriculture is a 
common topic in the world today. Developed industrial 
countries have scored tremendous accomplishments in 
transforming agriculture in the arenas of machinery, 
biological and managerial technology, relying on their 
solid capital strength, and modern science and tech- 
nology. At the same time, all this was done ai a high 
price, bringing about such grave malpractices as environ- 
mental pollution and jeopardizing the ecological bal- 
ance. As a developing country, China faces a develop- 
mental environment and opportunities for growth thai 
differ from those of industrialized countnes. Speaking as 
a whole, China has a relative shortage of natural 
resources, with a relatively weak material and technolog- 
ical foundation and excessive surplus of agricultural 
labor. It is imperative for China to proceed from its 
national cor ditions, remold the agricultural mechanism 
on the bavas of absorbing and referring to helpful foreign 
experiences, and thus blaze a new trail characterized by 
being healthy and complete ecologically, applicable in 
science and technology. and rational economically to 
achieve sustained, stable and harmonious growth. 


The integration of ecology. science and technology, and 
efficiency in agricultural development is the basic way 
out in resolving the deep-level contradiction in agricul- 
ture. The solution to the relatively low efficiency of 
agriculture and the prce gap between industrial and 
agricultural products 1s quite beyond raising prices for 
agricultural produce alone, and the fundamental 
approach 1s to exert efforts within agriculture to improve 
the managerial efficrency of agriculture itself, This deter- 
mines that we must take the path of sound economy, 
reproduction of resources, economy in land use, impetus 
from scence and technology, and comprehensive devel- 
spent, make full use of the ecological resources of 
agriculture, forestry, animal husbandry, and fishery to 
make up for the msufficiency of natural resources, espe- 
cially arable land: and clevate the land yield rate, good 
quality product rate, as well as labor productivity to 
improve efficiency. 


The integration of ecology, science and technology, and 
efficien.y mm agricultural development is an important 
measure to augment the staying power of agriculture. 
The dozen or so years since reform and opening is the 
period in which agriculture has developed fastest and 
most satisfactorily. Nevertheless, accompanying the 
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development of production were such problems as 
copious consumption of resources, with insufficient sup- 
plement; equipment in operation under overloaded con- 
ditions without sufficsent renovation; and aggravation of 
environmental pollution without sufficient improve- 
ment. The weak staying power in agriculture was begin- 
ning to make itself felt in the 1980's. How should we 
enable agriculture to undergo sustained development in 
the 1990's? We must find the answer and work hard at 
the integration of ecology, science and technology, and 
efficiency in agriculture. 

Through continuous exploration over the past few years, 
a new pattern of the integration of ecology, science and 
technology, and efficiency in agricultural development 
in Hubei Province is initially taking shape. and its 
significance and role in the change in agriculture and 
even rural economic development in is entirety 1s 
making itself keenly felt with each passing day. 


—Mountain and water resources have been rationally 
exploited and utilized. A number of counties and 
cities, which started experimenting earlier on a bigger 
scale, have realized major changes in the utilization of 
resources, namely: Converting from agriculture typ- 
ical of single grain-and-cotton to a larger agriculture 
that integrates farming, forestry, animal husbandry 
and fishery, as well as a large economy integrating 
primary, secondary and tertiary industry, converting 
from simply relying on traditional resource input as 
well as low input and low output to chiefly relying on 
scientific and technological progress and intensive 
management, and converting from simply relying on 
mountains and hills or rivers for an income, a practice 
that ends in consumption of resources, to comprehen- 
sive exploitation, cyclical reproduction, and sustain- 
able and continuous utilization. Jingshan County. the 
first to conduct experiments in ecological agriculture, 
has enjoyed stable development in grain, cotton, and 
edible oi! since 1985. Its output from diversified 
management, including hogs. fruits, and aquatic pro- 
duce, as well as the output value of enterprises im 
townships and towns, have doubled; it has got nd of a 
financial subsidies; and the peasants’ per capita 
income exceeds 1,000 yuan. 


—The basic role of agriculture has become still more 
consolidated. The organic integration of ecology. sci- 
ence and technology, and efficiency in agricultural 
development has greatly augmented the capacity of 
agriculture for natural and economic reproduction, 
greatly increased economic returns, and improved the 
capacity of the whole of agnculture and the rural 
economy ‘or self-accumulation and sclf-devclopment. 
In recent years, Yicheng City has implemented “devel- 
oping the Chiugang river Valley with terraced ficlds, 
integrating farming and breeding in gencral planning. 
giving consideration to both long-range and short- 
term effects, and grasping economy and ccology simul- 
taneously,” and has taken the lead in building a county 
with a per capita grain output exceeding one tonne, 
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with the emergence of a batch of plots yielding 5,000 
yuan per mu, and even 10,000 yuan per mu. 


—The agricultural ecological environment and rural 
living conditions have gradually improved. Such 
undesirable conditions as declining soil fertility, over- 
felling of forests, soil erosion, environmental! pollu- 
tion, and loss of ecological balance have started to 
improve. In Jingshan County between 1985 and 1993 
the forest coverage rate rose from 23.5 to 37.6 perce... 
the organic content rose from 1.7 to 2.2 percent, the 
soul erosion rate fell to 44 percent, and the incidence of 
community environmental disease dropped to 40.7 
percent. 


Hubei has already placed the integration of ecology, 
scrence and technology. and efficiency im agricultural 
development at the top of the agenda and regards it as 
the basic policy for agricultural development. Our devel- 
opment goal for the end of the year 2000 ts that ecolog- 
ically, farm produce will be up to “green food™ standard, 
with the reahzation of goods being up to international 
standards, in science and technology, the whole of agri- 
culture will have been genuinely shifted onto the track of 
attaching importance to, relying on, and applying science 
and technology, with imput of material technology 
becoming an active factor im agricultural growth: and in 
efficiency, the peasants’ per capita income will have 
reached the standard of beig comparatively well off, 
with relatively great improvement in the peasants’ 
quality of life and living environment. To accomplish 
this, first, it 1s necessary to grasp the developing trend in 
agricultural industria’: ation, and raise the degree of 
comprehensive exploitation and utilization of resources. 
Second, it 1s necessary to grasp the developing trend in 
the rigidity of demand in large amount of farm produce 
and augment the magnitude to increase the productivity 
of grain, cotton, and ol. Third, it is necessary to grasp 
the developing trend in the synthesis of the rural 
economy, and raise the degree of readjustment of the 
economic structure. And fourth, i 1s necessary to grasp 
the developing trend im the integration of city and 
countryside, and expand the building of rural cities and 
towns. 


Fujian Agriculture Fair Draws Foreign Funds 


OW 1907151295 Beyinge NINH A in Enelish 1444 
GWT 19 Jan 9S 


[FBIS Transcribed Text] Fuzhou, January 19 (XIN- 
HU A}—A large-scale agricultural exposition ended here 
today, with 740 foreign investment projects inked. 


Resides these projects, which involve 1.57 bilhon US. 
dollars in total investment, the exposition also saw 106 
investment projects agreed upon, for a total of 1.96 
billion US. dollars, sand Zhang Wenliang. head of the 
Fisheries Department of Fujian Province 


The five-day exposition displayed 1.500 kinds of 
proyects classified in 16 categories, and attracted more 
than 90.000 visitors, some of whom were businessmen 
from 110 overseas firms. 
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Altogether, 1.666 projects were selected for the exposi- 
tion by localities and departments in the province. 


*Hubei Sets Agricultural Goals for 1995 


9SCEOI83G Wuhan HUBEI RIBAO in Chinese & Jan 
pl 


{[FBIS Summary] Hubei Province has set the following 
targets for agricultural development in 1995: gross 
output of grain 24 billion kilograms, cotton 10 million 
dan, oil crops 28 million dan, meat 2.3 million tons, 
aquatic products 1.3 million tons, and to mcrease per 
capita farmer net income by 150-200 yuan. 


~~ —_aleeamaaen attain 


SK2001122595 Harbin lHetlongnang People’s Radio 
Network in Mandarin 1000 GMT 19 Jan 95 


{[FBIS Translated Text] The provincial meeting of agri- 
cultural bureau directors, which ended a few days ago. 
pointed out: This year, the province's agricultural pro- 
duction should be devoted to actively opening up the 
second battlefield and accelerating agricultural develop- 
ment in the course of continuously grasping grain pro- 
duction. Last year, the province set a record high im grain 
production. According to the statustics by the provincial 
agricultural survey team. the province's total grain and 
soybean output reached 25.78 billion kg last vear, up 8 
percent over the previous year, and 18 counties and 
cities reached 500 million kg cach in gross grain and 
soybean output. The provincial total agricultural output 
value was estimated at 34.6 billion yuan, up 19 percent, 
and the total income of agncultural economy amounted 
to $5.32 billion yuan, up 65.7 percent. New headway was 
made in busiding the demonstration areas developing a 
highly efficient type of agriculture that provides greater 
and better yields, in developing fine quality agncultural 
products, in building the agriculture-ornented socialized 
service system, and im popularizing agricultural tech- 
This year, the general demand on the province's agricul- 
tural work 1s to accelerate the development of highly 
efficiency agriculture that provides greater and better 
yields and to increase the supply of agricultural products 
and the imcome of peasants by closely centering on 
quadrupling the 1980 GNP and enabling the people to 
lead a comfortable life. In the course of continuously 
grasping grain production, we should energetically open 
up the second battlefield to help raise agriculture to a 
new high. This year, the gross grain output should be 
ensured at 25 billion kg, or reach 27.5 billion kg at the 
most. For this, we should keep the grain growing acreage 
at about 130 million mu and ensure the acreage sown to 
corn, paddy rice, wheat, and soybean. We should. mm line 
with market demands, vigorously expand the production 
of cash crops with good efficiency and the production of 
various food grains and beans. We should increase the 
scientific, technological, and material input im gram 
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production, actively open up the second battlefield. pay 
attention to exploning agricultural resources, and make 
good use of the wasteland suitable for developing agri- 
culture. We should pay attention to the development of 
the courtyard economy and the economy in the places 
around cities, along railways and highways. and around 
mountains. We should accelerate the development of 
fine quality agncultural products and vigorously develop 
brand name. special. and new products. chemical-free 
foodstuffs, and green foodstulis. At the same tame, we 
should acceleraie the devclopment of agricultural mar- 
kets on the province, in the country, and in the world. 


*Hunan Increases Hog Output in 1994 


OSCEOIS3H Chanesha HUNAN RIBAO in Chinese 8 
Jan 9S pl 


[FBIS Summary] In 199 the number of large house- 
holds cngaged im rarsing hogs in Hunan Province 
increased from 2.000 to 139.600. In 1994 Hunan 
removed 40,950,000 hogs from stock, a 13.9 percent 
mecrease over 1993, and sold 17,920.09 hogs to other 
provinces and regions, a 44.5 percen’ increase over 1993 


*Problems, Policy for Dairy Industry Viewed 

950 £01364 Borne ZHONGGLO NONGCUN JINGII 
{CHINAS RURAL ECONOMY) in Chinese No 10, 20 
Oct 94 pp $9.63, S8 


[Research Group on Dairy Industry in a Market 
Economy: “Decline of China's Dairy Indusiry—Causes 
and Policy Recommendations” | 


[FBIS Translated Text} 


1. Major Reasons for Decline in Milk Production in 
Recent \ vars 


After the 3rd Plenum of the 1 1th CPC Congress, China's 
milk production developed rapidly. By the end of 1992. 
the number of milk cows of fine and improved breeds 
totalled 2.942 millon heals, ar“ .ow ard goat milk 
production reached 5.639 millicn tons, of which $.031 
millon tons were cow milk, compared to 1978. the herd 
size of milk cows and <uantity of milk production 
mcreased 5.i-fold and 4..-fold respectively. In the 14- 
year-period, the average annual rate of increase in milk 
production was 13.2 percent. These achiev ernents were 
the results of the Party's reform and opening policy and 
consistent implementation of the obyective of “promot- 
ing growth jof all dairy enterprises] operated by the 
government, collectives or individuals.” All localities in 
China have included milk in their “vegetables basket” 
proyect, considered dairy industry management an 
important task that must be managed effectively io 
behalf of the people. carried out the policy of “accepting 
milk as payment for fodder.” provided low-interest or 
subsidized loans to help farmers raise dairy cattle. 
reduced or waived taxes on milk products and supported 
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the dairy industry's growth and devclopment. The mndus- 
try’s growth was also facilitated by utilization of com- 
prehensive services of scence and technology. During 
this pernod, China carned out two foreign assistance 
projects: the UN. World Food Organization's “Project 
for Developirg Milk Products in Six Large Cities” and 
the European Community-financed “Project for Devel- 
oping Milk Products in 20 Selected Cres.” In additron 
to receiving some $200 millon im non-remmbursable 
material assistance, China also mvested 1.32 ballon 
yuan in matching capital. This large sum of investment 
input of SAT information and exchanecs of personnel 
not only materially benefitted China's dairy mdustrs,. 
but also enabled the industry to acquire new technology 
and managerial experience. all of which acccicrated the 
pace of -ts modernization 


Since 1993, followine Chinas transformation to a 
market economy but because ihe dairy mndustrs farted to 
adopt relevant measires to keep up with the changes. the 
industry's average double-digit annual growth rate 
during the 14 previous years began to decline 


In 1993. the number of provinces (cities. regrens) where 
milk production dechned totalled 13. and om only one 
locality was the milk production marntamned at the last 
year’s level. Further. places «here milk production 
declined by relatively large margins were located mm the 
important milk production base arcas and laree of 
medium-size cities where there was a high degree of 
commercialization of milk products and «here con- 
sumption demands were strong. in 1993. relative to the 
year before. the milk cows herds in Benne. Tian and 
Shanghai declined by 8 6 percent. 6.7 percent and 26.06 
percent respectively. In Shanghar. in January-April thes 
year, the number of milk cows dropped by 3.000 heads 
from the end of last sear Amone the |! ctves under 
Jiangsu Province’s direct jurisdi tron, milk cows herds 
declined in six cities as follows. Suvhou 23.5 percent, 
Yancheng 22.5 percent, Nanjing 18 3 percent, Wuy. 17.7 
percent, Nantong 8.9 percent and Changzhou 8.2 per- 
cent. China's largest milk producing base area, 
Hetlongnang Province—shich ranscs one-filth of all 
milk cows and produces one-fourth of the omlk mm 
China—had a milk cows herd of 670.000 heads and 
produced 1.34 million tons of milk mm 1993. down 3.7 
percent and 1.9 percent respectively from the vear 
before. The main reasons for the milk production decile 
are 


First, with fixed costs rising and relative bencfits 
declining. there 1s no pretit im raring muik cows. In 199) 
and 1993. vanous localities one atter another freed 
prices of gram and feed. and prices of maive. sovbecan 
cakes, wheat bran and mired todder shot up by $0 
percent, in 1992. in 20 large and medium-size cities such 
as Beying. Tianjin and Shangha: the a crage price of 
mixed fodder was 0 78 \uan per ke. on 1993. the avcrage 
price rose to 0.94 yuan per ke a 205 percent moerease 
Chther production capensus ab large mat 
gins In the 20 citres. the produ thon “st tor cach ke of 


moircased b 
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milk was 1.04 yuan in 1993, up 20.9 percent from the 
year before; the average procurement price of raw milk 
was 1.05 yuan per kg which, although up 14.8 percent 
from 1992, yielded a profit of only one fen, clearly 
inadequate for production expansior. The various 
methods. which different localities had used such as 
exchanging fodder for miik or subsidizing fodder prices 
were abandoned one by one, and only a small number of 
cities such as Beying continued to subsidize the milk 
procurement price through a dairy indusiry insurance 
tund set up by the municipal treasury, and that has had 
a good effect; put small dairy farms did not enjoy such 
subsidy and many individual households sold their cows 
and switched to other pursuits. In 1993, the number of 
milk cows raised by households in Beijing Municipality 
declined by 3,607 heads, which constituted a 65 percent 
decline in the intlk cows herd size in the municipality, 36 
collectives-operated dairy farms ceased operation alto- 
gether. In Tianjin Municipality, the operator of a large 
dairy cow farm, Li Liangtu [2601 5328 9956], sold off 76 
heads of milk cows at reduced prices in spring 1993, 20 
of which were slaughtered for meat. In Heilongjiang 
Province milk powder was overstocked, and the phe- 
nomenon of using “IOUs” to pay for the milk became 
serious. According to !993 year-end statistics, the prov- 
ince owed a total of 270 million yuan for milk procure- 
ment, with amounts ranging from short-term [IOUs)} of 
several months to others which stretch out to two, three 
years bor many dairy farmers, incomes were insufficient 
to meet expenses, and their debts were piling up. In the 
pro ince’s 79 counties (cities), milk cows herds in 44 
counties declined in size, and in 25 counties the decline 
vas more than 20 percent. Because there was no profit in 
dairy operation, some of the da‘ry farms and households 
raising milk cows were reluctant to make any invest- 
ments, to mate milk cows in a timely way, or to raise 
calves as herd replacements; this resulted in changing the 
balance of the cow-to-valf ratio from 50-50 or $5:45 to 
6 4 or 7-3. disrupting the herd structure and rarsing the 
danger of having no calves to replace matured cows for 
milk production. 


Second. the growth of China’s dairy industry has been 
hampered by out-of-date processing technology and the 
lack of competitiveness of its milk products. Most of 
China's mulk products processing facilities are old or 
out-of-date, technological and managerial standards are 
lagying. and milk »roducts are qualitatively inferior and 
cannot meet the demands of different classes of con- 
sumers. furthermore due to lay import controls, milk 
products in large quantities have been imported. Based 
on imcoriplete statistics. comparison of imports and 
exports during 1979-1991 shows that imported milk 
products were equal to 3.& millon tons of raw milk (not 
ounting the amounts provided gratis from [foreign] 
assistance projects) Milk products of various types 
mportet in 1992 totalled 47,000 tons costing $67.58 
million in foreign exchange. The same year, domestically 
produced mill. powder was overstocked by some 30.000 
ons. This was a mayor reason that led dairy plants to 
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issue “I.0.U.s” to dairy farmers. Further, according to a 
survey of three major types of commodities conducted in 
early March this year in Beijing Municipality, of the 
commercially available 100 different milk products, 42 
were domestically produced, 40 were imported, and 18 
were produced by foreign-funded or joint Sino-foreign 
funded plants; the market is [therefore] almost evenly 
divided between domestic and foreign products. Finally, 
sale prices of domestic milk products are considerably 
lower than prices of imports or foreign-funded enterprise 
products. 


Third, some dairy farms [in urban suburbs] are forced to 
relocate because urban development causes land rents to 
rise. Take Shanghai as example, based on the municipal- 
ity’s administrative plans, the municipal milk company 
canceled [the contracts of] five dairy farms and bull 
stations in the suburbs, which resulted in the relocation 
of some milk cows to more distant suburbs or locations 
out of the province and the elimination of others. In 
relocating milk cows owned by collectives or individual 
households, most ended up being slaughtered or sold. 
When Zhuansha County, dubbed “home of milk cows” 
where the total herd size had grown to 12,000 heads. was 
redesignated the new Pudong district, the herd size 
dropped to 7,769 heads in 1993. 3,071 heads fewer than 
the year before, and 4.404 heads fewer than the peak 
year. In Beijing Municipality. the number of milk cows 
was reduced by 1,610 heads as a result of dispersal of 
dairy farms to free up land for infrastruciure construc- 
tion. 


Fourth, macroeconomic coordination and control are 
inadequate in meeting the economic developmental 
needs of the dairy market. To begin with. many people 
lack any thorough understanding of a market economy, 
wrongly thinking that in a market economy, one can take 
a laissez-faire attitude and leave everything to market 
coordination. The fact that freeing fodder prices can 
have consequences for milk production was not planned 
for; rather, the policy strictly enforced was that “to keep 
one live head [of cattle] (at the cost of feed prices plus 
other production expenses), one head has to be sacrificed 
(due to strict control of milk prices)” and seeing that 
their benefits are not protected. dairy farmers can only 
{take the attitude] of “raising dairy cattle when there 1s 
any profit, but slaughtering them when there 1s none.” 
Furthermore. many cadres have insufficient under- 
standing of the role dairy industry plays in the national 
economy, and consequently are lax in exercising leader- 
ship. Finally, the government lacks the necessary laws, 
economic measures and administrative departments 
with the expertise to provide professional management, 
these are also some of the main reasons why macrocco- 
nomic coordination and control are inadequate 


HI. Policy Recommendations 


After the declining milk production was noted, steps 
were taken to adjust milk prices and to provide other 
remedies and assistance, and these resulted im some 
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improvements: some dairy farms beginning to repair 
their cow sheds, purchase price of cows rebounding, milk 
powder selling briskly, these were all were good signs of 
a turnaround. But not everything was going smoothly. 
Many fundamental issues have not really been resolved. 
The major problems facing China’s dairy industry, 
which 1s also undergoing a transitional period from a 
planned to a market economy, are that the dairy price 
structure has not been rationalized and [policies gov- 
erning}] the industry not coordinated with numerous 
other related policies; these problems can basically be 
summarized by the term, “the four twists-and-turns:” 
freeing fodder prices but squeezing milk prices (through 
strict control) stimulating consumption (price of pas- 
teurrived milk lower than prices of soda pops) while 
constraining production (by keeping raw milk procure- 
ment price low), wanting to keep the “bottle of milk” 
within the “basket of vegetables” [project] but doing 
away with preferential policies [which encourage milk 
production}, and encouraging sales of high-grade, prof- 
itable processed milk products, vet constraining produc- 
tion of low-profit-margin pasteurized milk needed by the 
masses for their livelihood. These are measures that go 
counter to economic laws and the desire of the masses. 
Under direction of such visible hands, putting milk 
production and milk products processing back on track 
toward normal development and [at the same time] 
preserving the “bottle of milk” seems almost impossible. 
In Sian City, due to the steadily increasing milk produc- 
tion, a cap on supply (of pasteurized milk) was recently 
restored. With the rapid decline in milk cows herd size 
and milk production, but to ensure a daily supply of 2 
million bottles of pasteurized milk for the second half 
this year, Shanghar has imported 3,000 tons of milk 
powder preparing to make reconstituted milk. The 
potential danger of raw milk shortage certainly exists; 
with people's standard of living rising and consumption 
habits changing. demands for milk will continue to 
increase. development of tourism, ¢.g., 1s stimulating the 
rapid growth of milk-based cold drinks and snacks and 
similar food enterprises. Take only Beijing as example: 
based on incomplete statistics, the number of large and 
small cold-drink processing plants already totals 270; 
and under construction are two Sino-foreign funded 
factories, one for ice cream the other for chocolate, 
which will require large quantity of milk and add to the 
local difficulty in raw milk supply. In our views, to deal 
with all these issues together, we must adopt major 
policy measures aimed at comprehensively solving the 
deep-rooted problems which affect the dairy industry's 
development in order to check the industry's continued 
decline or to prevent any further turbulence. 


(1) Improve allocation of resources for and rationally 
adjust development of the dairy industry 


We should establish milk production base areas by 
planning for and tiemly adhering to a program of raising 
cows or goats under conditions suitable to each, drawing 
milk from all dairy cattle including even water buffalos 
or farming cows. and taking into account the overall 
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distribution of the country’s agricultural resources, the 
types of milk cows, availability of grazing grass and other 
fodder, and the requirement of low production costs. 


First, over 40 percent of China’s milk cows are being 
raised in urban suburbs, with the rest divided evenly 
between rural villages and pastoral areas. The former ts 
mainly concentrated in close-in suburbs of cities which 
leads to a series of problems such as inadequate feed 
supply, high fixed costs and environmental pollution; 
some of these suburban dairy farms find it impossible to 
remain in place under increasing pressure for additional 
land for infrastructure construction. On the agenda 1s the 
need to develop a strategy to transfer milk cows from the 
urban suburbs. An overall plan ts needed to relocate 
these cows to more distant counties (prefectures) where 
there are relatively ample supplies of grazing grass and 
feed and, by pre-selecting the areas based on the criterion 
of moving the cows to the grasses, to avoid the need of 
further relocation and thus to facilitate the setting up and 
provision of socialized services. This will promote unt- 
fication of agriculture and animal! husbandry and 
enhance the mutual support between urban and rural 
areas; in establishing such a stable milk producing base 
area, the government-operated dairy farms and the high- 
output herds needed for milk products processing plants 
can both take advantage of access to technology and 
capital, feed supply from farming villages and urban 
resource advantage of labor supply 


Second, to enlarge the milk production base in rural 
areas, we need to go in the direction of * relocating milk 
cows to the villages and delivering raw milk to the 
cities.” Milk production in urban areas is mainly to 
ensure a supply of raw milk, other products requiring 
milk powder can suitably be produced in rural produc- 
tion bases, where finished and semi-finished milk prod- 
ucts can be sold to the cities for further processing. Based 
on factors of resource supply and urban requirement. we 
should, in stages, proceed to develop the three large plain 
areas for raising milk cows: Heslongjiang’s “Songnen,” 
“Sanjiang” and Hebei's “Iizhong.” to exploit the advan- 
tage of unification of agriculture and animal husbandry, 
we should consolidate and develop the three areas where 
both agricultural production and dairy farms operation 
can be carned out: “Neimmongol’s Hulunbeier federa- 
tion,” “Jilin’s western region” and © Hebei's Bashang 
area, and [we should] steadily open up and develop five 
new milk cows raising areas. “Shanars northwestern 
region, “Henan’s Huanghe river basin area hangsu’s 
northern region ,“* “Gansu-Hebers western cormdor® and 
“Guizhou’s northwestern region.’ 


Third, in order to further increase the quantity of milk 
produced in these areas, it would be necessary to 
improve the breeds, establish grasslands and make tech- 
nological advances. In areas where such conditions 
already exist, we should let milk products processing 
plants take the lead, provide effective socialized services 
and positively develop commercial milk production 
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To vigorously develop milk production, we should at the 
same time take advantage of local conditions to develop 
both cow and goat milk productions. The key areas for 
raising milk goats and areas where the raising of goats 
herds and processing of goat milk products are already 
coordinated are Guanzhong in Shaanxi, Yuzhong in 
Henan, Tangshan in Henbei, Jiaodong in Shandong and 
Jinzhong in Shanxi; in these milk goats base areas, both 
milk cows and goats can be raised together and this can 
be expanded to other areas particularly the poorer areas. 
Water buffalo milk production bases are in [certain] 
prefectures of provinces such as Guangdong-Guangxi, 
Hunan-Hubei, Sichuan and Zhejiang; we should in these 
areas focus on solving the related problems of procure- 
ment and processing and, by linking up such areas where 
improved breeds of milk water buffalo are raised, we can 
supply the market with large batches of commercial milk 
products, traditional water buffalo milk products and 
other locally needed milk products. 


(2) Rationalize dairy price structure and develop market- 
orented dairy industry 


First, the principles for establishing effective macroeco- 
nomic control and coordination of milk prices are: the 
measures should help stimulate producers’ enthusiasm, 
and the prices should favor the producers while not 
neglecting the benefits of processing workers and con- 
sumers; and using the price lever, the measures should 
facilitate the rational allocation and circulation of dairy 
industry resources to achieve a suitable alance in the 
profit margin and the return on investment between the 
producers and processing industry; and finally they 
should promote the long-term benefits of the dairy 
industry, technological upgrading within the industry 
and qualitative improvement of milk and milk products. 


Second, the main content [of a program] for adjusting or 
controlling milk prices includes: 


One of the steps 1s to implement a minimum support 
price for raw milk procurement and a maximum allow- 
able sales price for pasteurized milk to protect the 
producers’ benefits and stabilize the consumer market, 
adjustment of prices of other top- or medium-grade milk 
products for non-essential consumption can be left to the 
market. Another step 1s to implement price differentials 
based on quality, locality and season in both sales and 
procurement prices in order to encourage improvements 
in breeding and raising milk cows, managing livestock, 
developing the standards of processing technology and 
maintaining a supply and demand equilibrium in the 
market. A third step 1s to strictly supervise and control 
certain important price ratios and differentials, of which 
the important ones are: (a) the ratio between raw milk 
procurement price and mixed fodder market price, (b) 
the average retail price of pasteurized milk versus 
average retail prices of meat, poultry, eggs, fish, etc., and 
(c) the price differentials between what processing 
industry pays for raw milk and the sales price of pasteur- 
ized milk (1.e. the sales price as a percentage of the 
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procurement price). Based on the practice and experi- 
ence of many years, the milk-to-raw material ratio 
should be above 1:1.4, and the appropriate procurement- 
to-sales price differential should be between 30-40 per- 
cent. A fourth step is to establish a dairy industry 
insurance funds to subsidize the minimum support price 
of raw milk procurement. Different localities in China 
have used protective measures such as “exchanging milk 
for fodder” or “subsidizing fodder prices,” but the 
system was either incomplete or had been basically 
abandoned. In this respect, the legislative action taken 
by Japan is worthy of our reference. 


Japan put into effect the ““Law on Temporary Subsidies 
to Producers of Raw Milk for Processing” in April 1966 
in order to improve the food and nutrition structure of 
its citizens. The aim was to ensure the production and 
supply of raw milk by giving producers of milk needed 
for important processed products a “guarantee price,” 
which involved adding a government subsidy to the 
“standard exchange price” (sales price of “designated 
milk processed product’ minus processing and sales 
costs), which milk producers normally received from 
processing plants. These prices were set by the Agricul- 
tural and Forestry Ministry in March each year; deci- 
sions regarding prices, quotas and quantities for the 
following fiscal year were announced after the proposed 
“target stabilization prices” (prices of “designated pro- 
cessed milk products”), “standard transaction prices,” 
“guarantee prices” and related quota and quantities had 
been consulted with and discussed by participants in a 
conference on promotion of raising of livestock. 


Third, producers, processors and consumers should all 
participate in formulating and supervising milk prices. 
Prices should be determined through consultations with 
all concerned parties; not only do countries in Europe 
and Americas do so, but in Taiwan, fixed prices for cach 
year are announced after consultations with the pro- 
cessing industry, dairy farmers cooperatives and rele, ant 
government departments. 


Fourth, establishment of a milk price information net- 
work for timely collection and feedback of relevant data 
are a basic task to be completed systematically not only 
to analyze and determine what are rational milk prices 
but also to manage such prices. The Agricultural Min- 
istry and offices set up to deal with milk projects in the 
20 large and medium-size cities in China have begun to 
gather experiences in these areas and such efforts should 
be expanded and any knowledge gained utilized 


Ill. Develop Unified Operation, Regulate System for 
Distribution of Benefits 


Reasonable regulation of milk prices 1s an indispensable 
step but not the only route to achieving our objectives. 
Equally important is implementation of steps to unify 
production, processing and sales; in order to adjust the 
relationships among the primary, secondary and tertiary 
industries, a portion of the profits from the processing 
industry and milk products sales should be rebated to the 
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milk producers so that benefits and risks are shared by all 
parties. Through such methods, a stable and dependable 
milk supply can be assured and [more] processing plants 
can gradually be built. The major methods include: 


First, the milk products processing industry should take 
the lead and establish joint operations with state-, col- 
lectives- and privately-operated dairy farms. The former 
should provide the latter with low- or no-interest live- 
stock loans and the latter make periodic repayments with 
milk; the transactions should be based on contracts, and 
prices determined by the milk quality; the former should 
supply the latter with fodder at parity or subsidized 
prices, or rebate a portion of profits at year’s end based 
on the herd size: the former should also provide such 
services as veterinarian medical care, technical guidance 
and other consultation or information as needed. 


Second, group companies should be established. For 
example, the Nongken Group Company in Heilongjiang 
Province, with its processing plant of the well-known 
“Wandashan Milk Powder” brand taking the lead, has 
linked up with some 60 other milk products processing 
plants to establish the Milk Products Processing Enter- 
prise (Group) Company, [which] in 1993 produced 
34,000 tons of milk powder, accounting for one-third of 
the province's total production. The 6,000 tons of the 
new conglomerate-produced ““Wandashan Milk 
Powder,” which matches the original brand-name 
product in quality, sold briskly in locations all over the 
country. 


Third, state-operated dairy farms should unify opera- 
tions of milk production, processing and sales. When the 
milk procurement price 1s too low, these dairy farms 
should process the milk themselves, relying on “pro- 
cessed milk products to support milk [production] and 
letting the “processing industry subsidize livestock rais- 
ing. 


Fourth, a shareholding cooperative system should be 
established with dairy farmers in the cooperatives raising 
funds and selling shares or offering controlling stakes to 
State-owned enterprises and work units. 


Fifth, Sino-foreign (overseas [Chinese] or foreign capital) 
funded enterprises should be permitted. Multinational 
corporations such as the Swiss Nestle Corporation, with 
its technological and resource superiorities, has jointly 
set up [with Chinese partners] processing plants in 
China’s milk production base areas to produce well- 
known brand-name products. According to incomplete 
statistics, there are 18 such plants in six provinces (cities, 
regions). 


In addition, through Sino-foreign or Chinese-[overseas] 
Chinese cooperation, we should implement and compen- 
sate for the transfer of technological accomplishments 
and effectively promote research and development of 
new products and technologies. 
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IV. Raise Dairy Herd Quality, Popularize Suitable 
Technology 


In 1992, the annual per-head milk production of 
matured cows in China was only 3,700 kg, with two milk 
cows producing what one in developed countnes can 
produce. From now on, as we increase the herd size 
quantitatively, we should emphasize raising the herd 
quality and the standard of herd care and management, 
striving for high output, superior quality and high cffi- 
ciency. 


To begin, [first] we should vigorously strengthen the 
basic tasks of breeding. We need to promote nation-wide 
the work of improving the breeds of milk cows, mainly 
through determining bull lineages, registering the fine 
breeds, selective mating, supervising reproductive capac- 
ities, popularizing the use of artificial insemination and 
computerized [timing and matching of] breeding and 
establishing a complete system for breeding. The US., 
because of its emphasis on breeding milk cows, had 
reduced the milk cows herd size by 38 percent between 
1960 and 1980, raised the per-head milk production 
from 3,178 kg to 5,575 kg, and pushed the total milk 
production to 58.3 million tons, an increase of 4.6 
percent. In Beying Municipality, which began breeding 
milk cows relatively carly compared to other localities, 
with 18,000 matured milk cows operated by state-owned 
dairy farms in 1992, the milk production per unit area 
averaged 7,300 kg, up 40.1 percent from 1973. an 
average annual increase of |1! kg. From a long-range 
standpoint, increasing inputs in this area wall yield 
doubled benefits. 


Second, we should improve the efficiency im rarsing 
cattle by exploring all available channels to develop feed 
resources and lower the raising costs. We already have a 
definite foundation in utilization of ensiled feed. and we 
henceforth need to focus on improving the feed quality 
and reducing loss due to mildew and rot, we should 
popularize mechanization tn harvesting, harvest the late 
maize crop on time and ensile its straws and stalks, and 
promote ensilage of maize stalks with cars of grain. We 
should strive to provide annually 3-5 tons of fine quality 
ensiled feed for each head of milk cow. The use of 
ammoniation of straws and stalks to rare feeders for 
meat 1s already popular and being practiced on a large 
scale, henceforth we should also appropriately promote 
this for feeding milk cows. To solve the problem of 
inadequate supply of green roughage, we should fully 
utihze any unoccupied open space in farmland and 
during fallow time “introduce grasses” by interspersed 
planting and transplanting, by planting grasses of the 
bean family, we not only can increase fodder production 
but also enrich the land. 


In addition, we should also vigorously promote the 
utilization of matching (mixing) fodder, mineral cle- 
ments and other additives to feed milk cows 


Third, we should conscientiously implement the Agnrcul- 
tural Ministry promulgated “Management Standards for 
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Raising [Cows for] High Milk Output.” practice the 
science of raising dairy cattle, fully develop the produc- 
tive capacity of milk cows, extend their period of useful 
service, raise their reproductive rate, reduce their disease 
and sickness rate, lower the fixed costs and increasing the 
economic benefits in raising them. 


Fourth, we should tackle technological upgrade and 
promote mechanized milking. Manual milking not only 
involves heavy labor input but results in low produc- 
tivity, and the quality of milk produced is affected by the 
high bacteria index. We should promote mechanized 
milking beginning in the large-scale dairy farms, cold 
storage of raw milk, and transport via refrigerated trucks 
to the processing plants in order to raise the health 
quality of milk. 


V. Strengthen Macroeconomic Control and 
Coordination, Ensure Continued, Stable and Healthy 
Development of the Dairy Industry 


First, market adjustments in a socialist market economic 
system should be carried out with effective macroeco- 
nomic control and coordination. In order to conscien- 
tiously strengthen work in this area, we must first correct 
our thinking that under market economic conditions one 
can keep one’s hands off, and we must deeply reflect on 
the fact that the dairy industry operates by a long 
production cycle, requires major investment input, 
yields low profit and runs into considerable risks, and 
that with any setback, these special characteristics of the 
industry cannot be rectified in a short period of time. 


Second, an organization charged by the government to 
manage the dairy industry is needed, one which ts 
responsible for overall planning and drawing up of 
regulations for the development. coordination and man- 
agement of dairy industry, for arranging and promoting 
the unified operation of production, processing and 
sales, and for carrying out the work of management and 
supervision of the dairy industry. 


Third, st 1s recommended that law and regulations such 
as “Law for the Protection of Dairy Industry” and 
“Ordinances for Quality Management of Milk and Milk 
Products” be enacted to enable China's dairy industry to 
gradually get on the road to management by law. 


Fourth, a dairy industry insurance fund should be set up 
as soon as possible. Some of the premiums should be 
paid by milk producers and processing plants, but some 
from the dairy industry taxes collected by the govern- 
ment and subsidies the government treasury used to 
provide the dairy industry, and also some from the 
money allotted to establish the supplemental food prod- 
ucts development fund and the “vegetables basket 
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project,” the key ts to use the insurance fund to subsidize 
procurement prices of raw milk used for production of 
pasteurized milk. 


Fifth, preferential loans should be provided to promote 
the strategic relocation of milk cows, to develop dairy 
operation on a suitable scale, and to support the raising 
of cattle for milk in the poor districts and by poor 
households, and the government should take charge of 
the overall planning and arrangement and emphasize 
increased inputs in such areas as milk cow breeding and 
mechanized milk production. 


Sixth, 1 rs recommended that pasteurization and value 
added iaxes be waived. Pasteurized milk 1s an indispens- 
able commodity for urban residents, particularly infants, 
children, ailing adults and old people, and should be 
given tax-free status similar to that given heretofore to 
all welfare food products. After the taxation reform, 
treatment of [pasteurized milk is the same as] all milk 
products and it calls for a 17 percent value added tax (the 
effective tax rate is 7 percent, after deducting 10 percent 
receipt tax on agricultural products). This in effect is 
transferring [the tax burden] to the consumers or the 
processing plants, and since processing pasteurized milk 
1s a low-profit margin operation, the plants find it 
difficult to shoulder this tax. It 1s recommended the 
Treasury Department earnestly consider (its repeal). 


Irrigation Projects Construction in Full Swing 


OW 2001005695 Beijing XINHUA in English 1617 
GMT 19 Jan 95 


[FBIS Transcribed Text] Beying, January 19 (XIN- 
HUA)}—Construction of irrigation facilities 1s now in full 
swing in the south China provinces, especially Guang- 
dong, Fujian and Jiangxi, which were hit by major floods 
last year. 


The victim of the most serious flood in 45 years in 1994, 
the economically prosperous Guangdong Province has 
speeded up irrigation construction, including dyke con- 
solidation, as a precondition for a better investment 
environment and real estate development. 


The province had invested over 800 million yuan in this 
sector by the end of 1994, double the figure for 1993. 


Fuyian Province in east China mobilized 75 million work 
days and completed 530 million yuan-worth of construc- 
tion projects from September to December last year. 


Neither floods nor droughts afflicted Shanghai City or 
southwest China's Yunnan Province, but they exerted 
great efforts to improve their irrigation works. 


Work days, investment and completed earth-moving 
work in Yunnan in 1994 greatly surpassed those of the 
previous year. 
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East Region 


CPPCC’s Fujian Branch Holds Anniversary 
Meeting 


11K 2001054195 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 18 Jan 95 


{[FBIS Translated Text] A meeting marking the 40th 
anniversary of the founding of the Chinese People’s 
Political Consultative Conference [CPPCC] Fujian Pro- 
vincial Committee was solemnly held in Fuzhou yes- 
terday. A total of 500 or so people attended the mecting, 
including provincial leaders Jia Qinglin, Chen Mingyi, 
You Dexin, Lin Kaigin, Yuan Qiiong, Su Changpe:, Liu 
Yongye. Zhang Mingjun, Hong Huasheng, Song Jun, Ni 
Songmao, Zhao Xiufu, Lu Haoran, Zou Erjun, Lin Y, 
Fang Zhongbing, Zheng Yizheng; persons in charge of 
the Army stationed in Fujian and of the provincial 
armed police corps, veteran comrades of localities and of 
the Army, deputies to the CPPCC National Committee, 
deputies to the CPPCC Provincial Committee, persons 
in charge of various democratic parties, of the provincial 
federation of industry and commerce, and of relevant 
mass organizations, and persons in charge of relevant 
departments directly under the provincial authorities. 


Provincial Party Secretary Jia Qunglin addressed the 
meeting. He said: Over the past 40 years, party commit- 
tees at al! levels in our province cooperated and worked 
together with various democratic parties, non-party fig- 
ures, and other patriotic figures, and such relations have 
been developing in a closer and closer manner. The 
CPPCC has become an important component of social 
and political lives in our province. At present, as our 
province's reform, opening up, and modernization drive 
has entered a new stage of development, we cannot do 
without closer cooperation and more effective working 
relations with the CPPCC. 


At the commemoration meeting. You Dexin, chairman 
of the CPPCC provincial committee, reviewed the 
CPPCC provincial committee's 40 years’ career and set 
forth the objectives of its work for the period ahead. 


Fujian Governor on Family Planning Work 


11K 2001084298 Fuzhou Fwian People’s Radio Network 
in Mandarin 2300 GMT S§ Jan 9S 


{FBIS Translated Text] Governor Chen Mingy: made an 
important speech at the report-back meeting on family 
planning work in 18 counties and cities, which ended 5 
January. He fully affirmed the progress made in family 
planning work throughout the province in 1994 and put 
forward an explicit demand on how to advance family 
planning work to a new stage. 


He poimted out: Party and government leaders at all 
levels must strive to upgrade their own quality, earnestly 
shoulder their responsibilities, go down to village grass- 
roots units to conduct investigations, pay attention to 
typical cases, and guide the work in a planned manner 


FBIS-CHI-95-013 
20 January 1995 


Various localities must treat ‘he fulfillment of the three 
key targets as a tough task and bring it into line with 
family planning work, conscientiously give top priority 
to propaganda and education, and persistently 
strengthen the administration of the work. Strenuous 
efforts must be made to pursue the three combinations 
and, by providing the masses with production, daily life, 
and child-bearing services, promote rural economic 
development and help peasants change their idea of 
childbearing so that they can take the path of becoming 
rich faster and leading a relatively comfortable life 
through bearing less children. The village administration 
must be strengthened to give full play to the role of rural 
grain committees, family planning administrators, and 
associations, efforts must be made to launch the drive of 
setting up qualified family planning villages on a wide 
scale, thus bringing into effect various tasks of family 
planning at the village level. By firmly centering on the 
core of implementing family planning policies, we must 
strictly enforce laws and regulations on family planning. 
We must conduct investigations more intensively, have a 
clear understanding of the situation regarding the work, 
deal with weak links, be practical, and vigorously bring 
the work into effect. We must keep asking party and 
government heads to be personally and chiefly respon- 
sible for the work but, at the same time, we must 
conscientiously strengthen the building of family plan- 
ning contingents at all levels and the training of the 
organized group of family planning commissions. 


Chen Mingyi also reiterated the four regulations 
announced by party Secretary Jia Qinglin at last year's 
family planning work meeting of some of the counties 
and cities: To insist on conscientiously investigating and 
handling according to the regu!auons those violating 
child-bearing policies, to take disciplinary measures 
against those slack in enforcing family planning policies; 
to seriously investigate and affix the responsibility of 
leaders for causing runaway population growth, and to 
dismiss on the spot those who fail to change the back- 
ward state after a protracted struggle 


Deputy Provincial Party Secretary He Shaochuan pre- 
sided over the meeting yesterday; director of the propa- 
ganda department, Zhao Xuemin, who 1s also a member 
of the provincial party committee standing committee; 
- ie Governor Wang Liangpu, and others attended the 
meeting. 


Fujian Work Meeting Reviews Enterprise Reform 


HK2001084995 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GAET 14 Jan 9S 


[FBIS Translated Te*<] A provincial economic and trade 
work meeting ended in Fuzhou yesterday. The mecting 
reviewed and analyzed the situation and tasks in enter- 
prise reform and economic operations throughout the 
province and arranged the province's economic and 
trade work for this year. Yesterday afternoon, Jia Qing- 
lin, secretary of the provincial party committee. heid 
talks with some key enterprises’s directors and managers 
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attending the mecting. Jia Qinglin raised three proposals 
on improving Fuyian’s economic and trade work this 
year. First, there 1s a need to improve the quality and 
results of Fujian’s economic growth. Second, the reform 
of state-owned enterprises must be taken as the focus of 
economic structural reform and made a success. Therd, it 
iS Necessary to train a large number of entrepreneurs. 


Vice Governor Shi Xingmou attended and addressed the 
closing ceremony vesterday alternoon. The meeting 
pointed out: In this year's economic and trade work, 
first, the supply of essential products must be increased, 
markets must be put under macroregulation and control, 
and inflation must be curbed. Second. enterprise reform 
must be deepened to improve state-owned enterprises. 
Third, a development strategy of cultivating pillar indus- 
tries, achieving a certain cconomuic scale, manufacturing 
brand-name products, and striving to rank first must be 
put into effect to make a new breakthrough 1m the 
Structural adjustment. Fourth, investments must be 
increased and enterprises’ technological progress must 
be expedited. Fifth. domestic and international markets 
must be explored and the market sharing rate of Fuyian’s 
commodities must be enhanced. Sixth, the province's 
Situation must be taken into account, its strong points 
must be brought into play. and economic and technolog- 
ical Cooperation must be further improved. Seventh, 
comprehensive coordination of daily economic opera- 
tions must be strengthened to rmprove their quality and 
results 


Jiangxi Industrial Enterprises Reduce Losses 


HK 2001088195 Nanchang Jiang People’s Radio 
Network in UVandarin 1100 GAIT 12 Jan 9S 


[FBIS Translaied Text] In 1994 industnal enterprises up 
and down the province made conc erted efforts to reduce 
deficits. As a result. the number of loss-incurring indus- 
tnal enterprises and the amount of losses were the 
smallest in the country. Last vear industrial enterprises 
worked hard to improve their cconomic returns and 
reduce their losses, thus bringing about decreases im five 
aspects. The first was a decrease in major loss-incurring 
enterprises’ losses, last sear their losses reduced by | 
million yuan as compared with the previous year. The 
second was a decrease in the loss percentage, the loss rate 
of thenr income trom sales dropped from 1.29 percent in 
1993 to 0.92 percent last sear. The third was a decrease 
in the number of loss-incurring cities and counties; the 
number of loss-incurring cities and counties dropped 
from 72 previously to $7 last vear and the number of 
counties registering zero losses [ling kursun] increased 
from 15 1n the previous year to 30 last vear. The fourth 
i$ a decrease in the percentage of loss-incurring enter- 
prises, loss-incurring enterprises reduced from 26.9 per- 
cent in the previous vear to TS percent last year: this 
decrease in percentage ranked first in the country. The 
fifth was a decrease in the amount of losses: in 1994 the 
total loss was 22! million vuan. the largest decrease in 
local industrial enterprises’ losses throughout the 
country 
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The provincial party committee and government took 
effective measures to make up deficits and increase 
surpluses. First, provincial leaders took serous account 
of this rssue. They separately went to key enterprises to 
help them tackle their difficulties. Departments directly 
under the provincial authorities sent several hundred 
cadres to help 44 loss-incurring enterprises reduce their 
losses. As a result, they reduced their losses by 33 
percent. Second, they focused on mayor loss-incurring 
enterprises. Twenty-two enterprises thal incurred losses 
of over 3 millon yuan in 1993 were listed as mayor 
loss-incurring enterprises to be tackled. Last year they 
reduced their losses by 48.1! percent. Loss-incurring 
enterprises under county jurisdiction reduced from 7! to 
60 percent. In the course of making up deficits. the 
provincial authorities also strengthened them supervi- 
sion and coordination. The provincial commission of 
foreign trade and economic cooperation promptly 
reported on the situation and regularly announced intor- 
mation on the sales of major products in the market. 
Local military industrial enterprises, with the assistance 
provided by various fields, overfulfilled the orginally 
planned profit target of 25 million yuan 


Jiangsu’s Taxation Reform Impact Viewed 


OW 1801113598 Nanjing XINHUA RIBAO in Chinese 9 
Dec 94 p 6 


[By Shao Yi (6730 3015) and Zuo Jianwei (1563 0256 
251): “Impact of Reforming the Financial and Taxa- 
tion Systems on Jiangsu’s Economy” | 


[FBIS Translated Text] Our country has implemented 
new financial and taxation systems. Pesides impro. ing 
the existing systems, the refors 1s an important step mn 
building a socialist market economy 


Reform of the taxation system and the revenue-sharing 
scheme form the centerpiece of reform of the financial 
and taxation systems. Before the reform of the taxation 
system, we had numerous types and categories of taxes, 
different tax categories and rates for different ownership 
systems, and unequal tax burdens among enterprises 
Different paces of reform in enterprises under different 
ownership systems, and disparate economic strengths 
among localities led to unequal tax burdens, resulting in 
competition on an unequal footing The old financial 
and taxation systems, therefore. were unable to create a 
market environment where equal Competition and equal 
tax burdens truly exist. The new financial and taxation 
systems, however, can distribute tax burdens equally and 
set the stage for essentially equal competition among 
enterprises. The market will judge the strengths and 
competitive edge of enterprises. whose development will 
no longer depend on tax abatement and profit retention 
but will instead be truly dictated by equal market com. 
petition. However, because things will mot dovetar 
neatly in the period of transition from the old financial 
and taxation systems to new ones. our province's 
economy will be simultaneously affected both posit 
and negatively. 
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1. The impact of the New laxation System on Our 
Province’s Enterprises 

One of the basic features of Jiangsu’s industrial economy 
1s the dominant role of medium and small enterprises. 
Among regions in our country in the 1970's, Jiangsu was 
the earliest to develop the market economy. Back then, 
the large number of small enterprises and village and 
town enterprises thriving in the cracks of the planned 
economy not only benefited Jiangsu’s economic devel- 
opment, but also reflected the objective trend of eco- 
nomic development. Today. however, Jiangsu’s 
economy 1s still plagued by such chronic ills as smallness 
of scale and duplicate local iedustrnal structures. The 
source of the problem ts the exrsting system, under which 
local governments are responsible for their finances. 
Under this system. the benefits and responsibilities of a 
local government are closely related to the number of 
local enterprises. To protect local interests, a local eov- 
ernment will not only resort to all sorts of preferential 
policies to protect local enterprises, 1 wall also reetrict 
coordimation between different regions, trades, and own- 
ership systevns, thus helping make worse an economic 
siructure comprising small but all-inclusive, loosely-knat, 
and low-technology economic entities. After the mmple- 
mentation of the new financial and taxation systems, 
ceniral and local tax revenues will be clearly differenti- 
ated, and relations between enterprises and local govern- 
ments will not be as close as under the system in which 
local governments are responsible for them own finances. 
This will prompt enterprises ‘o continuously cxpand 
amid market competition and lower costs, make gocd 
use of avrlable tunds, and further mecrease whatever 
mecremental increases thes have made. It will also make 
it more convenrent for enterprises not so much affected 
by revenue problems facing local governments now to 
coordinate with other regions and trades, thus helping 
optimize the organizational structure 


After the implementation of the new financial and 
taxation systems, enterprises will face greater competi- 
tive pressure. Therefore, they must seck pornt-venture or 
cooperative partnerships un mternational markets, so as 
to cain a competitive edge im terms of funding. tech- 
nology, information, expertise, and distribution. As 
enterprises have less ability to obtain funds by them. 
selves in the carly stages of taxation reform, they need to 
raise funds from the international market and win for- 
cign investment. Enterprises in our province will aiso 
have greater enthusiasm and desire for yount ventures 
and cooperation 


The contractual system has been the main format used in 
enterprise reform by our province, and it serves to 
invigorate enterprises, pust Irke letting mn water to breed 
fish. During the contractual period, the actual tax bur 
dens of enterprises are much lower than the nominal tax 
burdens Reform of the financial and taxation systems, 
however. abolishes the majority of tax abatements and 
cxemptions, thus making the preferential policy for the 
contractual system nonexistent. Besides possessing 
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vitality and mechanisms ‘hat caable them to adapt to the 
market economy, village and town enterprises im Jiangsu 
have been largeiy dependen! on preferential tax treat- 
ment for their development. [he implementation of the 
new taxation system will pose a challenge to the devel- 
opment of these village and town enterprises. partwu- 
lariy those in northern Jiangsu which started late and 
require support and a gradual process for fund accumu- 
lation. The new taxation system wall force these localities 
to seek new ways to develop and accumulate funds 


2. The Impact of Reforming the Financial and | a\ation 
Systems on Our Province’s Industrial and Local Struc- 
tures 


A general feature of local economic structures mm our 
province 1s their generally simiiar nature, with only fairly 
marked diflerences between the southern and northern 
regions. Reform of the financial and taxation sysicons 
with the revenue-sharing scheme as its core will have a 
mayor impact on the existing industrial structure and 
local economic structures. The textile industry plays a 
dom.nant role mm our province: However. the cotton- 
spinning. varn-dyed fabric. knitting. printing and dy cing 
textile machinery and equipment sectors of our textile 
industry will have heavier taxation burdens after the 
implementation of the new taxation system, and ther 
economic returns will be affected. In particular. textile, 
hght-industry, and other sectors which presently suffer 
hig losses will face even greater problems 


Product, that give high profit margins and large profits 
such as cigarettes, wines, compact disks, laser disks. cass. 
and motorcycles, are mmportant backbone tems which 
our province has spent much cffort in supporting. How- 
ever, the revenue-sharing scheme s‘ipulates that con. 
sumption tax be levied on them. Altnoueh the devclop 
ment of industries producing such goods will continuc to 
benefit localities by providing employment, from the 
viewpoint of revenue generated, these products and 
enterprises will no longer be the targets of key support oy 
localities This 1s because Consumption tan is the central 
government's fixed moome. The fact that enterpirncs 
which manufacture these products are at ther mtial 
Stage or operate on a smaller scale has made the problem 
more obvious. Regarding these enterprises. we must be 
mentally prepared from now on Small-scale enterprises 
that have lower production standards, and no hope of 
gctting state support mn the future should seck reorgan 

vation and transformation with other enterpreses that 
will be levied shared taxes and local taves. Second [as 
published], the majority of products that consumption 
tax 1s levied on are from the new and high-technology 
sector, and have such characteristics as large market 
absorption capacity. significant economics of scale. and 
good cconomic returns. A number of localities have 
given priority to developing relevant leading indusines 


and products mm the future: However, local enthusiasm 
will be affected of the majority oF tax revenucs go to the 
central government once these mdustres ha cn 
established Changes are to be expeca | therefore on 
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local concepts about industmal structure and devclop- 
ment, and 'n local chosces for strategic products. Local- 
ities Should take the o. crall ssttuathon into consideration 
and seck long-term benefits. Third, localities whose main 
source Of mmoome 6s from products subject to consump- 
tion tax wall tose ties micchanimsm for balancing their 
finances. For cxample some cities and counties in Hua- 
iyin, whose main Lax revenues are from cigarettes and 
wines, will ‘ose them principal source of tax revenue and 
face much difficulty marntamrng thei regular expenses 
because mm future. revenues from consumption tax on 
‘igaretics ata wine wil! belong to the central govern- 
ment. Other than making known their difficulties to the 
central financial authoritees and secking support from 
them under ** =o ™ chanism created by reform, the pro- 
vincial financial department use! has no chowe but face 
the diffiiulty of balancing contflects and problems. The 
matic: of helping northern Jiangsu and other regions 
develop their coonomies, and of propping up mdustries 
that can eencratc ercater tax resvcnue seems ali the more 
important Now 


Following the revenuec-sharing 
scheme, voc central government s fined revenue comes 
from consumption tax. whech forms a Steady source of 
high revenue. while local eovernments draw thei fined 
me slow growing tax categories. Shared 
taxes are turnover taxes. Although increases im these 
taxes are the fastest. the central government claims 75 
percent of ther remarnder to the provincial 
city, and counts governments. the shares for citv and 
county governn “nis eri Mme even smaller once the pro- 
vincial government has taken its share. Thies will make it 
hard to sustam the current extremely lmited financial 
resources at the city and counts leve!. Many crtres and 
counties in northern Ihangsu. therefore, will hkely revert 
to the old practice of centralived control over revenue 
and expenditure Moreover, local governments may seck 


mpicmentation of 


revenucs trom 


caving 1! 


new ventures ip tc faxed tax revenues to them 
keading to am round of competition for low- 
technology. small-scale prom Thess will present new 
probic ms to the cflort to optemive the mdustnial struc- 


lure 


4. The berac, of Reform of the Financial and Taxation 
Systems on Provincial Viacreecenemic Regulation and 
( entrol 


always delivered more than 
ntraleovernment After the 


In the past, Jiangsu Prov im 


4 share of revens % Th 


mplementetion of the ocew tasaton system, no owall 
caperience ercat nancial distress as nt wall dehver 
even more rev bhis | weaken the province's 


abality to use tina to regulate and centrol the 
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With economic development and the optimization of the 
economic structure as its pmmary consideration, the 
province used to exercise economic regulation and con- 
trol undcr the policy of granting tax reductions and 
exemption to enterprises so as to attain the goal of 
supporting backbone enterprises and industries pro- 
ducing key products, and of optimizing economic struc- 
ture. Following the implementation of the revenue- 
sharing scheme, however, the practice of repaying loans 
with tax revenue or repaying loans before paying taxes 
has becn aboirshed, the policy of granting tax reductions 
and exemption for new products and import goods has 
been revoked, and tax rev ecthons and exemption are no 
longer granted to financially strapped enterprises. The 
only area in which the province car gran; tax reductions 
and exemption rs in fixed local tax revenue. However, 
because these revenues grow slow7y and their sources are 
fairly limited, the provinces ability to use taxes as 
leverage has diminished sigvificantly. 


4. A Number of Prososals 


From a long-term point of view, reform of the financial 
system 1s highly conducive to the establishment of a 
socialist market cconomac sysiem. Nevertheless, there 1s 
no denying that it will present some difficulties to local 
interests tn the short term. How to pursue gains and 
avoid losses, and minimize difficulties in the transition 
period, merits a thorough examination on our part 


Enterprises that produce goods subject to consumption 
tax should develop new ideas. Products subject to con 
sumption tax used to be taved at high rates, and they 
were key products or ttems to which varrous localities 
lent full support. Following the implementation of the 
revenue-sharing scheme, these tems and products are no 
longer the targets of key support by localities as a result 
of changes mm interests. Localities now mainly devote 
themr energies and resources to products subject to local 
and shared taxes. The aforementioned items and prod- 
ucts are likely to fade out. Therefore, we must prepare 
ourselves mentally for this possibility and intensify our 
efforts to restructure small-scale enterprises with low 
production levels that cannot possibly obtain special 
State subsidies. Some enterprises that produce brand- 
name, special, and high-quality products should be 
expanded so as to yield returns tied to the optimum 
scale. To mmprove tangible results and our success rate, 
we should closely integrate enterprise reorganization 
with the effort to restructure the product mix and 
readjust the technological structure by reconstituting 
enterprise groups after finalizing our plans for restruc 


cconomys funds can only be used to pay regular turing the product mix and readjusting the technological 
administrative capens leaving inthe for investment m structure 

capital cor struction and technological transtormation 

Without tne financial resources to make productive We should strengthen iodustres producing raw and 
investments, t! a gradual loss of macrocco- semifinished materials. As processing predominates in 
nome regulation and cont: ver the cflort to optimize our provincial economn structure, we need to buy large 
economic struct ind rmprose econonmnc efhoency quantities of raw and semifinished matcrials trom out- 
through the all il resources side the province. The collection of valuc-added tay im 
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proportion to enterprises added value. and the elimina- 
tion of overlapping taxation following the implemen a- 
tion of the revenue-sharing scheme favors, in terms of 
taxation, areas producing raw and semifinished mate- 
rials. This ts very disadvantageous to the province, 
where the processing industry predominates, causing a 
substantial amount of tax revenue to be transferred 
outside the province. For this reason, we should speed up 
the pace of strengthening industries producing raw and 
semifinished materials. As local taxes become local rev- 
enue sources following the implementation of the reve- 
nue-sharing scheme, moreover. the province has the 
right to choose the tax rates and determine the amount of 
taxes to be paid. It is proposed that local taxes be 
collected at maximum floating rates, with some of the 
taxes so collected used as the province's key construction 
funds for industnes producing raw and semifinished 
materials. They may also be used as local supplementary 
funds and funds for subsidizing bond issues. We should 
also actively secure special allocations and subsides for 
local governments and policy-related credit funds from 
the central government, and help the central government 
channel funds to the proper sectors, so that our total 
financial input in industries producing raw and semifin- 
ished materials 1s expanded 


We should mmprove our efficiency mm utihzing funds. We 
should use our limited funds to improve enterprises’ 
economic efficiency and regulate the product mix and 
the industrial struciure. Through internal management 
and adaptation to the market, we should guide enter- 
prises along the path toward regularization and help 
them reduce losses, : arse efficiency, and pursue develop- 
ment. Meanwhile. we should expedite the development 
of infrastructure and capital construction, and increase 
financial input in the economy. 


We should secure funds through various channels. Eco- 
nomic development cannot be pursued without funds. 
As provincial financial authorities are allowed to retain a 
limited amount of funds, we should consider other 
financial sources We should establish a monetary 
market and issue bonds and stocks so that enterprises 
can obtain financing through bank loans and in the 
monetary market. and increase working capital needed 
for production and funds needed for technological trans- 
formation through the issuance of bonds and stocks. 
This will compel enterprises to fully improve their eff- 
crency m utilizing funds, update ther products and 
technologies, and gain an advantage in market competi- 
tion. At the same time, we should continue the practice 
of obtaining forengn loans and attracting foreign capital 
We should use foreign capital to make up for the 
province's funds shortage and so expedite provincial 
economic development 


We should vigorously develop tertiary industries and 
build up local financial sources. Steady growth in local 
revenue is inseparable from cconomic development, 
especially when business tax has been essentially catego- 
rized as local revenue. Therefore. the province should 
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vigorously develop tertiary industries, such as catering, 
communications, transportation, postal services. tcle- 
communications, construction, installation services. 
finance, and mmsurance, so that the accelerated develop- 
ment of tertiary industries will promote the development 
of primary and secondary industnes and also increase 
tax revenue. Jiangsu’s tertiary industries have vast 
potential for development as their share of the provincial 
ecenomy 1s still very small and lags far behind Shanghai 
and Guangdong. The province must, therefore. expedite 
economic development through the development of ter- 
tary industnes. The development of tertuary industnes 
will not only improve the overall quality of the provin- 
cial zconomy, but will also increase local financial reve- 
nues. The improvement of local financial regulation and 
control, in turn, will promote economic development. 


We should speed up the exploitation and utilization of 
resources, especially marine resources. As the new reve- 
nue-sharing scheme has a far greater effect on processing 
industries than on resource-based industries, resource 
producers will benefit in terms of tax revenue. As the 
province's processing industries are fairly developed and 
have a significant effect on Jiangsu’s tax revenue, the 
province must fully exploit existing resources, mainly 
devoting its efforts to the exploitation and utihzation of 
coastal resources. Through the exploitation of resources 
in shoals and shallow waters along the coast, we should 
develop our province into a maritime area, expedite the 
explottation and utilization of coastal and marine 
resources, and promote provincial economic develop- 
ment, while, at the same time. increasing the province's 
financial and tax revenues. 


Shandong Secretary Addresses Work Conference 


SK1901135498 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 17 Jan 9S 


{[FBIS Translated Text] At the provincial conference that 
concluded on 17 January on the work of political science 
and law. Zhao Zhihao, secretary of the provincial party 
committee and governor of the province, emphatically 
pointed out: Party committees and governments at all 
levels should earnestly implement the principle of taking 
a two-handed approach and being tough with both 
hands, they should attach great importance as they did 
for the economic work on grasping the work of po! sical 
science and law and on carrying out comprehensive 
management of public security. and do a good job in 
maintaining political stability and social peace im the 
province as a whole 


Respectively presiding over the work conference were Lt 
Wenquan, deputy secretary of the provincial party com- 
mittee, and Sun Shuyi, member of the provincial party 
standing committee and secretary of the commussion of 
political scrence and law 


During the work conference, a decision was announced, 
which was made by the provincial party committee and 
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the provincial people's government, with regard to com- 
mending the advanced units and individuals outstanding 
in conducting comprehensive management of public 
security. The honorary title of advanced units and indi- 
viduals emerging in carrying oul comprehensive man- 
agement of public security was presented to 36 counties, 
cities, and districts—including Tianqiao district in 
Jinan—as well as four units. The conference awarded 21 
comrades—including (Yin Shihua)—a citation for merit, 
first class. as well as 27 comrades a citation for merit, 
second class. The conference also conferred the utle of 
honorary citizens who had taken up the cudgels for a just 
cause 10 10 persons—including (Li: Hua), (Sun Mingde), 
(Sun Jihong). (Liu Xi), (Zhang Ming), (Zhang Jianguo), 
(Chen Yong). (Hao Yongcai), (Zhang Liyong), and 
(Wang Chengyou). It also presented honorary them with 
certificates and cash awards. 


During the conference, L1 Wenquan, deputy secretary of 
the provincial party committee. and Wang Yixi, vice 
governor of the province. on behalf of the provincial 
party committee and the provincial people's govern- 
ment. signed the letter of being responsible for con- 
ducting comprehensive management of public security 
with the responsible comrades from 17 prefectures and 
cities across the province 


In his speech Zhao Zhihao pointed out: It 1s imperative 
to vigorously reinforce the struggle of dealing strict blows 
at crimes and the comprehensive management of public 
security and to concentrate efforts on mmplementing the 
measures. We should resoluteiy deal blows at various 
economic crimes by mainly aiming at embezzlement and 
brnbery and vigorously expedite the anticorruption 
struggle Efforts should be also made to block or deal 
blows at the economic criminal activities of engaging in 
smuggling. trafficking in smuggled goods, defrauding 
people, and marufacturing and selling fake commod- 
ties, SO as to maintain the order of the socialist market 
economy 


Zhao Zhihao stressed: We should realistically enhance 
the party's leadership over the work of political science 
and law and encourage the party and government leading 
personnel, particularly party and government leading 
personnel, to assume overall responsibility for their local 
social stability and public security. Those who have 
scored marked achievements in the work should be 
commended and those who have failed to fulfill the work 
should be strictly criticized. Those who have committed 
problems that have caused serious consequences should 
be resolutely called to account. 


Also speaking at the work conference were Li Chunting, 
deputy secretary of the provincial party committee and 
vice governor of the province, and Li Wenquan, deputy 
secretary of the provincial party committee. They men- 
tioned the principle for the political and legal front to 
firmly foster the thinking of serving economic construc- 
tion and about the demand of implementing the spirit of 
this work conference 
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Shandong Reports Economic Achievements 


SK2001123695 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 19 Jan 95 


[FBIS Translated Text] Shandong Province realized 
more than 113.2 bilhon yuan of consumer goods retail 
sales in 1994, a 34.4 percent increase over 1993. The 
absolute value and the increased scale in this regard 
ranked the province in the front of various provinces and 
municipalities across the country. Meanwhile. there 
were Six enterprises across the province, which were 
listed in the units of the country, which were taking up 
the pilot work of establishing modern enterprise systems 
There were 92 large- and medium-sized enterprises 
across the province, which were trying to conduct reform 
in enforcing the shareholding system. and 420 enter- 
prises that were enforcing the sharcholding and cooper- 
ative systems. The reform in letting publicly owned 
enterprises be run by civilians was steadily improved or 
perfected. A new commodity circulation system was 
preliminarily established in the reform among important 
commodities, which was conducted by straightening out 
commodity prices, clearing up the channels. and 
defining the main bodies of business. By the end of 1994, 
the number of money-losing enterprises in the circula- 
tion field across the province showed an 8.2 percentage 
points decrease over 1993 thanks to launching the cam- 
paigns of increasing production and practicing economy, 
increasing incomes and curtailing expenses. and of 
switching losses to profits. The volume of their losses 
showed a 31.5 percent decrease over 1993. The progress 
in purchasing mayor farm and sideline products was 
faster and the quality of these purchased products was 
somewhat upgraded. The market order was better than 
that in other years. The number of large- and medium- 
sized commercial networks and centers across the prov- 
ince, whose sales surpassed 100 million yuan, reached 
62. that of markets whose business volume surpassed 
100 million yuan reached 120. All of them have played 
an active role in guiding production. broadening the 
circulation, making the economy prosperous, and satu- 
rating social demands. 


Shandong To Build Optical Telecommunications 
System 

OW 2001011095 Beyine NINHUA in bnelish 1888 
GMT 19 Jan 9S 


[FBIS Transcribed Text] Jinan, January 19 (NIN- 
HU A)}—Shandong Province in East China will introduce 
from the AT&T Company of the US. an advanced 
synchronous optical telecommunications system 
according to provincial government sources 


The system 1s a high-tech installation for data transys. 
sion. At present, it 1s used only mm a small number of 
countries, including the US 


Compared with ordinary transmission systems, thrs type 
1s able to pass on data a dozen times faster and with far 
better reliability 
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4 paw of optical fiber lines mm such a system 1s able to 
provide more than 30.000 two-way telephone lines, 
which means 60.000 people can talk at the same tome. 


In addition, the system 1s able to fix breakdowns auto- 
matically, ensuring smooth telecommunications. 


The project, to be completed mm the first half of 1996, wall 
cover 10 cries tm the provence 


Shanghai Smal! Firms Adopt Joint-Stock System 
OV D00108 25985 Regine MINH 1 im Enelish 0500 
GMT ON Jan 95 


[FBIS Transcribed Text] Shanghas, January 20 (XIN- 
HU A)—A spokesman for the Shanghai Municipal Gov- 
ernment said that more smal) businesses will be encour- 
aged to restructure themselves as pount-stock companies 
this vear 


Statestics show that 404 small businesses, which are 
either state- of collectivelv-owned. have been restruc- 
tured into Companies using a porrsd-stock system, 


The offical sand that the jpornt-stock system, which 
imstills in the workers a sense of ownership, has “appar- 
ently” mereased the cthioency of the small businesses 


Editorial on Shanghai's Work for 1995-97 


OW ISOTISOI9S Shanehar UEN HOT BAO in Chinese 
y Dex “Ud tg } 


{Ednonal: “The Call of the Next Three Years” ] 


[EF BIS Translated Text] The Tiord Plenary Session of the 
Sith Shanghar Muncipal CPC ¢ ommuttice ended victo- 
roousis at a tome when we are bidding farewell to an old 
vear and ushering mn anew year Thes greatly significant 
session reviewed the work Shanghai has accomplished in 
the last three vears and sect exphiont gurdelines for the next 
three. It exhorted us to create a new situatvon in the next 
three vears under the guidance of the theory of building 
socialism with Chinese characterrstics. To carry out this 
gunichne, we must continue to mobilize all party mem- 
bers and people m Shanghai to mmplement the general 
guidchine set for the whole party and the whole nation 
that we should “seize the opportunity to deepen reform, 
open wider to the outside world. capedste development, 
and marniamn stabolity”. and we should set new and 
higher demands tor Shanghat im promoting matenal 
progress and socialest cthics and on burldong it into an 
international cconomic, financial, and trade center 


Shanghar has witnessed cnormous, histone changes im 
the past three years) When we cxamene these bygone 
vears, we are pleased to note that Comrade Deng Niaop- 
ing s expectations tor Shanghar—that “Shanghar should 
have some changes in one vear and have significant 
changes mm three vears —has become a reality. Shang- 
hair's coonoms has been devcloping mn a sustamned, rapid, 
and healthy manner. the urban arcas have taken on a 
new outlook as large modernization and reconstruction 


FBIS-CHI-95-013 
20 January 1995 


projects are moving forward. and the Pudong New 
District has made substantial headway in building rs 
infrastructure and expanding its functions. {s Shangha: 
1s making fast progress in launching reforms and opening 
up to the outside world, ut 1s playing an increasingly 
important role as a resource distributvon center. Its work 
of promoting socialist cthics 1s developing both m 
breadth and depth, and i has intensified its cflorts m 
busiding a socialist democratic legal sysicm. As social 
projects are proceeding im full swing. people's lnvcng 
standards are improving. and the people have become 
more confident and united. While we have achieved 
phenomenal success, we have also accumulated usctul 
and precious experience along the way. Shanghai today rs 
a place with long bridges. round-the-city highways. 
roaring subway trams, skyscrapers, and thrivine mar- 
kets, and it 1s a city in which people enjoy social stability 
and work in peace and contentment. All these achreve- 
ments have everything to do with the energetic support 
of the party and the state, the toil and sweat of the 13 
millon people m Shanghai, and the support from all 
central departments and fraternal provinces and cities 
When we look at the situation today and vestcrday. we 
must cherish the gratifying political situation even more 
and, while consolidating our achievements. we must 
march forward courageously toward achieving the mag- 
nificent goals set for the next three years 


Shanghai has now entered the new phase of reyusenation 
and development. During the next three years. we must, 
under the guidance of Comrade Deng \iaoping 's theory 
of buslding socialism with Chinese characteristics as well 
as that of the party's basic line. emancipate our minds 
seek truth from facts, be determined to press forward, 
and continue to caplore new ways to devclop Shanghat 
The goals set for the next three vears are We must 
cortnuy fe @amtan sustained, rapid. and healthy ccoo- 
nomic grow. and make Shanghai's cconomuc operatrons 
noticeably more efficient. basically esiablish a modern 
business system with the operating mechanisms of a 
socialist: market cconomy. achieve significant break 
throughs im expanding Pudong’s functrons so that 
Shangha: can maximize its function as a resource distin 
button center serving the entire country. compicte 
building the nctwork of overpasses and cxpediic the 
construction of urban infrastructures. cnerectically pro- 
mote socialist ethics and continuc to herghten the sense 
of ethics among the people m Shangha:. mammtamn the 
simultancous and coordinated des clopment of all publu 
and cconomi projects, and achieve notrocally better 
hving standards. These objectives are extremely encour 
aging. We must understand the strategn seenificance of 
the guidelines for the next three vears trom a historical 
angle 


The nineties are a crucial perrod for Shangha: to carry 
out the grand development strategy, of dev cloping 
Pudong and building Shangha: inte an mntcrnatyonal 
coonomec, financial, and trade center In heht of C om 
rade Deng Xiaoping’s instruction that coomomn growth 
should reach a higher level every few vears and of th 
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requirements he set for Shangha:. the 1992-2000 penod 
can be roughly divided into three three-year penods for 
Shanghai's economic development: The first, the 1992- 
94 penod, was one in which Shanghai underwent signif- 
cant changes. the second. the 1995-97 penod, wall be 
one in which Shanghai will create a new situation, and 
the third, the 1998-2000 period. wall be one in which 
Shanghai will attain all the goals put forth by the sixth 
municipal party congress. The next three-year pernod 
apparently ts a crucial penod for carrying forward the 
proyects launched im the past three years and for making 
preparations for future developments. The upcoming 
year of 1995. the first one of the next three years. 1s 
particularly mmportant. It 1s a year in which Shanghai will 
consolidate the successes it has achreved in the past three 
vears and attamn the goals set for the three-vear period: 
and rt ts also the last year for accomplishing Shanghai's 
eghth tive-vear plan. Thes berg the case. we must, 
guided by Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, fully implement 
the guidelines land down by the I4th National CPC 
{ ongress. the Therd and Fourth Plenary Sessions of the 
14th CPC Central Committee, and the central economic 
conference, and continue to mmplement the general 
guideline of “serving the opportunity to deepen reform. 
open up wider to the outwde world, expedite devclop- 
ment. and maintain stability ~ Meanwhile, while striving 
for maimtaming the good momentum of reform, opening 
up. and economic construction. we should attach even 
greater importance to making our economic operations 
more efficrent, to umproving urban management and the 
urban ccologs. to further perfecting the new mechanisms 
and new systems, to maximizing Shanghai's role of 
serving the entire country, and to promoting maternal 
progress and socialyst ethics at the same time so that the 
overall performance of Shanghai's economic develop- 
ment and urban construction wll reach a higher level 


When we cxamone the past and look ito the future, we 
people mn Shangha: feel deeply that our responsibility 1s 
heavy and that the way ahead 1s long. The new situation, 
the new goals. and the new assignments have presented 
new demands to all cadres and people on all fronts im 
Shaneha:. Because of the many problems we will 
encounter, we must work with even higher morale, be 
brave om exploring. and make great efforts to deal with 
ihe probiems 


We have learned from experrence that we must firmly 
adhere to the correct political cour «. This 1s the prereq- 
ursite for guarantecing Shangha 's rejuvenation and 
development. Only by upholding Comrade Deng \iaep- 
ings theory of burlding socialism wth Chinese charac- 
terrstics under all corcumstances will we be abic to 
achreve our ereat goals 


We must actively explore a new way for Shanghai's 
devclopment Crrded by the theory of building socialism 
with Chenese characteristics, we must build a new way of 
development whech has the characteristics of the new 
period and which conforms to the characteristics of a big 


4 th 
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We must correctly handle the relationship betwcen 
reform. development. and stability. While enyos ing fast 
economic growth and deepening the reform and opening 
up programs, Shanghai's social order has been basically 
Stable im recent years. The key mssuc now 1s that we must 
merge these three clements in the best was possible: We 
must remain sober-minded on this rssuc 


We must firmly promote material progress and socialrst 
ethics at the same time. This 1s to say. when we proceed 
with reform and opening up. we must firms crack down 
on serous crime. While we have achieved cunsp: Hous 
success in this regard. we must continue to uphold this 
policy so that Shanghai people's overall quality of life 
will umprove. and so that Shanghai «ill become a more 
civilized city 


We must continue to build stronger a party organizatron 
and improve party leadership. We must. through pro- 
moting studs. building stronger grass-roots party organs. 
improving party members conduct, and enforcing rules. 
mobilize Shanghai's 60.000 of so grass-roots party orga- 
nizations and the city’s 1.09 million party members to 
work as the main force on accomplishing all assenments 
m the next three years 


The bell that bids farewell to the old vear rs chomong now 
The grand goals of the next three years are callong the 
sons and daughters of Pujyrang [Shanghas] to forge abcac 
At thes important puncture mm history. we people m 
Shanghai must rally closely around the party Central 
Commiutice with Comrade Jiang Zemin as the core and 
guided by Comrade Deng \iaoping’s theory of burlcong 
socialism with Chinese characteristics. make concerted 
efforts and wort hard together m accomplishing al! the 
assignments pul forth by the saath municipal party 
congress and in building Shanghai into an mtcrnatronal 
economic. financial, and trade center as quickl as 
possible 


Central-South Region 
Guangdong Secretary Addresses Provincial Forum 


WIKQ00107 S095 Guanerhou Guanedone Poople « Rado 
Network in Vandanin 0400 GMT 12 Jan 9 


[FBIS Translated Text] The provincial forum of secre- 
tary gencrals and of directors of general offices of party 
committees, concluded im Cuangzhou (Dongyuan) 
Guest House yesterday afternoon, the forum lasied two 
days. The theme of the mecting was to relay and mmple- 
ment the spirit of the national forum of secretary ecn- 
erais and of directors of general offices of partys commt.- 
2$, to sum up the work and exchange experiences. and 
to discuss how to strengthen and mmprove. under the ocw 
situation, the work of party committee general offrocs m 
our province. Nearly 200 people attended the mecting 
includine secretary eencrals and directors of gcrncral 


offices of the provincial party committees. of city 
counts, and prefecture party committees. and of working 
departments of the provincial party cormmuettes 
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Comrade Huang Huahua. deputy secretary and secretary 
gencral of the provincial committee, made a report and 
Comrade Xie Fei attended the meeting and made an 


important speech. 


Comrade Xie Fe: pointed out in his speech: Party 
committee general offices are an important comprehen- 
sive working department of party committees and are 
responsible for the five tasks of consultation, examuina- 
lion, mvestigation, report listening, and administration. 
As long as cfforts are made to accomplish the work of 
these five aspects, 1 will make contributions to pro- 
moting the work of the overall situation. To accomplish 
the work of gencral offices of party committees, we must, 
first. rely on a high-quality working contingent, second, 
we must rely on a mgorous system of scientific and 
technological work. and third, we must rely on the strong 
leadership of and close attention paid by party commut- 
tees at all levels 


tae Official Predicts 15 Percent Growth 
te 


OV 2007010895 Bequne NINH Ain English 0450 
isl 19 Jan 95 


[FBIS Transcribed Text] Besyrng. January 19 (XIN- 
Ht A}—South China's Guangdong Province will see a 
Gross Domestic Product (GDP) growth rate of 15 per- 
cent mm 1995, according to the Beying-based “CHINA’S 
BUSINESS” 


Inflatron will be held to below 13 percent this year, an 
officral trom the provincial planning commission was 
quoted m the newspaper as saying, and investment in 
fixed asscts mn the province ts expected to grow by about 
1S percent this vear 


The province rs one of the most developed provinces im 
the country with rts economic growth rate being greater 
than ther parts of the country over the past few years. 


Statrstecs show that on 1994 the growth of agncultural 
output reached 4 percent even though the province 
suffered from several natural disasters, while industrial 
output growth fell from 1993's 30 percent to 25 percent 
in 1994. the newspaper sand 


The newspaper admits that there were some drawbacks 
to coonome development im the province last vear, 
porting to the high inflation rate of 19 percent and poor 
cconomrc efficrency mn the mndustrial sector 


The provincial government will make imcreasing eco- 
nome efficency as thes year's prority, the newspaper 
sand 


Cuangshou EF vecutes Two Drug Dealers 
MA TIOIOLICUS Remne ZHONGGUO LINWEN SHE 
nbrmelrh 125° OWT IS Jan 9S 


[FP BIS Transcribed Text] Guangzhou, January 18 (CNS)- 
Crome Karuang and Liw Lida, two chef criminals who 
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trafficked in heroin of as high as more than 30,000 grams 
in Enping City, were put to death recently m the City. 
The other six accomplices were respectively given sus- 
pended death penalty, life imprisonment and imprison- 
ment in various terms. 


Gong Kaixiang and Isu Lida together with other six 
accomplices conspired to conduct narcotics sale during 
the period from August to December m 1993. It 1s 
verified that on November 25, 1993, Gong transported 
over 30,000 gram heroin by car from Yunnan Province 
to Enping City, and of the above narcotics, 8.100 grams 
were sold to Tan Zhuodong with ihc money of RMB 
{renminti} 180,000. On December 23 of the same year, 
at the Tan's request Gong once again transported 26.610 
gram heroin to sell in Enping and was at last caught 
red-handed. Liu introduced Liang Qiaoyuan to Tan on 
knowing that Tan purchased a lot of herom and was 
responsible for trafficking of the narcotics. According to 
calculation, heroin trafficked by criminal Gong. Liu, 
Tan and Liang reached as high as over 40.000 grams 


Guangzhou'’s GDP Tops 100 Billion \uan 


1K 2001084895 Guangzhou Guanedone People + Radio 
Network in Mandarin 1000 GUT 14 Jan 95 


[FBIS Translated Text] Guangzhou City’s gross 
domestic product [GDP] topped 100 billhon yuan last 
year, sand Guangzhou Mayor Li Zilw at a news bricting 
for Chinese and foreign reporters vesterday. adding: In 
the last 15 years of reform and opening up. Chuangs hou 
City’s GDP has maintained a two-digtt growth and its 
per capita GDP ranks second 1 the country. Last yea: its 
per capita annual income and per capita housing arca 
ranked first. Last vear ts GDP increased by [percentage 
mdistinct] over 1993. to stand at more than 100 billion 
yuan. with an annual growth of 14 percent. By the end of 
1994, its exports and foreign trade amounted w $19 15 
billion. 


Guangxi Reports Growth of Local Eco” omy 


OW 1801082295 Beane NINH Ain be... 4 0804 
GMT 18 Jan 9S 


[FBIS Transcribed Text] Nanning. January 18 (\IN- 
HUA)}—Southwest China's Guangs: Zhuang Autono- 
mous Region achieved sustamned growth in its coonmoms 
with the rate standing above the national average last 
year 


Total GNP +s estemaied at 118.3 bulhon vuan. with 
government revenucs amounting to 10.47 billion yuan 
and bank deposits reaching 90.71 bilhon yuan. mncreases 
of 13, 6.9. and 36.8 percent, respectively. om the vear 


With its unique geographical position, Cruangs: has had 
the support of the central government in devcloping a 
channel to the sea for Southwest China. a strategn base 
of energy and mineral resources, which 
Yunnan, and Guizhou Provinces, and the Tibet Auton 
omous Kegron 


covers Num hy an 
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The economy used to be rather feeble in Guangxi which 
has a population of 45 million from 12 ethnic groups. 


Because of policies favoring agricultural production, its 
total agricultural output value now totals 54.8 billion 
yuan, an increase of 4.8 percent. A more prominent 
achievement has been an afforestation project, which 
was compieted one year earlier than was planned. 


Cfownship enterprises in rural areas have increased at the 
highest speed in the country, with their tax payment 
reaching 2.9 billion yuan, up 53 percent. 


(suangx: has also invested 5.6 billion yuan in enterprise 
technological renovation and upgrading of product 
structure. Total industrial output reached 127.3 biilion 
yuan. The ratio of products manufactured to their sales 
reached 95 percent. 


The construction of many large enterprises has brought 
vitality to the local economy. Sources say that fixed asset 
investment last year amounted to 34.5 billion yuan, an 
increase of 24 percent. 


~ 


Moreover. construction of a 2.000 km optical-cable 
telecommunications line has begun, the new power gen- 
erating capacity amounts to 631.000 kw. newly paved 
roads to 1.033 km. and freight handling capacity to 1.3 
million tons 


Cjuangat is seeing a continuous influx of both domestic 
and foreign funds, with trans-provincial economic co- 
operation constantly enhancing. Last year alone, funds 
amounting to 1.5 billhon yuan were put to use. while 
exports gathered in 1.6 billion US dollars, an increase of 
20.9 percent over the previous year 


Foreign funds actually being used were as much as 1.04 
billion US dollars. and tourism was adding another | 20 
million |'S dollars to the region. a record amount 


C,uang\i's Sugar Extracting Industry ‘Booming’ 
OVW Q001T04ISGS Beane NINH tin English 0417 
(,4\f/ ” lan he 


[FBIS Transcribed Text] Nanning. January 20 (XIN- 
Hit A) extracting and the making of related by- 
products have become a booming industry in Southwest 
(hina’s Guanes: Zhuang Autonomous Region 


Sugal 


As China’ 
out more than 2.2 million tons of sugar a year 
percent of the country’s total sugar 


bigeest sugar production basc. the region 


7 rms 


swccounting for 37 


In recent years, the region has been upgrading its sugar 
xtracting equipment so as to make better use of by- 


products such as bagasse and molasses 


At present, ihe leftovers can be used in the manufacture 
f alcohol, paper. cement, chemical fertilizers, glacial 
acetic acid and gourmet powder 
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The region made over 500 million yuan (about 58.7 
million US dollars) from the exploitation of sugar by- 
products last year, accounting for ten percent of the 
output value of the region's sugar industry. 


Henan Holds Organizational Work Meeting 


HK20010S1895 Zhengzhou Henan People’s Radio 
Network in Mandarin 2300 GMT 10 Jan 95 


[FBIS Translated Excerpi] A provincial organizational 
work meeting opened in Zhengzhou yesterday. The main 
topics of the meeting were: Relaying the instructions of 
the national organizational work meeting; reaching una- 
nimity of undersianding and improving understanding; 
forming a clear idea of the targets and requirements; 
working out measures, and discussing ways to select 
leading cadres. Present at the meeting were provincial 
party committee leading comrades including L: Chang- 
chun, Ren Keli, Song Guochen, Ma Xianzhang. and 
Wang Quanshu. 


Ma Xianzhang, director of the provincial party commit- 
tee’s organizational department, presided over the 
meeting in the morning and relayed the instructions of 
the national organizational work meeting. On behalf of 
the provincial party committee's standing committee. 
Ren Keli, deputy secretary of the provincial party com- 
mittee, made a report enutied “Training and Selecting 
Leading Cadres Who Have Both Ability and Polrtical 
Integrity and Strengthening Leadership Groups.” [pas- 
sage omitted] 


In his report, Ren Keli stressed the following four points: 
1) Comprehensively improving leading cadres’ quality, 
2) making a breakthrough in training and selecting 
cadres: 3) deepening cadre system reform. and 4) 
strengthening and improving democratic centralism and 
Strengthening the party's coherent force. [passage 
omitted] 


Secretary Addresses Mecting 
HiK WOTIO2I98 Shengczhou Henan Pe ple ‘ Radi 
Network in Mandarin 2200 GMT 11 Jan 95 


[FBIS Translated Excerpt] Yesterday afternoon. at the 
conference hall on the |2th floor of the Henan Hotel 
Provincial Party Secretary Li Changchun. Ma Xian- 
zhang. member of the provincial party committee 
standing committee and heac of the organization depart 
ment. Wang Quanshu. secretary general of the provincial 
party committee, and other leading 
together with some delegates to the provincial o 
tron work meeting to cordially dis 
of how to train and select leading cadres with both abslity 
and political integrity and how ‘to strengthen the building 
of leading groups at all levels in our provin | passage 
omitted] 


comrades got 


uss the specific mssue 


lraming and 


Li Changchun pointed out in his speec 
selecting leading cadres with both ability and political 
hutlding of leading 


integrity and strengthening the 
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groups at all levels 1s an important guarantee for our 
province's reform, opening up, and socialist moderniza- 
tion, [words indistinct] and it 1s also a task of top priority 
for the vigorous development of Henan. We must train 
and bring up a large number of outstanding talents to 
unite with and lead the broad masses to fulfill our 
province's second step strategic objective for the 21st 
century 


He said: For cadres who are trained and sclected, we 
cannot give top priority to seniority but must be duo!d in 
breaking the rules to promote them. For outstanding 
voung cadres, we must be bold in promoting them and 
ctting them play a leading role. We must mzeke more 
efforts to accomplish the work of training and selection 
and to promote a large number of outstanding young 
cadres to leading party and government posts at all 
levels 


He pointed out: In train.ng and selecting leading cadres 
with both ability and political integrity. what we mean 
by pelitical integrity 1s that they must be genuine CPE 
members, take part in party affairs. conscienisonsly 
study and implement Comrade Deng Niaopiny’s theory 
of building socialism with Chinese characteristics and 
the basic party line, [words indistinct]. and wholeheart- 
edly serve the people. and they must be good leaders wino 
work untiringly. What we mean by ability 1s that [words 
indistinct} they must have a certain level of bnowledge. a 
clear and astute mind, a proneering spirit and 1 ative 
powel 


noy 


Li Changechurs said lwords may tinct] We 
mote people who only know how to behave as official: 


cannot 


pro 


hut do not know how to work. who concentrate on 
building relations with others. and who act dif! ntl 
towards leaders and the masses 
\s far the practical operation was concerned, Li 
( han un set forth six principles: First. we must jude 
Tele buity and political integrity bs thor concret 
results mntiously amp nting the basic part 
< ‘ re 1 set p thy {) pl of tray 1g ind 
' can y results in the practice oj reform and 
won tt em ttiollow tl mass ine at d pa 
: pul oOpimiol her \ ling cadre 
' } | up th Tet Ol training and 
1 ! Hoocormers of our counts fifth. w 
Te | dp; vires | 1! rpoter 
j F t anal t} i ,} Gd pt wa 
tiroyzine wer irene of leading g 
king into cor ion thes {knowl 
Pout: We re effort 
t cotltyy Gg nromotio W 
' ‘ ref ’ rt ad 
' Wtentior 7 feoad 
_— deny a , ith. ‘ ; 
, (fy pomtn ! and maintain Wty OF 
| P| ny vi p 
j} portn ontal Pr rightes 
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Li Changchun stressed at la our leader- 
ship, party committees ai ail | 
tion, resolutely naplemient th 


nary Session of the I4th Central Party ¢ 


ronginen 
sithout cacep- 
spirit 1 the Fourth Ple- 


mmittee and 


place on the key agenda work of training and 
selecting cadiecs with both al and political integrity 
and strengthening the building leading groups at all 
levels Kes leaders must be personally frespor thle for the 
work and secretaries in charge must handle the concrete 
work, and organizationa! department t devote the 
energies to the work. We must insist inaking anew 
breakthrough, within the neat three years. in the work of 
selecting and training outstands ounpg cadres 


throughout the province 


Hubei Secretary Discusses Propaganda Wark 


ES WOTOS4AOYS Mos d/l A AT, 1", f / Pi Va aval 
in Mandarin 1000 GMI J4 Jan 9 


[FBIS Translated Excerpt, Whi ng the work 
the provincial | f rata 
ment, Jia Zhijic. secretary of t Wis CO 
mitiee and governo 
lance ol 
putting equal pressui 1) tl yp oilie 1 
propaganda 


| ! ‘ 
consolidating the excellent «i nou eo 


TP WAMIIL paid ; | ail i! nag stal cri 
of the pro] i" 1 
January. After listenin 
Jhongnong, director of the pi Iment. Jia 
7hipic made an important sp | i! 
puice lines for Hube: Pi] r 
and our propaganda 


contributed to the p ! ment 


paris 


going twe 


and a 


and ayy ( it) ) 
ati i! ri ‘) 
ad 4c 1 f 


(Passage oF 
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On strengtheoing education on painotism, he said: 
Patriotism is a banner embracing the thoughts of the 
entire population. The Chinese people have a glorious 
tradticon of loving the motherland. In this historical 
penod. we must strengthen education on patriotism so 
that patriotic ideas will infiltrate into all civihans’ 
minds 


In conclusion, Jia Zhe stressed: The Sprig Festival ts 
approaching. In the course of improving market supply, 
all localities must make efforts 10 improve the masses’ 
cultural life so that the people throughout the province 
will spend a harmonious, happy, and civinzed Spring 
Pestival 


Reportage on Hunan Secretary's Activities 


Inspects Niangxi Prefecture 
HK2O00T1O379S Changsha Hunan People’s Radio 
Vermorh in Mandarin 2800 GMT 7 Jan 9S 


(FE BIS Translated Text] On 6 January, when the snows in 
Miang®. Autonomous Prefecture had not completels 
melted, provincial party Secretary Wang Maolin and 
vice Governor (Chea Daomu) led leading comrades of 
relevant provincial departments to Xrangxt Autonomous 
Prefecture for paspection 


\fter listening to the report presented by (Xi Hengys), 
party secretary of the autonomous prefecture, Wang 
Moaolin and his parts athemed the autonomous pretec- 
tures ach.vevements in helping the poor last year and 


encouraced everybody to continue fighting this cam- 

paign well se as to realize the goal of breaking out of 

poverty and leading a relatively comtortable lite by the 

Gat tl miu 

Sicngsr Autonomous Prefecture 1s a poverty-stricken 

ream our province. Last year, Comrade Wang Maolin 

dt Tree visits to the autonomous pretecture 

Tike} it ir consequence the prov ye ral party 

moittee and the provincial government specially 

ucd opi supporting the autonomous pretec- 

Line mplementation of the bh Ip th pool plan during 

| bighth bave-Year Plan pend and listed the autono 

Thien preiect isthe mam arena tor the Pray ive cewide 
pann of helpag the puss 

lc requirements setby the provin 

committee and the provincial government 

, \ omous Prefecture has decided to realize 

a plan and measures tor steadily 

’ Ip ty Hence, the autonomous prelee 

iL on a new aspect throughout m= which 

y from the leadership to the rank and 

gorously to realize the plan. and relevant 

1 isd tly under the provincial authorities 

’ nN Strong support to mt Jomt efforts have 

heel Changsha. Sianpian, Zhushou 

bles ing. and © hangde—and six Counties of 

i] l prefectun ite) help ity poor wn these 
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areas, thus offering fine external conditions for realizing 
the goal of steadily breaking out of poverty in the 
autonomous prefecture. 


Wang Maolin said after listening to the autonomous 
prefecture’s report: The party committee of the autono- 
mous prefecture must keep a cool head, have tts own 
goals, plan matters rather than give consideration to 
human factors, fulfill several key tasks. and arouse the 
masses to action rather than counting on others. He also 
said: Leaders of the autonomous prefectural party com- 
mittee must go down to the grass roots more frequently. 
Last year, | went to the grass roots for 144 days and 
discovered many problems. Since the CPC represents 
the interests of the working people, we must keep in 
frequent touch with them. | urge all of you to go down to 
the grass roots more frequently this year and listen to the 
peasants’ views 


At a time when the Spring Festival was approaching. 
Wang Maolin and his party also went to (Puyrams:ao) 
stockaded village to call on grass-roots cadies and 
extremely impoverisned houscholds, expressed great 
concern for then well-being, and encouraged them to 
break out of poverty and get rich as soon as possible 


Addresses Work Meeting 


HK200TOST99S Changsha Hunan People’s Rado 
Vetwork in Mandarin 2200 GAIT 18 Jan 98 


[EF BIS Translated Text) At a provincial organizational 
work meeting yesterday, Wang Maolin, secretary of the 
provincial party committee, stressed: All localities must 
persist in the principle of che party admunisterimge the 
party and must strengthen party building. to provide a 
powertul organizational guarantee tor celorm. devclop 
ment, and stability 
tional work meeting proceeded with its general session 
yesterday morning, during which Wang Maolin and 
Yang 7Zhengwu made speeches 


This two-day pros imcial organiza 


Wang Maolin said Under the guidance of © ona 
Deng Niaoping’s thought on reform. ce 
Stability, we must resolve the problem of organiall 
combining reform, devel: 
making them promote cach other, The key to mastering 
the overall work of reform, ck 
hes with the party, a crucial point of which is the party 


chopment ina 
pment. and stability and of 
Chopin nt and stabulit 


administering the party. Whether reform, development 


and stability can coordinate with and promote cach 
other depends on how the party exercises its leadership 
and administration. The party s quality and belay: 

of mayor importance Whether the parts car nal 
Ws histone mission and responsibility dey 1" 


whether it 1s strong and powerful 


(On how the party should administer the party. Con 


Wang Maolin pomnted out In the party administering 

party there 1 a need to c mprchensively strengther 
party building, to improve leading groups. to tran and 
select young cadres who have both ability and political 
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integrity, to improve the quality of grass-roots party 
organizations and party members, and to display the role 
of the party as the core of leadership. The organizational 
departments of party committees must do well in self- 
improvement 


Deputy Secretary Yang Zhengwu made a work report 
selting requirements on training and selecting cadres 
who have ability and political integrity and on strength- 
ening leading groups. He said: We must follow the 
instructions of the Fourth Plenary Session of the 14th 
(PC Central Committee and the national organizational 
work meeting im adjusting leading groups and improving 
them ideological and style buildups. All localities must 
lose no lime in traning and selecting outstanding young 
cadres who can undertake important missions tran- 
scending the 20th century and must strengthen theoret- 
ical and practical training for cadres at all levels so as to 
comprehensively improve them quality 


Yang Zhengwu pointed out: To create a tine environ- 
ment for outstanding people to display their talents, we 
must pay attention to the reform of important systems 
including the selection and employment system of party 
adres, must expand the scope 
must improve the assessment system, 
practice of exchanging experiences 
must gradually form a 
msm under which cadres can work 


and government leading 
cst (| Ty}e? ii 
must encourage th 


Supervision 


m the | uthorties, are willing to work at the lowes 

levels. and are fullbot vitality, and must form a supervs 
hanism watt perfect legal system and strict 

aly aD 

Dey d Governor Chen Bangzhu presided 


neeting Provincial party, government 
ling comrades attended the meeting 


Hlunan Governor on ‘hour Types of Work’ in 1995 


‘aE, j j Ili Pe ple Radtw 

, i WIGNTT 14 Jan 

PRIS Th led ‘t} At the plenary session of the 
| held yesterday. Gaovernor Chen 
Many t feort i rrent tasks, which our pro 
ty Minny wd: In the preceding period 


| 


implemented the principh 
mithaorties a .f inp thy, 


pening up wider pre 
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Second, we must carnestly accomplish agricultural and 
industrial production in the first quarter of thes year. We 
must not slacken our cflorts in production if we want to 
spend the Spring Festival well) Paterprises must break 
with the convention of siackening thew efforts at the 
beginning of a year, and varrous localities must put an 
end to accidcnts in production. particularly fires 


Third, we must make market arrangements 
during the festival so that the people throughout our 
province will be able to spend a civilized. festive, and 
joylul Spring Festival. [tas necessary to untensily sanitary 
inspection of food, and depaiiments in 
industry and commerce and publy urily must impose 
Strict control on any lout practice of tilling pork wath 
water so that the masses can buy pork at 


proper 


charge of 


cise 


Fourth, we must set great store by and ae 
work of social stability. Various localitn 
entiously make arrangements tor th 
employees of enterprises im straitence roumstances 
households enjoving the tiv families of 
revolutionary soldiers and martyrs. and the disabled 
launch extensive activities to. bi 
masses, take concrete sirove the conseuches work of 
spring transport, and tmp: 
agement of society 


complish the 
must conse 


hvelthood ofl 
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Hunan Appoints Yang Zhcngwu Acting Governor 
OW L9OOTIAIBYS Besa VAVIiAE _ 
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Beijing Secretary Speaks on Theoretical Work 
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Attending the seminar were Li Zhijian, deputy secretary 
of the municipal party committee, and Duan Bingren, 
member of the municipal party standing committee and 
secretary general of the municipal party committee. 
Qiang Wei, member of the municipal party standing 
committee and director of the municipal propaganda 
department, presided over the seminar. [passages 
omitted] 


Chen Xitong attended the last day’s seminar and gave an 
address. He stated: Leading bodies should bring into full 
play the role of aged and middle-aged cadres, reinforce 
the dynamics of selecting and promoting young cadres, 
and train transcentury successors. The contingent of 
theoretical workers must also train transcentury succes- 
sors. This 1s a matter that big events and various social 
circles should attach great importance to. The theoretical 
construction among the work of party building is 
extremely important. He stated: It was delightful for him 
to see SO many young theoretical workers at the seminar 
today. Having seen these young comrades who have 
black hair, elderly comrades seemed to have become 
several years younger than before. These young com- 
rades have made certain theoretical achievements. It 1s 
hoped that these comrades will grow up rapidly and will 
be able to truly inherit the achievements scored by the 
elderly theoreticians and to carry them forward. 


In placing great hopes on the young theoretical workers, 
Chen Xitong put forward the following demands: 1) 
Young theoretical workers must be life-long theoreti- 
cians of Marxism, do a good job in dealing with the issue 
of world outlook, and engage in a life-long struggle for 
Communism. They should struggle to the end of their 
lite for upholding, safeguarding, and developing 
Marxism, as well as master and be familiar with the 
major Marxist theorres—including the dialectical theory. 
They should often read them, bring about changes to 
them, and turn them into stance, viewpoints, and 
methods of their own. 2) Young theoretical workers must 
not be theoreticians with an empty title. Theoreticians 
with an empty title are unable to score results. Works 
and articles written by these theoreticians will be empty 
in theories, be divorced from reality, be without main 
points, and will not be helpful for practical work. Young 
theoretical workers should not remain satistied with the 
publishing of their works and should pay attention to 
how many problems they have explained with the 
Marxist viewpoints and how many problems they have 
handled. The more problems they explain, the greater 
their achievements will be. 3) Young theoretical workers 
must engage in open-minded study. They should learn 
from veteran comrades and aged theoretical workers, 
absorb the achievements scored by the predecessors and 
aged theoretical workers, and engage in open-minded 
Study. Only in doing so can they create something new 
They should also uphold the truth and display the spirit 
of correcting the mistakes. Only by upholding the prin- 
ciple of emancipating minds and seeking truth from facts 
can young men create something new because they are 
full of vigor and have less misgivings. We must support 
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young theoretical workers. What is important 1s to 
present questions to them, to impose tasks on them, and 
to create conditions for them to get in touch with reality 
and to bear the reality in mind. We should also make 
things convenient for their rapid growth and scoring of 
achievements. 


In discussing the consciousness of the capital at the 
seminar, Chen Xitong pointed out: By proceeding from 
the reality, first of all we should define the character of 
the capital. Beying, being the capital of 1.2 billion 
Chinese people, 1s the center of politics and culture of the 
country as a whole and 1s also one of the domestic and 
international exchanging centers. The capital's character 
has decided that Beijing must do a good job in rendering 
services in the following three fields: It must serve the 
central authorities, the international and domestic 
exchanges, and Beiing’s people. To successfully fulfill 
the three services, it is imperative to develop the 
economy, to do a good job in building spiritual civiliza- 
tion, maintain social stability, establish democratic and 
legal systems, and modernize urban areas. The method 
to measure whether Beijing has done a good job in its 
work is to determine whether it has succeeded 1n ren- 
dering the three services. This has been decided by the 
capital's character and function. The capital's conscious- 
ness 1s contained in the three services and represents the 
most central and important contents. The consciousness 
in other fields are derived therefrom. The support given 
by the central ministries, fraternal provinces and cities. 
and overseas compatriots to the municipal work 15 also 
aimed at enabling Bei ing to better render services in the 
three fields. Being conscious of the three services, cadres, 
staff members, and workers in various industries and 
trades across the municipality will be able to succeed in 
conducting their work in various fields 


Beijing Retail Sales Hit Record High 


OW 2001004498 Betjine XINHUA in Enelish 1601 
GAlT 19 Jan 9S 


[FBIS Transcribed Text] Bening, January 19 (XIN 
HUA)}—China’s capital recorded 67.94 billion \uan in 
retail sales last year, due to high consumer demand and 
brisk business 


According to a spokesman tor the Bening Municipal 
Commerce Commission, the sales volume represented a 
23.7 percent increase over that of 1993 or the third 
Straight year of growth above 20 percent 


As one of China’s shopping meccas, Bering purchased 
over 80 billion yuan-worth of high-quality and new 
products from all over the country. In addition, more 
stores started sales promotion, stressing better services 
and higher quality 


Besides, the city built 24,000 retail sales stores, pushing 
the total number of such stores to 248,000 by the end of 
last vear. The number of shopping centers with 10000 sq 
m of floor space each reached 40, the spokesman said 
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Northeast Region 


Heilongjiang Secretary Encourages Intellectuals 


SK200103419S Harbin Heilongyang People’s Radio 
Network in Mandarin 1000 GMT 19 Jan 9S 


[FBIS Translated Excerpt] The provincial party com- 
mittee and the provincial government held the Spring 
Festival Forum of Outstanding Specialists and Scholars 
at Heping Meeting Hall this afternoon. Provincial 
leaders as well as specialists and scholars met together to 
discuss how to invigorate Heilongyang. At the forum. 
Yue Qiteng, secretary of the provincial party committee. 
expressed the hope that all specialists and scholars and 
the vast numbers of intellectuals in the province would 
further enhance their sense of historical responsibility 
and make the best possible use of their advantages in 
science, technology. and intelligence to fulfill the general 
idea for economic development set forth by the provin- 
cial party committee and to create new and even greater 
contnbutions to the province 


Tian Fengshan, deputy secretary of the provincial party 
committee and acting governor of the province. presided 
over the forum. [passage omitted] 


At the forum, Yue Qrfeng, secretary of the provincial 
party committee. wished a Happy Spring Festival to 
Various specialists and scholars and extended cordial 
greetings to the vast numbers of intellectuals working 
hard on various fronts, on behalf of the provincial party 
committee and the provincial government. He said: Last 
vear, the province witnessed great changes and scored 
gratifying achievements in all economic and social fields 
These achievements embodied the painstaking efforts of 


specialists, scholars, and intellectuals 


Yue Qiteng pointed out To a 
development 


session of the seventh provincial party commuitt ind to 


to implement the guidelines of the third 


| eC 
fulfill the obvective of quadrupling t! iSO GNP and 
enabling the people to lead a comfortable life. we n 
depend on serentific and technological personne 
conduct in-depth development. increase the content of 
scrence and technology. develop products with hig! 
added value. and change the province's structures 
industnes and products. Theretore. we must make full! 
use of the province § advantages of having more scien 
tific and technological talents. more institutions of 
higher learning. and more enterprises to emancipate the 
primary productive forces. Meanwhile, we must de 
trol scientific research institutes and screntifi I 
nologn al person e| mcrease mvestment ! \ ntiti 
and technological fields Supp and b S I 
tific and technological persons to become rich first 
create an environment tor even more scent! and 
technological personnel to enter the main battlefield of 
economic construction, expand the second battlefield of 
economic development. create conditions tor fully 


exploiting the wisdom and intelligence of screntific and 
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technological personnel, and turn the province's scien- 
tific and technological advantages to economic advan- 
tages as fast as possible. 


Yue Qifeng said in conclusion: Heilongjiang is a good 
place. As long as we emancipate the mind, change ideas 
and make good use of cadres and professionals as well as 
existing foundations and advantages 1n all fields. we will 
be able to beef up our economy. To this end. the 
provincial party committee and the provincial govern- 
ment have placed great expectations on specialists. 
scholars. and numerous intellectuals. 


At the forum, Comrade Tian Fengshan made an impor- 
tant speech on how to fulfill the new work idea set forth 
by the provincial party committee and how to carry out 
the speeches of Comrade Yue Qifeng 


Heilongjiang Secretary Views Judicial Work 
SAK2001040398 Harbin Heilongnang People’s Radi: 
Network in Mandarin 1000 GMT 19 Jan YS 


([FBIS Translated Excerpt] The three-day provincial con- 
ference on procuratoral judicial, and public security 
work ended in Harbin today. At the conference. Yue 
Qiteng. secretary of the provincial party committee 
made a speech entitled “Emancipate the Mind and Make 
Positive Progress To Improve the Province’s Procurato- 
rial, Judicial, and Public Security Work by Focusing on 
the Development of Heilongnang’s Economy 


Yue Qiteng said: In 1995, the province atoria 
judicial, and public secunty work should be devoted to 


basically maintaining the province's social stability. to 


S$ procul 


avoiding the occurrence of major disturbances 1 


decreasing the incidence of mayor appalling and v1 us 
asses. 10 Strengthening the peopie § Sense OFT Sec 1 
great mproving the legal system environment ind 
further improving the image of public security cadres 

nad pol cemen among the masses. Procuratoria d 

ial, and public security departments ! cs 
ind policemen should closely subject and 1 
work to economic construction by bracing 
dea of regarding economic construc nas 
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living standards. In practical work, these departments 
should appropriately handle the relations between the 
work of reform and opening up and the work of man- 
aging open society according to law so that they can truly 
exploit their functions in dealing blows to crimes, pro- 
tecting and serving the people, and promoting the 
economy. 


Yue Qifeng pointed out: Procuratoral, judicial, and 
public security organs at all levels should exploit their 
functional role by regarding the prevention and control 
over major and appalling cases and such vicious cases as 
murder and robbery cases as the major link to exercise 
their dictatorship functions. They should deal blows to 
crimes according to laws as promptly and severely as 
possible. They should strengthen management and con- 
trol over the open society, strive to explore effective 
ways to combine specialized work with the mass line 
under the new situation, fully mobilize and organize the 
masses to participate in all kinds of mass activities of 
preventing and checking crimes, and positively and 
voluntarily struggle against crimes. At the same time, 
these organs should give play to the role of such special 
forces as armed policemen, plainclothesmen, and public 
security policemen to form a public security control 
network covering multiple levels. working day and night, 
being reasonable in layout, and being quick in move- 
ment. These organs should also positively and effectively 
grasp fire prevention as well as prevention and handling 
of traffic and other major accidents due to negligence. 


Tian Fengshan, deputy secretary of the provincial party 
committee and acting governor of the province, also 
spoke at the conference. He said: This year and during 
the foreseeable future, procuratorial, judicial, and public 
security fronts should focus their work on helping accel- 
erate development, deepen reform, expand opening up. 
and maintaim social stability, should actually onent then 
work to the path of regarding economic construction as 
the central task, should further foster the consciousness 
of reform, and should earnestly handle the disputes 
involving foreign nationals and firms. In the activities of 
managing law execution, these tronts should strictly 
control the behaviors of law executers and make correct 
use of the measures related to maimtaming economic 
order to resolutely prevent and avoid the cases of 
infringing upon the legitimate mghts and interests of 
foreign-invested enterprises of three types as well as the 
investors from the outside places. These fronts should 
also pay attention to continuously improving the stvle 
ang ethoency of ther work mn order to create a secure 
and satistying environment for foreign traders to make 
investment or run plants in the province. These fronts 
should also strengthen cooperation with outside places in 
terms of procuratorial, judicial, and public security work 
to constantly enhance the province's influence on 
domestic and world markets. In addition, these fronts 
should foster the fine image of respecting the laws and 
handling affairs in strict accordance with laws and 
Should actually shoulder the political duty of sate- 
guarding stability. [passage omitted] 
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Heilongjiang Secretary Delivers Speech to 
Committee 

SK1901034395 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 18 Jan 9S 


{[FBIS Translated Text] Principal responsible comrades 
informed the provincial Chinese People’s Political Con- 
sultative Conference [CPPCC] commitice on important 
personnel changes at the briefing held on the morning of 
17 January. 


Attending the briefing were leading personne! of the 
provincial party committee,including Yue Qifeng, Tian 
Fengshan, Wang Jiangong, Shan Rongfan, and Meng 
Qingxiang; Zhou Wenhua, chairman of the provincial 
CPPCC committee, Huang Feng, Fu Shiying, Guo 
Shouchang, Chen Wenzhi, Tan Fangzhi, Zhao Shine, 
Wang Zhitian, and Wu Dinghe, (Zhang Huanchen), 
secretary general of the provincial CPPCC committee; 
and Wang Zhao, former chairman of the provincial 
CPPCC committee. 


Yue Qifeng, secretary of the provincial party committee, 
delivered a speech to inform the participating CPPCC 
officials of the important personnel changes. He stated: 
The improvement of leading bodies represents the 
enhancement of work conducted by the provincial party 
committee and the provincial people's government 
Over the past few months, the provincial party com- 
mittee has put forward correct ideas for economic devel- 
opment in line with the previous foundations. These 
ideas have drawn the support from various social circles 
The provincial CPPCC committee, various democratic 
parties, and the provincial federation of industry and 
commerce have offered many good suggestions and 
opimons. Through several months of efforts, the prov- 
ince has brought about an excellent trend of develop- 
ment. Yue Qifeng stressed: To fulfill these economic 
ideas of the provincial party committee, it is funda- 
mental for us to do a good job in allocating cadres. to 
soothe people's feelings, and to bring into play the 
enthusiasm of various social circles. Employment and 
utihzation of personnel is a complicated issue. We must 
handle the issue impartially, strive to solicit the opinions 
of various circles, accurately select cadres, and do a good 
job in allocating them. It 1s hoped that the provincial 
CPPCC committee and varnous democratic parties will 
offer their opinions and suggestions at all times 


During the briefing, Wang Jiangong, newly-appointed 
deputy secretary of the provincial party committee. also 
delivered a speech in which he stated: Heslongyang is a 
very good place and has made tremendous contributions 
to the state. It occupies an important position im the 
hearts of the people across the country. He said that he 
will master and become familar with Herlongyang’s 
Situation as soon as possible to enter the work of making 
policy decisions 
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Heilongjiang Reports Personnel Changes 


SA 1901091495 Harbin Heilongnang People’s Radio 
Network in Mandarin 1000 GMT 18 Jan 95 


{[FBIS Translated Text] Following ts the name list of 
personnel changes approved by the standing committee 
of the erghth provincial people's congress: 


Ma Guoling was appointed vice governor of the prov- 
ince 


Xu Yandong was appointed director of the provincial 
public security department. 


(Feng Zhaoying) was appointed director of the provin- 
cial department of water resources. 


(Song Zhaoqin) was appointed director of the provincial 
public health department 


(Zhao Rui) was appointed director of the provincial 
bureau of industnal and commercial administration. 


(Liu Jie) was appointed chairman of the provincial 
planning commission 


(Wang Shimin) was dismissed trom his post of director 
of the provincial public security department 


(\1a0 Wensheng) was dismissed {rom his post of director 
of the provincial public health department 


/hane Lide was dismissed from his post of director of 
the provincial bureau of industrial and commercial 
administration 


Wang Shuovuan was dismissed from his post of 
chamman the provincial planning commission 


Sun Piwen was dismissed from his post of director of the 
provincial forest industrial general bureau 


Heitongjiang Reports on Economic Crime 


SA TSOLO022598 Harbin Heilongnang People’s Radio 
Nerwork in Mandarin 1000 GMT 16 Jan 95 


'} BIS Translated Text] The organs of political science 
ind law in the province as a whole wholeheartedly 


served the economic development in 1994. The public 
, rity organs investigated and handled more than 900 
ases of cconomrc crimes in various fields and recovered 


nore than one dillon vuan of economic losses tor the 
state. The procuratoral organs at all levels placed on tile 
for imvestigation and prosecution more than 3.600 cases 
f cconomic crimes with regard to embezzlement and 

bers and recovered more than 780 million yuan of 
ic losses for the state. In the lawsuits, more than 
¥7 OOO cases of economic disputes were mediated and 
handled and the volume of money involved in these 
awsuits reached 2.69 billhhon vuan. Lawvers and the 
notary organs recovered or blocked the economic losses 
of more than $00 million yuan tor the state and enter- 


sv’ 
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In 1994 the organs of political screence and law at all 
levels across the province reinforced the dynamics in 
dealing blows at senous cconomic crimes by following 
the plan formulated by the provincial party commiutice 
for economic development and by respectively adopting 
some new measures that abide by and serve the cco- 
nomic development of the province as a whole. They 
also concentrated their efforts on investigating and han- 
dling a large number of cases of serious economic crimes 
that had mterfered and damaged the socialist market 
economy, strictly punished a large number of economic 
criminals, and ensured smooth progress in enforcing the 
market economy 


In dealing with the problems of public security across the 
province, the organs of political scrence and law at all 
levels vigorously deflated the arrogance of criminal 
activities by launching the two special and strict struggles 
against crimes. By the end of 1994, they cracked down 
on more than 15,000 cases of sernous and appalling 
crimes, smashed more than 4,400 criminal rings of 
Various categones, captured more than 20.000 criminals 
of various categories, and held back the occurrence of 
many serious and appalling criminal cases 


Hicilongjiang Invests 3 Billion Yuan in 
Communications 

SA 2001123095 Harbin Hedlongnane People’s Radi 
Vetwork in Mandarin 1000 GMT 19 Jan 95 


[EF BIS Translated Text] The provincial meeting on postal 
and telecommunications work, which ended today 
pointed out: This vear, the province §$ postal and tcle- 
communications departments wall invest 3 billion \uan 
in building communications infrastructure. By the end 
of this vear, a number of kev communications projects 
will be made available in various localities of the pro 
ince. This wall greatly IMprove the comprehensive com 


munications capacity and scientific and technological 
level of the province's entire communications network 
The provincial postal and telecommunicat s depart 
ment has defined that various major communications 
capacities and business development targets of this vear 


This vear. the prov 
should provide telephone numbers for 600 00% cw 


subscnbetrs 


should double those in) }Y9V4 


provide paging services tor SU 4) sub- 


scribers, and top 10 pilhon yuan in postal saving 
deposits. At the same time. the province will build 3 SOO 
km of optical tiber cable 

| 


making the provinces optical fiber cable 


ommunications trunk tines 
MNMUN! 

ions lines surpass 10.000 km in total mileage and linked 
with all prefectures, cities 
with SOO townships and towns, or prefulfilling the target 


counties, and districts and 
by five vears. By the end of this vear. the province will 
install 840.000 lines of program-controlled telephone 
exchanges and will strive to reach 2.6 millon channels in 
total installed capacity 
rate of telephones should reach 5.68 percent, the rate of 
which in Harbin should reach 20 percent 


The province's popularization 


The province will also increase 20,000 lines of long 
distance circuits. This year, the province will complete 
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the installation of automatic mail sorting machines in 
Harbin. Qiqthar, and Mudanjiang, begin the construc- 
tion of Daging. Shuangyashan. and Suihua mail sorting 
centers, and open four express delivery routes by bus 
within the province 


Raohe Customs Begins Service in Heilongjiang 
SA 19010700095 Harbin Hetlongnange People’s Radio 
Ne ru TR Tf] Vandarin O00 (y Vi Is Jan ys 


[FBIS Translated Text] Raohe Customs formally began 
service today, thus opening a transport passage from the 
gate of the country to the Russian side along the Wusuli 
lane 


Raohe County faces Bikin City and Khabarovsk across 
the river. Over the past few sears. temporary cargo 
passing operations between this county and the Russian 
The begin- 
g of this customs service marks the opening of the 
official wind to trade with Russia 


side were conducted on serveral occasions 
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Jilin Secretary at Party Committee Plenum 
SA 19017133895 Chanechun JILIN RIBAO in Chinese 
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life from 1995 to 1997. At the same trme, the guiding 
ideology and priorities for 1995 work were detined 


We Should Further Strengthen Party Building in Line 
With the Demands of the “Decision” of the C Pt 
Central Covamittee 


The session stressed: The Fourth Plenary Session of the 
14th CPC Central Committee is an important meeting 
with overall significance and far-reaching influence. The 
“decision of the CPC Central Commitice on some issues 
with regard to strengthening party building” is a pro- 
grammatic document for strenyihening parts burlding 
during the new penod. Party organizations at all levels in 
the province should further grasp the implementation of 
this “decision” and the province's “implementation 
opinions in order to actually carry out the province's 
party building work in an even more successful meaner 
and provide even firmer ideological, political, and orga 
nizational guarantees for the province's reform 
up. and modernization drive 


We should enhance our undersianding of the extremes 
iraportant meaning of party building under the new 
situation. Over the past 16 years since the comme: 

ment of reform and opening up. party organizations at 


S$ Dec V4 all levels in the province have always put parts building 
in an important position while regarding economn t 
IEBIS Tra ted Text) The Fourth Plenary Session of Struction as a central task. and have act! d great 
the Sixt! I ncial CPC Committee was held in results in this aspect. However. some problems crying for 
C7 " I 4 to 27 Decembe urgent solution still exrst on the fields of nck i d 
1} ces ded over ib i Standing committee nization, and work styl Sandi _—_ u eign is 
re ) yen new great project. we should turther strenet 
party nmittee. On behall of building and » marty building work to a new 
g and raise partys building wor 
, f the p ncial party com 
He ZNukang, secretas | the provincial party We should comprehensively implement the € Pt 
sf entitled “Strengthen Committees arrangements tor part ling and 
Ma KB 1¢ lo Struggle tor Pushing the improve the overall quality of part ga 
il | my of \ Stag Ihe session levels. In line with the demands ot t! 
" d. and adopted the “Jilin Provincial CPC Central Committee. party orgat t 
CP t or nplementing the “CPt in the province should comprehens streneg? ind 
{ ntra mint g nm some mapor ssues Improve themselves. by. regarding tl ’ ‘ | 
! pintons on making party Ss ideology, organizatio and , 
, s Stage trom [YY te organic whok that supplement ! [ ; 
making rural areas ideological! building in the first pla . Crim 
pp d to make party $s organizational building as a consy , 
ude 71} ab vacancy of member of and by regarding the building of work 
h the pertinent task 
We should give prominence to ory 
| felis tthe | th Plenary Session and actually build party organiza! 
: Mm Central Committee and the Central Strong core of leadership th, 
I Work s1on conscientiously the party's basic line. Greater ct! 
dl larrans the party building work during persist in and perfect d 
‘ed the basic experiences authority of central authont 
\ } it ars in pushing the province § ensure the smooth imple: 
. § ind. based on these expen orders. We should strengt! 
decision of mobilizing the sense of overall mterest, and the ser 
! favorable oppor among party members in order to mah 
rk hard to push the prov- consciously persist in democrat 
ind to basically fulfill building of systems should be strenet { 
king the people lead a comfortable systems should be implemented cons 
eee ee ] 
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clhoctive supervision and cxamination. We should tur- 
ther strengthen and improve the building of party orea 
nizations at the grass-roots level according to the central 
authorities) guiding principle of building grass-roots 
party organizations. In building the party organizations 
at the grass-roots levcl in rural arcas, we should concen- 
trate on reorganiation and improvement in line with the 
demands of “giving different guidances to different 
ases, Promoting reform im an a.l-around way. making 
breakthroughs in major aspects. and cHecting mprove- 
mento all aspects.” Party buriding should be strength 
enced among enterprises. We should correctly handic the 
relations between the role of party organizatoons as the 
polittcal core and the tactory directors (managers) 
respomsebalit SVSiem Part hburlding Should alse he 
Strengthened among che torcwn-invested cate mprises of 
three tvoes private cnterprises, the enterprises of other 
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was estimated at 2.200 yuan. and the per capi 
mcome of rural residents was estumated at 1100) L 
an increase of 940.8 vuan and 351.7 yuan over 199 
higures respectively. The basic caperiences om caring tt 
cconomys to a new high in the past three sears were: | 
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facts determines the dynamics m seizing the opportunn 
and the degree of aceclerating conome development 
opening up should be put in a guiding position. and U 
large-scale opening up should be used to promote th 
large-scale development, in depth reform should be com 
bined with structural readjustment. great cflorts sthould 


be made to cultivate and strengthen ccononmn rowing 
points, the methods to guide coonomic work should he 
mproved. and the intiative and creativity of cadres and 


the masses should be brought ito tull piay. and u 
principle of taking a two-handed approach and being 
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Shizhen said: “We should invigorate large and medium- 
sized enterprises if we are to attain this goal. We should 
continue to pay attention to the work concerning per- 
sonnel and firmly embrace the idea that personnel are 
the foundation. Under certain conditions and circum- 
stances, the personnel factor remains the first factor. 
This is particularly reflected in the leading bodies of 
enterprises.” Speaking on leading bodies, he gave an 
example of Liaoning’s so-called heavy industrial 
“burden.” Referring to the failure to invigorate Liaon- 
ing’s large and medium-sized enterprises, we have often 
heard people saying that the “historical burden” made it 
difficult to invigorate the enterprises. No doubt, 40 
percent of Liaoning’s enterprises were built before the 
founding of the new China, and some of their equip- 
ment, technical measures, and redundant personnel have 
become a histoncal “burden.” They urgently need to 
transform technically, transplant foreign investment, 
and conduct in-depth reform to change the old outlook 
into a new one. 


However. Wen Shizhen did not believe that al! the 
“burdens” were caused by history. For this reason, he 
made arrangements for the provincial economic com- 
mission to analyze one by one all the 610 large and 
medium-sized enterprises which were considered to have 
“heavy burdens.” The results showed that 45 percent of 
the “burdens” were caused by history, and the remaining 
55 percent were created after 1990. This proved that the 
leading bodies of a number of large and medium-sized 
enterprises still followed the beaten path amid the great 
trend of reform and opening up and lacked the courage 
to dash into the market. Therefore, it brooks no delay to 
strengthen leading bodies and successfully select direc- 
tors (managers). The province has reshuffled the leading 
bodies of 570 large and medium-sized enterprises and 
will continue to strengthen this work neat year. The 
Liaoyang Textile Mill used to be weighed with new and 
old “burdens” that were so heavy that it had difficulty 
breathing. The deputy director of the city textile bureau 
was transferred to serve as the textile mill's director. He 
worked according to the law of the market economy and 
reduced the excessively large number of workers on the 
forefront of production from 9,000 to 4,000. Thanks to 
thorough ideological work and proper arrangements for 
ine laid-off workers, smooth transition was achieved, 
paving the way for the textile mill to develop. This fully 
proved the most important role of leading bodies in 
invigorating large and medium-sized enterprises. 


Wen Shizhen also said: To gain a larger share in the 
market. Liaoning’s industria! products should be readily 
marketable, of good quality, and low-priced. With a large 
number of old enterprises. Liaoning should persistently 
keep science and technology in the lead, continuously 
instill high technology into enterprises, produce the 
products competitive in the market, and adjust the 
product mix. For this reason, Liaoning put forward the 
target of transforming traditional enterprises with high 
and new technology, building a group of new high-tech 
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enterprises, and successfully developing intense pro- 
cessing of resources and raw materials. Introducing tech- 
nology and investment from abroad 1s an important way 
to attain this target. Liaoning ts transplanting 100 enter- 
prises with foreign funds and technology to carry out 
technical transformation every year. Greater develop- 
ment should be achieved in this work next vear. By the 
end of this century, we should transplant 800 large and 
medium-sized enterprises with foreign funds and tech- 
nology. accounting for two-thirds of the total large and 
medium-sized enterprises of the province. Wen Shizhen 
said with excitement: “With many products of a very 
high modern scientific and technological level and an 
enterprise system that passes the test of the market 
economy, Liaoning’s economy wiil have new vigor.” 


In view of the characteristic of large number and large 
scale of Liaoning’s enterprises, Wen Shizhen emphasized 
the 16-character measure for large and medium-sized 
enterprises to gain vigor. which ts “invigorating the main 
lines, hfting control on the supplementing lines. oper- 
ating at different levels. and exercising group manage- 
ment.’ Many large enterprises are stil! exercising central- 
ized management and establishing only one legal person 
representative. Liaoning will change this system in such 
a way that multi-level representatives of legal persons 
will be established, each level will be given a free hand in 
operation. more independent economic entities will be 
allowed to enter the market and develop their own 
competitive ability, and enterprises will be turned into 
conglomerates or corporations. Meanwhile, we will also 
reform some relevant cadre, employment. and distribu- 
tion systems that are incompatible with the development 
of the socialist market economy. He also said that great 
efforts would be made to extensively enforce the share- 
holding system separating enterprises ownership from 
their management right, draw in more legal person 
shares from society, and increase the shares of staff 
members and workers so as to create a new type of 
eiations in production. Wen Shizhen expounded this 
issue from a theoretical perspective. He said: “A modern 
enterprise should have modernized productive forces. so 
it should have corresponding modern relations in pro- 
duction in order to guarantee and facilitate the develop- 
ment of productive forces. This is where the foundation 
of the modern enterprise system lies.” 


Opening Up, More Opening Up 


The interview with Comrade Wen Shizhen began with 
the introduction of his visit to Canada and of Liaoning’s 
opening up and, in the end, went back to the topic of 
opening up again, concluding with the discussion on the 
prospects for Liaoning’s opening up 


Wen Shizhen said: We should adhere to the principle of 
reform and opening up if we are to develop the export- 
oriented economy. The practice in opening up proved 
that China had achieved the great economic develop- 
ment admired by the world. and so had Liaoning. 
Liaoning has established an open economic pattern in 
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which Dalian 1s the dragon head, Shenyang the body, 
and coastal cities constitute the two wings. Dalian has 
benefited from opening up. Its industrial output value in 
the first 190 months of this year was 1.1 billion yuan more 
than that in the whole vear of i993. More than 30 
countries and regions have established over 1.000 Sino- 
foreign joint ventures in the Dalian Economic Develop- 
ment Zone. which 1s building another new city zone in 
order to enable Dalian, which 1s marching toward the 
21st century. to embrace the tide of the century from the 
Pacific with greater courage, and 1n order to turn Dalian 
into an advanced international port city where countless 
businessmen gather and countless goods are traded and 
into one of the three major international financial and 
trade centers of China. 


In Liaoning’s opening endeavor, attention was given to 
Dalian to promote the entire province, and the cities 
which made headway in opening up, such as Shenyang, 
Anshan, and Liaoyang. also created a better economic 
situation in 1994. 


In the new vear, Liaoning will “promote reform, restruc- 
turing, transformation, and development through 
opening up.” It will develop foreign investment, foreign 
economic relations, and foreign trade simultaneously; 
establish a new pattern for the export-oriented economy, 
with a focus on transforming traditional enterprises with 
high and new technology, building a number of high- and 
new-tech enterprises, and developing intensive pro- 
cessing of resources and raw materials, and on devel- 
oping high-yield. good-quality, and highly efficient agri- 
culture; and put the use of foreign funds at the top of list 
of priorities of the endeavor to open to the outside world. 
Specific tasks are to upgrade the level and scale of foreign 
investment to accelerate the technical transformation of 
old enterprises; and to expand exports to increase, as 
soon as possible. the current annual export volume of 
$6.2 billion to $10 billion through the exports of 100 
competitive products. We should make use of the cur- 
rent fixed assets of enterprises to pursue new assets, and 
use the market to exchange technology and resources. 
Liaoning should not only use the existing enterprises to 
attract foreign investment but also use Liaoning market's 
strong force of attraction to foreign business circles to 
exchange foreign technology and resources. In order to 
enter the Liaoning market, an enterprise group in 
Quebec Province presented us with advanced technology 
during the visit to Canada. To look for a new market in 
Liaoning, a mineral company of Australia agreed to 
cooperate with the management of Anshan Iron and 
Steel Company and to sell us ore resources at preferential 
prices. The opening endeavor has made Liaoning people 
smarter and more self-respecting. The continuous expan- 
sion in foreign economic relations and trade have made 
Liaoning people understand that the market is an invis- 
ible asset, in which we abound. 


In conclusion, Wen Shizhen who grew up in Liaoning, 
said with deep feeling: “Liaoning has a vast territory, 
good geographical conditions, fertile land, and substan- 
tial industrial foundation. Asa native of Liaoning, I love 
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my home place. Our predecessors exerted painstaking 
efforts to build Liaoning into a giant that plays a decisive 
role. The party and the people have placed me in a 
position of leadership. I will work for more years and will 
not fall short of the expectations of the people. I have the 
confidence and determination to work with the 40 
million people of Liaoning to rank Liaoning among the 
economically developed coastal provinces with the guid- 
ance of Comrade Xiaoping’s ideas and theories!” 


With Wen Shizhen’s emotional words lingering 1n the 
air, it seems that I could make out the even breathing of 
the giant, Liaoning. Liaoning 1s developing, Liaoning 
will rise. 


Migrant Female Workers Win Dispute in 
Shenyang 

11K 2001083095 Beying XINHUA Domestic Service in 
Chinese 2118 GMT 17 Dec 94 


[By reporters Zou Lan (6760 5695) and Sun Yiqu (1327 
0001 2575): “Eighteen Migrant Workers Get Justice in 
Labor Dispute in Shenyang™} 


{[FBIS Translated Text] Shenyang. 18 Dec (XINHU A)— 
A labor suit was recently won by 18 migrant female 
workers in Shenyang. This labor dispute concluded by 
Liaoning Province had a comparatively major impact on 
Shenyang. 


Last July. on the recommendation of the Employment 
Division of the Liaoning Xifeng County Labor Service 
Company, 18 young rural women including Zhao Xue 
[6392 7185] came to work as spinners at the Shenyang 
Joint Woolen Factory. The two parties signed labor 
contracts which were witnessed by the Shenyang Labor 
Department. The contract lasted from | August 1993 to 
1 August 1994 and provided that the 18 workers would 
be paid on a piecework basis. They then gave 200 yuan 
each to the factory as deposits. During this period. the 
Shenyang Joint Woolen Factory unilaterally converted 
the deposits to risk deposits. 


On | August when the contracts expired, the factor, 
decided to dismiss them for failing to complete produc- 
tion quotas and deducted 200 yuan each from their 
wages as compensation for the factory in accordance 
with factory regulations. In addition to d.smissing them, 
the factory expropriated a total of 3,600 yuan from the 
18 workers. 


With the support of the Xifeng County Labor Service 
Bureau, the 18 workers made a labor arbitration appeal 
to the Shenyang City Labor Dispute Arbitration Com- 
mittee. After investigating the case, the Shenyang City 
Labor Dispute Arbitration Committee held that the 
factory's unilateral changing of the contract terms vio- 
lated the contracts signed by the two sides. violated 
relevant state regulations on establishing emplovee- 
employer relations on an equal, voluntary, and negoti- 
ated basis, and harmed the legitimate obligations and 
rights of the workers, and that therefore the decision to 
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convert the deposits into risk deposits was void. 
According to relevant regulations, dismissal is the man- 
datory severance of the employee-employer relationship 
specifically intended for those who always stay away 
trom work without a good reason, who continue to do so 
even if they have been warned not to, and whose absence 
from work exceeds the stated permissible period. Obvi- 
ously, the factory only had the right to terminate the 
contracts upon their expiration and could not decide to 
dismiss them. Moreover. the contracts signed between 
the two sides provided that the 18 workers were paid on 
a piecework basis; therefore the argument that they did 
not complete production quotas was untenable. 


According to the State Council Regulations Governing 
the Compensation and Punishment of Enterprise Staff 
and Workers and the Shenyang City Labor Department's 
Method for the Management of Labor Contracts, the 
Shenyang City Labor Dispute Arbitration Committee 
ruled that the Shenyang Joint Woollen Factory's dis- 
missal of the 18 workers be withdrawn and the deducted 
wages and the 3.600 yuan of expropriated deposits be 
returned to the workers. 


Northwest Region 


Gansu Governor Addresses Provincial Rural Work 
Meeting 


HK2001103995 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 8 Jan 95 


[FBIS Translated Excerpt] Governor Zhang Wule 
pointed out at the provincial rural work meeting yes- 
terday: Bringing into effect the foundation position of 
agriculture is the key to ensuring smooth development of 
the national economy. 


Zhang Wule said: Last year, our province focused its 
attention on the work of helping the poor, the better-off 
project, township and town enterprises, agriculture with 
two highs and a merit [liang gao yi you nong ye] [high 
yield, high efficiency, and high quality], and the building 
of the shopping basket project, as well as the building of 
such infrastructure as farmland irrigation, communica- 
tions, and energy, thus fully promoting the development 
of the rural economy in our province. 


According to preliminary statistics, peasants’ per capita 
net income last year reached 722 yuan, registering a net 
increase of 161 yuan and 31 percent growth, making it 
the year of highest growth. Zhang Wule stressed that in 
order to ensure the smooth fulfillment of various targets 
of agriculture and the rural economy, our province, 
prefectures, and counties must focus attention on the 
following work this year: First, we must control floods 
and combat drought so as to bring about bumper agri- 
cultural harvests: second, we must make more invest- 
ment in agriculture through various channels and prop- 
erly manage and utilize agricultural funds; third, we 
must make unremitting efforts to accomplish the 
building of the agricultural infrastructure and to 
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improve the basic conditions of production; fourth. we 
must fully implement the strategy of promoting highly 
effective agriculture and develop agriculture with two 
highs and a merit; fifth, we must pay attention to [words 
indistinct] farmland protection and develop trrigation 
works; sixth, we must further improve the work of 
helping the poor and accomplish the project of making 
everyone better-off, seventh, we must try by every pos- 
sible means to increase peasants’ income; eighth. we 
must continue to deepen rural reform and speed up the 
transformation to a market economy: and ninth. we 
must conscientiously strengthen our leadership and 
accomplish macroeconomic regulation and control. [pas- 
sage omitted] 


The meeting yesterday was presided over by provincial 
party Secretary Yan Haiwang and attended by Li Hulin, 
Zhong Zhaolong, Wang Jintang. and Han Zhengging. 


Gansu Provincial Secretary Address on Rural 
Work 


HK2001065795 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 9 Jan 95 


{[FBIS Translated Excerpt] Provincial Party Secretary 
Yan Haiwang emphatically pointed out at the provincial 
rural work meeting: Leaders at all levels must do con- 
crete work and achieve practical results as the key point 
of rural work this year. 


Yan Haiwang said the overall idea and demand for our 
province’s rural work this year 1s: While focusing on 
increasing grain production. making more investment in 
agriculture, and implementing the key plan for helping 
the poor and the better-off project, we should make more 
investment; deepen reform, vigorously develop agricul- 
ture with two highs and a merit [high-yield, high- effi- 
ciency, and high-quality], township and town enter- 
prises, and key enterprises; vigorously strengthen the 
building of grass-roots organizations and of spiritual 
civilization. [passage omitted] 


Yan Haiwang pointed out: In the process of guiding the 
rural economic work, party and government leaders at 
various localities should select the most effective ways, 
industries, and projects for greater peasants’ investment 
and take it as the focus of doing concrete work. It is 
necessary to strengthen the working responsibility 
system. The provincial authorities have decided to set up 
a provincial party committee’s leading group for the 
rural work and as of this year, the responsibility system 
of management by objective must be implemented at the 
three levels of prefecture, county, and township. Various 
localities must lay stress on the key task of accomplishing 
grass-roots building and selecting competen' leaders of 
rural grass-roots organizations, and advance ihe grass- 
roots work to a new level. 


The meeting yesterday was presided over by Zhong 
Zhaolong, meiaber of the provincial committee standing 
committee. 
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Gansu Secretary Addresses Work Meeting 


11K 2001103895 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 7 Jan 95 


{[FBIS Translated Text] Provincial party Secretary Yan 
Haiwang stressed at the provincial organization work 
meeting held yesterday that it is necessary to treat the 
building of leading groups and the selection of leading 
cadres as a new great project for the overall promotion of 
party building and to take vigorous measures to accom- 
plish it with results. 


The provincial organization work meeting laid stress on 
discussing and planning the work of training and 
selecting leading cadres with both ability and political 
integrity and strengthening the building of leading 
groups and of rural grass-roots units. 


Yan Haiwang said in his speech: The building of leading 
groups and the contingent of cadres is always a key issue 
of party building. Hence. we must do well the work of 
selecting and appointing cadres accord'ng to the prin- 
ciple of four modernizations and the criterion of having 
both ability and political integrity In setecting and 
appointing cadres, we must follow the mass line, act in 
strict accordance with procedure, and select really out- 
standing cadres and appoint them to leading posts. In 
particular, we must pay attention to the training and 
selection of fine-quality. competent. and young cadres 
with a potential for development. 


Yan Haiwang pointed out: As far as the work of cadre 
education and administration 1s concerned, apart from 
intensifying theoretical studies, it 1s even more impor- 
tant to pay attention to practical training. We must 
encourage Outstanding young cadres to go to the grass 
roots and the masses and to places with poor conditions 
and great difficulties in work and to temper themselves 
and enhance their abilities through practice. 


\ . Haiwang stressed: To strengthen the building of 
leading groups’ ideology and work style. the most impor- 
tant thing 1s to enhance the education in democratic 
centralism. Leading group ‘nembers at all levels must 
conscientiously continue acting in unison with the cen- 
tral authorities, carry out the work in a creative manner 
by integrating well the spirit of the central and the higher 
authorities with the real conditions of their own locali- 
ties and departments, and strictly enforce the division- 
of-labor responsibility system in which collective leader- 
ship assigns tasks to individuals. 


Yan Haiwang said: Leading groups must strengthen their 
unity and cooperation, give play to their collective 
functions, and make united efforts to accomplish the 
work. 


Deputy provincial party Secretary Sum Ying made a 
report entitled “Earnestly Implementing the Spirit of the 
Fourth Plenary Session of the 14th CPC Central Com- 
mittee, Vigorously Training and Selecting Leading 
Cadres With Both Ability and Political Integrity, and 
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Offering a Strong Organizational Guarantee for Expe- 
diting Our Province’s Reform and Opening and Mod- 
ernization Drive.” 


Lu Hac. member of the provincial party committee 
standing comm 'ttee znd head of the organization depart- 
ment, presided over the meeting 


(Zhao Zhihong). Li Hulir. Liang Peizhen. Rao Fengzhu, 
Zhong Zhaolong. Ma Yuhai. and Ciuo Kun attended the 
meeting. 


Governor Speaks at Fconomic, Trade Work 
Meeting 

HK2U01065695 Lanzhou Gansu Peopie’s Radto 
Network in Mandarin 2300 GMT 9 Jan 98 


{[FBIS Translated Text} The provincial economic and 
trade work meeting held yesterday suggested that this 
year, Our province's economic and trade work would 
focus on enterprise reform, enterprise management. 
technological progress. and market building. and exer- 
cise better comprehensive coordination of the economic 
schedule. 


Zhang Wule, Cu: Zhenghua., and other leaders attended 
the meet'ng. 


Governor Zhang Wule said in his speech: The basis of all 
work must be laid on economic developmert. and we 
must firmly establish the thinking of regarding develop- 
ment as an essential criterion and really focus our 
economic work on achiev ing faster economic growth and 
better economic quality and benefit. We cannot blindly 
pursue output value. Zhang Wule also sad: To seek 
faster economic development. we must. first. solve the 
human problem, second, we must have capital and we 
must try every possible means to raise and utilize funds 
and bring their benefit into play. and third. we must have 
a good operating mechanism. 


Zhang Wule affirmed the work done by the [provincial] 
economic relations and trade commission in the past 
year and called for conscientiously studying. unde: the 
new situation and the new system. new problems that 
have arisen and setting forth the most appropriate opin- 
ions to ensure the sustained and healthy development of 
our province's economy. 


Gansu Governor Visits Revamped Frterprises 


HK2001074698 Lanzhou Gansu People s Radio 
Network in Mandarin 2300 GALT § Jan 98 


{[FBIS Translated Text} At a time when New Year's Day 
has just passed and the Spring Festival is coming. the 
production and operation cf enterprises running in 
extreme difficulties and the arrangements for the daily 
lives of their workers and staff during festivals have been 
placed in an important place on the agenda of leaders of 
the provincial party committee and the provincial gov- 
ernment. Yesterday and the day before. Governor Zhang 
Wule and Vice Governor Guo Kun went to Wanli 
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Electromechanical Plant. Lanzhou Camera Plant, and 
Lanzhi Radio Plant in turn to extend the provincial 
party committee's and the provincial government's fes- 
tive greetings to workers and staff of enterprises running 
in extreme difficulties. Relevant depariments have 
decided to appropriate certain funds to help the workers 
and staff overcome their difficulties. 


Wanl: Electromechanical Plant ts a light industrial enter- 
prise and has made very great contributions to the 
development of national defense. These contributions 
were fully affirmed by Governor Zhang Wule. He said: 
At present, this enterprise 1s encountering extremely 
great difficuities in its development and its workers and 
staff are earning low incomes but it has a very great 
potential for development. He urged that the enterprise 
should give further play to the superiority of talent and 
technology to earn money by putting all its goods on the 
market. First of all, the leading group should have a new 
sense of adapting themselves to the market economy and 
second, the plant should develop products which support 
the enterprise and which are competitive on the market 
as well as an incentive mechanism to arouse the enthu- 
siasm uo: workers and staff. In this way, the enterprise has 
much hope of getting into a benign cvcle. 


During his visits to Lanzhou Camera Plant and Lanzhi 
Radio Plant. Guo Kun gave his encouragement to 
leaders of the enterprises for their bold and pioneering 
spirit in emancipating their minds amid difficulties and 
in marching to the market to seek development. Guo 
Kun said: Under the conditions of the market economy, 
market competition 1s very keen. In order to survive and 
seek development, enterprises must give full play to their 
own superiority, pay attention to their own manage- 
ment, build up their own strength, and gain market share 
b: reducing their costs. 


Zhang Wule and Guc Kun told leaders of the enterprises: 
The greater difficulties you have, the greater solicitude 
you should show for the well-being of workers and staff. 
It 1s necessary to treat workers and staff well and to boost 
their confidence in and their determination to reinvigo- 
rate the enterprises. 


Government Allocates Money for Xinjiang 
Minority Areas 


OW'1301125195 Beijing XINHUA in English 1019 
GMT 13 Jan 95 


[FBIS Transcribed Text] Urumqi, January 13 (XIN- 
HUA)}—China’s central government has poured large 
amounts of money in recent years into the areas inhab- 
ited by national minorities in northwest China’s Xin- 
pang Uygur Autonomous Region. 


Since !ast year the state has increased its special fund for 
the region for poverty relief to 165 million yuan from 60 
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million yuan. The government has also given more 
money to the region for relief from natural disasters. 


The government departments concerned have decided to 
allocate altogether 300 million yuan within three years 
from 1995 to completely solve the drinking water 
problem for over three million residents in pasiora! areas 
there. 


In 1986 the region began a large-scale poverty-reduction 
program with the help of the central government. It has 
increased the input of funds, materials and technology to 
the poverty-stricken areas. 


Most areas owe their poverty to lack of water and 
inconvenient transportation. Above 95 percent of the 
poverty-stricken population belong to national minori- 
ties. 


Now, the living standards of the people in the poor areas 
has risen considerably, with annual per capita income 
increased from 208 yuan before the program was carried 
out to 565 yuan in 1993. 


Xinjiang Destroys Fake, Shoddy Commodities 


SK2001124995 Beying XINHUA Domestic Service in 
Chinese 1624 GMT 17 Jan 95 


[FBIS Translated Text] Urumqi, !7 January (XIN- 
HUA}—On 14 January. raging flames and billowing 
smoke rose from the Dongshan garbage disposal site 7 
km from Urumgi where fake and shoddy commodities 
worth 506.000 yuan were being burned. Almost 1.000 
spectators applauded the event. 


This is the first time Xinjiang Autonomous Region 
destroyed fake and shoddy commodities on a large scale. 
Since the New Year. the region has whipped up an 
upsurge of “dealing blows at fake and shoddy commod- 
ities” by launching the three battles of “investigating 
appaliing cases, consolidating the markets. and exposing 
criminal dens and centers” with a major operation 
Carrying out mass inspection over market quality and 
measurei: ents during the New Year and Spring Festival 
periods. The region as a whole has carried out the unified 
activities of opening the cases to the public and publicly 
destroying fake and shoddy commodities. As was 
learned, Korla, Turpan. and Changji Counties will 
destroy a large amount of fake and shoddy commodities 
shortly. 


Along with the rapid development of the economy and 
trade in the region over the past few years, some illegal 
retailers have wantonly produced and sold fake and 
shoddy commodities. The activities of conducting spe- 
cial inspection over building materials, means of agricul- 
tural production, cotton, sheep's wool, electric apphi- 
ances, cosmetics, and garments, of dealing blows to fake 
commodities; and of bringing the shoddy commodities 
under control; have beer carried out under the organi- 
zation of the autonomous regional people's government 
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and with close cooperation by the departments of 
technical supervision, standardization, industry and 
commerce, public health. public security. procurator- 
ate. and people's courts. According to incomplete 
statistics, the value of illegal commodities exposed in 
the inspections conducted over the past two years has 
reached more than 22.5 million yuan and more than 
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860 cases violating the regulations on quality in var- 
ious fields have been investigated and handled. Of 
these cases, 160 were appalling ones that involved 
more than 10,000 yuan: 74 criminal dens and centers 
have been smashed: and fake and shoddy commod!- 
ties worth 6.7 million yuan have been destroyed on 
more than 20 occasions. 
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Taiwan Businessman Detained for ‘Spying’ 
HK2001070195 Hong Kong LIEN HO PAO in Chinese 
20 Jan 95 p 10 


[Dispatch from Taipei: “Taiwan Businessman in Fuzhou 
Detained By Chinese Military on Spying Charge™’] 


[FBIS Translated Excerpt] A Taiwan manager surnamed 
Kan, of the Dong Kui Company which has made an 
investment to produce toys in Fuzhou City, Fuyian 
Province, has been detained by the mainland military on 
a spying charge. Tsai San-Tai, chairman of the board of 
directors of the Dong Kui Company, said yesterday: The 
manager has been detained by the mainland for more 
than two months. The Strait Exchange Foundation (SEF) 
has made representations but its efforts have proved 
futile. Certain central mainland organization once 
warned him against seeking help from outside and to 
date, he still does not know “what” the manager “has 


Tsai San-Tai said: The manager was arrested by the 
Fuzhou Military Region Security Department in 
November last year on the charge of “endangering state 
security.” Two days after the manager was arrested, 
personnel from the Security Department seized two sets 
of computers from the plant saying that military secrets 
about the Fuzhou Military Region Air Force Barracks 
were stored in the computers. After that. Tsai San-tai 
sought help from local personalities in Fuzhou but a 
central organization on the mainland warned him 
against seeking help from outside. He said that the 
mainland military only notified him that the manager's 
crimes had been proven and a court decision would soon 
be made. The military asked him to wait quietly for 
further notice. 


Since Tsai San-tai and the manager's family members 
had no one to turn to for help on the mainiand, they 
asked Taiwan's SEF for help. He said: The SEF has sent 
a letter to make representations to the mainiand but no 
reply has come from the mainiand in the past two 
months. [passage omitted] 


Li Receives Solomon Islands Foreign Minister 


OW 2001102495 Taipei CNA in English 0937 GMT 20 
Jan 95 


[By Danielle Yang} 


{[FBIS Transcribed Text] Taipei, Jan. 20 (CNA)— 
President Li Teng-hui received Solomon Islands Foreign 
Affairs Minister Danny Philip and member of parlia- 
ment Sam Alasia Liditnani at the presidential office 
Friday {20 January}. 


Philip delivered a letter from Solomon Islands Governor 
Moses Pitakaka to Li, emphasizing strong and friendly 
ties between the two nations. 


Li asked Philip to convey his regards to Pitakaka and 
reaffirmed the ROC’s [Republic of China] willingness to 
strengthen cooperative ties with the nation. 
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Li also thanked Philip for the Solomon Islands’ support 
of the ROC’s bid to enter the United Nations. 


Philip was accompanied by RCC Foreign Affairs Min- 
ister Chien Fu and National Security Council Secretary- 
General Ding Mou-shih durng the meeting. 


Defense Ministry Calls For Military Term 
Extension 

OW 2001014695 Taipei CNA in English 0111 GMT 20 
Jan 9§ 


[By Benjamin Yeh} 


([FBIS Transcribed Text] Taipei, Jan. 19 (CNA)}—The 
Ministry of Natsonal Defense on Thursday [19 January] 
said the military will be short an average of 42.000 
recruits each year over the next five years, and called for 
the partial resumption of the three-year military-service 
term. 


In his report to the Control Yuan, vice national defense 
minister Sung Chuan-chiang said that since compulsory 
military service was reduced from three years to two 
years in 1990, the military has found it difficult to retain 
personnel. “The policy change has had a significant 
influence on the training and combat capability of the 
armed forces.” 


Due to the introduction of more sophisticated weapons 
and equipment in fire control, navigation, and aviation, 
it takes a longer time than before in the training of how 
to use the devices, Sung said. “Soldiers usually find they 
have to retire from the military when thev start to 
become proficient in using weaponry systems.” he said. 
“As a result, the military is busy training servicemen 
with professional military expertise.” 


As a result, he said, the ministry is considering having 
some navy and air force draftees serve for three years, 
which Sung estimated could enable the two forces to 
release some 7,400 persons to the army each year. 


The recommendation was, however, challenged by (on- 
trol Yuan member Yin Chang-pu, who said that such a 
change would put undue pressure on a number of fami- 
lies. He also suggested doing away with the conscription 
— altogether, and recruiting a volunteer military 
orce. 


* Article Criticizes KMT for Amending Law 


9SCMOOSOA Taipei HSIN HSIN WEN {THE 
JOURNALIST] in Chinese No 398, 29 Oct 94 p 8 


[Article by Sima Wenwu (0674 7456 2429 2976): “KMT 
Plays ‘With Fire’”} 

[FBIS Translated Text] In just two short weeks the KMT 
[Kuomintang] twice proposed amending the recall law. 
its sole objective is to raise the recall threshold signifi- 


cantly to protect its four pro-nuclear power lawmakers 
threatened with recall. The KMT’s move is an arbitrary 
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attempt to change the rules of the election game with 
absolutely no regard for its justifiability and legality. In 
treating the Legislative Yuan like a place where the law 
of the jungle reigns and the law as a mere political 
weapon. the KMT is simply playing with fire. 


Whether or not the recall law is fair, it has an enormous 
impact on election results. Changing the rules of the 
game may change its outcome. For this reason, no 
democracy enacts or amends this kind of law without a 
mosi cautious process, which is also where a host of 
political forces check and balance one another. Every 
ruling party has an instinctive urje to amend the law to 
make it more favorable to itself, an urge that is usually 
brought under control effectively in a democracy where 
the rule of law and justice do matter. The KMT, on the 
other hand, continues to indulge in such urges as it 


pleases. 


The purpose behind the enactment of the recall law from 
the outset has becn to protect the KMT's ruling party 
status. The law used to be loaded with all manner of 
strange articles and provisions because its only raison 
d'etre was to ward off menacing non-KMT figures. With 
the Democratic Progressive Party becoming more and 
more powerful by the day. the law was finally shorn of its 
more unorthodox provisions after successive amend- 
ment. However, there has never been a genuine recall 
vote so far. Now the considerable success of the anti- 
nuclear groups in their campaign for a recall has sent the 
KMT scurrying to have the law amended time and again 
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in order to protect the interests of four jawmakers. In the 
process it has tossed to the wind the principle of the 
non-retroactivity of law. 


The most ludicrous excuse offered by the KMT is that 
lawmakers should not be held responsible for the public 
policy proposals they make. Actually such exemption 
gives representatives of public opinion immunity from 
legal liability, mot politecal lability. Otherwise why 
bother to have elections? These are basically two dif- 
ferent things which have now been lumped together. The 
political standard of some lawmakers ts so low that it 1s 
at embarrassment to talk about. 


A cornered beast will do something desperate. In its 
eagerness to come to the aid of its lawmakers, the KMT 
party organization has resorted to this stupid move, a 
move that makes even KMT lawmakers, including those 
that are threatened with recall. feel a tad uneasy. Some 
KMT party whips are capable of doing the most shame- 
less things and saying the most unreasonable words. 
They quote Chairman Li as ammunition. As long as one 
has the boss's backing. who cares if one 1s condemned by 
a million people? After all, a faithful dog wil) be nchly 
compensated. 


Li Teng-hui propagates the “popular sovereignty” con- 
cept everywhere and asks people to develop a sense of 
being in charge of the nation. What a high-minded idea! 
With the party whips treating public opimion as a “lot- 
tery” and the law as something to be manipulated. the 
“popular sovereignty” slogan has become a mockery. 
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Hong Kong 


Patten Rules Out Providing Civil Servant Data 


HK2001063895 Hong Kong EASTERN EXPRESS in 
English 20 Jan 95 p 2 


[By Wing Kay Po} 


{FBIS Transcribed Text] The Governor, Chris Patten, 
has flatly ruled out providing information on civil ser- 
vants to China, saying there are “legal prohibitions and 
moral inhibitions”. 


Answering questions in the Legislative Council yes- 
terday, he said “there is and can be no question at all” of 
the Government informing China about officials who 
have obtained British nationality. 


“I don’t want there to be a single scintilla of doubt on 
this point,” Patten said. 


“If | was to provide information about individuals and 
their applications under that scheme, I would be in 
breach of the law and I don’t intend, as the Governor of 
Hong Kong, to break the law.” 


Under section 3a of the British Nationality Ordinance, 
“no person shall disclose the identity of or any informa- 
tion on any matter relating to the affairs of a person who 
has applied for a recommendation under the British 
Nationality Selection Scheme or the spouse or minor 
child of such a person”. 


Patten said there was also the question of privacy and 
confidentiality which “shouldn't be in dispute either”. 


“I don’t want there to 52 any misunderstanding, any 
doubt about it whatsoever. 


“That is the position on January 19, 1995, and it will be 
the position for the next two-and-a-half years and 
beyond.” 


Patten also said China did not make specific requests 
about information on civil servants through the Joint 
Liaison Group [JLG]. He said authorities made only 
“general requests” for information. 


Officials from the Chinese Foreign Ministry have said 
that Beijing needs information on civil servants’ nation- 
ality and performance to assess their suitability for 
positions in the special administrative region govern- 
ment. 


He said should the Chinese want to obtain such infor- 
mation, they should make a request to the JLG. The 
Government will “respond in a way which takes account 
of individual interests of civil servants” and of the 
morale of the service. 


Patten said he suspected that Chinese officials think the 
Government has “more information on civil servants 
than is in fact the case”. 


HONG KONG & MACAO 99 


A semior Chinese Foreign Ministry official, Wang Guish- 
eng, told a visiting delegation from the Alliance of 
Chinese and Expatriates on Wednesday that the esca- 
lating row over the transfer of files might jeopardise the 
proposed visit to London by the Chinese Foreign Min- 
ister, Qian Qichen. 

Yesterday, the Chinese Foreign Ministry spokesman, 
Shen Guofang, said in Beijing that the transfer of civil 
service files is a “test of attitude of the Brtish-Hong 
Kong Government, its co-operation with the Chinese 
side on the smooth transition of Hong Kong”. 


He said Britain 1s obliged to give all the relevant Hong 
Kong Government archives to the Chinese government, 
and that this constitutes an important part of the 
transfer. 


Yesterday, Patten also warned that the Government will 
consider taking unilateral action to obtain visa-free 
agreements for British Nationals (Overseas) {BNO} pass- 
ports holders if China will not come to an agreement. 


Patten was responding to a question by the Liberal Party 
iegislator Howard Young on whether Britain could set 
up, on its own, visa agreements for BNO passport 
holders. 


PRC Appointment Part of Reunification Efforts 


HK2001063995 Hong Kong EASTERN EXPRESS in 
English 20 Jan 95 p 7 


[By Bruce Gilley] 


[FBIS Transcribed Text] A key official has been sent to 
Hong Kong as part of China's battle to reunite Taiwan 
[as published] under Beijing's control in the latest in a 
series of moves signalling a stronger role for the territory 
in its cross-straits relations. 


Zhu Youjun has been removed as director of the China 
News Service (CNS) in Beijing and placed in the main- 
land-owned China Travel Holdings Hong Kong (CTH) 
as a vice chairman, sources said yesterday. 


Both the service and CTH are controlled by the Chinese 
government's All-China Federation of Returned Over- 
seas Chinese, a bastion of liberal opinion on how to 
conduct cross-straits relations. 


As head of CNS since 1986, Zhu played a key role in 
opening media exchanges with Taiwan. He is credited 
with having shamed Taipei authorities into allowing 
journalists from official mainland media organs to visit 
Taiwan. 


His shift to Hong Kong this month, coming just as he 
passed the official retirement age of 60. is being seen as 
an attempt to add more experienced figures to China's 
work vis-a-vis Taiwan in the territory. 


The Chinese Communist Party's efforts to coddle 
friendly organisations abroad, known as “united front” 
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work, is co-ordinated in Hong Kong by the local branch 
of the New China News Agency (Xinhua). 


Xinhua’s united front work department, recently 
renamed the co-ordination department, was taken over 
last May by Zhou Zhekai,. who formerly headed Beijing's 
contact group on cross-straits relations. 


The appointment of Zhou to the department was seen at 
the time as signalling a shift of focus of China's united 
front work in Hong Kong on to Taiwan given the 
“liberation” of the territory in 1997. 


Asa CTH vice chairman, Zhu ts expected to be assistant 
to Zhou on Taiwan work, the sources said. 


According to the former Xinhua official, Huang Wen- 
fang. CTH ts a member of the Communist Party's 
transport committee in Hong Kong. 


Mainland-funded companies who are members of the 
party's four economic commitices in the territory—the 
other three covering finance, trade and overseas Chinese 
business—are expected to put national objectives before 
corporate profits. 


Taiwan organisations in the territory have sworn not to 
retreat after the 1997 handover. But Beijing has become 
increasingly sensitive about public activities by the 
bodies. 


It 1s understood that Taiwan leaders in the territory are 
smarting after an editorial in the December issue of 
Xinhua’s Bauhinia magazine accused them of trying to 
expand their influence in the run-up to 1997. 


Meanwhile, the position of CNS director in Beijing has 
been handed to Guo Jian, formerly deputy director. The 
deputy director post has been filled by Guo Weifeng. 


Both Guo Jian and Guo Weifeng have spent most of 
their media careers in CNS, which was set up in 1952 to 
disseminate Beying’s views to Chinese communities 
abroad, especially to Taiwan. 


Guo Weifeng and a colleague from Xinhua in Beiing 
were the first two mainland journalists to visit Taiwan in 
1991, when they went to interview mainland fishermen 
detained on piracy charges. 


In 1993. Guo Weifeng was a member of the first group of 
mainiand journalists allowed to cover a congress of 
Taiwan's ruling Kuomintang. 


More Action on Smuggling of Pirated CDs 
Planned 


1K 2001072995 Hong Kong HONGKONG STANDARD 
(FINANCIAL REVIEW) in English 20 Jan 95 p I 
[By Peta Firth] 


([FBIS Transcribed Text] Secretary for Trade and 
Industry Bnan Chau has pledged to ask the Customs and 
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Excise Department to step up tts intelligence operations 
against gangs that smuggle pirated compact discs (CDs) 
across the border. 


In response to lobbying yesterday from the music 
industry of Hong Kong and the United States, Mr Chau 
said he would try to bring forward legislation to toughen 
penalties for those caught selling pirated CDs in Hong 
Kong. 


As final talks continued yesterday between the U.S. and 
China to avert a trade war over piracy, Mr Chau 
admitted the piracy problem in the territory was wors- 
ening. 

The proliferation of pirated goods was becoming a 
serious threat “to Hong Kong's international reputation, 
which is our most valuable asset before and after 1997", 
Mr Chau said. 


It was also undermining the economy by putting the 
territory's music industry at risk, he added. 


Gangs of teenagers. usually with triad links, were 
bringing the CDs past the border checkpoints in hand 
luggage. Mr Chau said. 


“It would be impossible to search everyone at this border 
or at any other border.” 


Mr Chau said he told the representatives from the 
International Federation of the Phonographic Industry 
and the Recording Industry Association of America that 
this was why he would ask the customs department to 
collect intelligence about the networks supplying the 
street hawkers in Hong Kong with the pirated goods. 


The government is already drawing up new intellectual 
property rights laws which will apply after the resump- 
tion of Chinese sovereignty in 1997. 


The present piracy problem was more insidious than the 
illegal copying of cassette tapes in the 1970s, Mr Chau 
said. 

“That was easily dealt with because the factories pro- 


ducing them were located in Hong Kong and the goods 
were sold in shops in Hong Kong.” 


The smugglers and the hawkers of the CDs now are 
harder to catch, according to the secretary. 


Fditorial Views Transfer of Government Files 
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[Editorial: “Transfer of Civil Service Files Is an Impor- 
tant Content of Government Transfer] 


{[FBIS Translated Text] Chris Patten’s remarks on the 
Hong Kong Government indicated that he would refuse 
to turn over government archives entirely to the Chinese. 
The British side stressed that the material related to the 
conduct of surveys and assessments of the officials 
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concerned would not be turned over to the Chinese side 
and this would include the data about the nght of abode 
in Britain. 


Patten argued by resorting to sophistry: “On moral and 
legal aspects. the material that the government can reveal 
1s limited, such as the information about what passport a 
civil servant holds.” This ts an absurd poimt of view. 
Nobody has ever required the Hong Kong Government 
to reveal such personal information or any secret infor- 
mation to the general public by spreading leaflets in the 
street. What the British authorities should do ts properly 
handle the transfer of government according to their 
promise written in Annex Il of the Sino-Bntish Jost 
Declaration, which they signed. According to interna- 
tional law, when government is transferred from one 
country to another country in any part of the world, the 
transfer must be made completely. That is, all the assets, 
archives, data, blueprints. personnel files of people in 
public service. office seals, contracts, agreements, docu- 
ments, law court decisions, taxation records, and demo- 
graphic data should be transferred completely to the new 
government. However, Patten even said that they “did 
not know what materials the Chinese side need.” The 
Hong Kong Government even argued that “no provision 
in the Jot Declaration specifies the transfer of the 
personal information about civil servants.” All this vio- 
lates international law and violates the Joint Declara- 
tion. 


Yesterday, Shen Guofang. spokesman for the Chinese 
Ministry of Foreign Affairs, sternly refuted the British 
Hong Kong authorities’ arguments which were totally 
groundless in legal terms and pointed out that “the 
transfer of the Hong Kong Government's archives is an 
important part of the government transfer in Hong Kong 
in 1997." 


Article 2 of the Joint Declaration specifies: “The Gov- 
ernment of the United Kingdom declares that it will 
restore Hong Kong to the People’s Republic of China 
with effect from | July 1997.” According to this provi- 
sion, all properi, in Hong Kong and all assets and 
archives of the Hong Kore Government must be com- 
pletely transferred and kept intact. Moreover, the fourth 
point of Article 3 specifies that “Chinese and foreign 
nationals previously working in the public and police 
services in the government departments of Hong Kong 
may remain in employment.” When governing Hong 
Kong, the British Hong Kong authorities have a set of 
rules and regulations for employing, assessing, exam- 
ining. selecting, promoting, transferring, and managing 
civil servants. There are corresponding official docu- 
ments and personnel records. If such materials are lost, 
destroyed, altered, or falsified, then the rights and inter- 
ests of the civil servants in their jobs as well as their 
personal reputation will all be harmed and this will also 
disrupt the effective operation of the government and 
impair Hong Kong's stability and prosperity. When the 
Joint Declaration was signed, there was no regulation on 
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keeping the material about the British nght of abode 
confidential and ne regulation on keeping people's for- 
eign citizenship confidential. He wever, by giving the 
British right of abode to civil servants in key admuinis- 
trative posts, Britain obviously aimed at creating 
another obstacle to the implementation of the Joont 
Declaration and to the continuing employment of the 
civil servants. They deliberately went against the Basic 
Law's stipulation that the principal officials mus be 
Chinese citizens and cannot hold foreign passports and 
foreign right of abode. Now, it 1s the British who are not 
acting according to lega! and moral terms. 


The transfer of government includes many parts but the 
British refuse to do this or that by resorting to sophistry 
and refuse to transfer the archive materials by arguir 3 
that “there was no explicit stipulason.” They ev. 9 said 
that such materials would be destroyed. This will sern- 
ously harm the interests of the 6 million residents of 
Hong Kong. According to British logic, the specific 
figure of over 300 billion Hong Kong Dollars of forcign 
exchange reserve was written into the Joint Declaration. 
Does this mean that the British also plan to abscoud with 
all this money? Underneath the streets of Hong Kong, 
there are tunnels, water pipes. gas pipes, sewers, and 
power transmission and telecommunications cables. Can 
the British completely destroy the drawings of these 
things, thus causing trouble to Hong Kong's future 
operation? If the list of government assets is not trans- 
ferred to the Chinese side, there may be a serious 
shortage of manpower or a serious condition of over- 
staffing in the iuture and the assets may disappear 
without trace. if the British do not transfer the tax files, 
or falsify such files, the reveaue of the future Special 
Administrative Region [SAP.] government may be lost 
and may even be driven into financial straits. If the 
Rritish refuse to turn over the files about prisoners and 
criminals at large, law and order in Hong Kong may be 
thrown into a chaotic condition. All real estate property 
has well-defined boundaries and ownership regrstration 
but if the British refuse to turn over such records in the 
Land Registry, the interests of property owners in Hog 
Kong will lose their legal guaranices. Therefore, the 
absurd British argument about refusing to turn over the 
personnel files because “there is no explicit stipulation” 
is completely untenable and irresponsible. Such a prac- 
tice was in fact aimed at creating a potential crisis for 
Hong Kong. Being responsible for Hong Kong's pros- 
perity and stability, the Chinese Government shou'd 
certainly maintain a high vigilance against such behavior 
by the British. 


In the process of government transfer, Britain must 
transfer government directly to the Chinese Govern- 
ment. However, the British Hong Kong Government 
pursued a dilatory tactic and argued deceitfully in its 
statement that “the government archives will be offi- 
cially transferred in 1997 by Britain and China to the 
SAR Government.” This was a complete violation of the 
Joint Declaration. Why should the archive matenals be 


This report may contain copyrighted maternal. Copying and dissemination | 
1s prohibited without permission of the copyright owners. 


9082 HONG KONG & MACAO 


transferred by the British Government to the SAR Gov- 
ermiaent rather than to the Chinese Government 
according to the Joint Declaration? On the issue of 
government transfer, Britain is acting against the Joint 
Declaration to a serious degree. This also shows the 
British side's attitude of refusing to cooperate with the 
Chinese side. This will inevitably further impair Sino- 
British relations and affect Qian Qichen's visit to 
Britain. 

Patten’s words often contradict his deeds. A few days ago, 
he said that the issue of the civil service archives “should be 
discussed by the Joint Liaison Group” and “should not be 
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the subject of an open dispute.” Yesterday, however. he 
spouted a stream of absurd remarks at a meeting of the 
Legislative Council, saying that in legal and moral terms. the 
archive materials about civil servants’ citizenship cannot be 
transferred to the Chinese Government and can only be 
transferred to the SAR Government in 1997. The practice of 
only allowing the British side itself to go against the Joint 
Declaration and not allowing the Chinese Government to 
act according to the stipulations of the Joint Declaration 
laid bare the British side's perfidy and showed that Patten 
was completely groundiess in legal terms and had a guilty 


con/science. 
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